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It’s designed \~ 
to catch 

the eye... 

and 


help sell 
insurance! 





Printed in vivid color and profusely illustrated with 
interesting photographs, this highly attractive folder 
makes it easy to sell the new Personal Articles Floater. 
It is one of Great American’s dramatically different new 
sales aids that are creating a stir among agents... 
and helping them write an impressive volume of new 
business. 

Ask the Great American fieldman in your area to 
show you samples. Or, write directly to the home office, 
1 Liberty Street, New York 5, N. Y. 
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Tax and Public 


Relations Problems 
Highlight N. J. Rally 


400 Agents Gather to 
Discuss Problems of 
Current, Future Interest 


By ELOISE WEST 


ASBURY PARK, N.J.—The tax 
problems of agencies and the cost of 
their management highlighted the sec- 
ond day of the midyear meeting of 
New Jersey Assn. of Insurance Agents 
here as a panel discussed the problems 
of agency management. More than 400 
agents attended the meeting. 

The panel, moderated by Robert D. 
McKee of Rumson, was made up of 
Charles W. Tye of Joseph Frogatt 
& Co. of Newark, special tax counsel 
of National Assn. of Insurance Agents; 
George S. Hanson, executive secre- 
tary and general counsel of NAIA, and 
Thomas J. McKernan, director of ed- 
ucation of NAIA. 


The incentive for businesses to go 
forward is curtailed by the income tax 
of today, Mr. Tye said, since there is 
no constitutional limitation on the 
amount of tax that can be regulated 
on the people of the country. However, 
the tax liability of most businesses is 
higher than it has to be, he continued. 
The tax problems of a one-man agency 
are not essentially different from any 
personal service business and those 
agents should do all they can to take 
advantage of the tax exclusions that 
they are allowed. They should look 
into the filing of joint returns with 
their wives, which is allowed under 
the new internal revenue code, wheth- 
er or not their wives are part of the 
agency. They should also look into ca- 
pital gains advantages, and check all 
deductions. 


When an agency is sold, the buy and 
sell agreement should be so consti- 
tuted that it is to the best advantage 
of both the buyer and the seller. A 
contract with the seller that he will 
not compete for a period of years 
after the agency is sold can be very 
Important, Mr. Tye said. A specific 
consideration should be allocated in 
the selling price as paying for the non- 
competition covenant so that the buyer 
can get an expense deduction and the 
Seller can charge off a fifth of the 
selling price as expense. The agent 
should be careful how he enters into 
Such a contract. 

Mr. Tye also urged agents to review 
their partnership agreements in the 
light of the 1954 tax law. The partner- 
ship agreement should be written out 
sce it controls the impact of the 
taxation of the agency. 

Explaining agency costs with a flan- 
nelgraph, Mr. McKernan showed how 
much net profit the national average 
agency makes. He recommended that 
the agents compare their agency costs 
with those of the national average and 

(CONTINUED ON PAGE 43) 


Cal. Court Holds 
Retrospective WC 
Plans Are Legal 


Workmen’s compensation retrospec- 
tive rating plans A and B and the 
premium discount plan for WC, along 
with plan D which includes general 
liability as well as WC, have been 
held legal under California law by the 
state supreme court in a five to two 
decision. The opinion sustains ruling 
67 of July 1, 1952, made by the then 
commissioner, John R. Maloney. 

(Due to an error in transmission it 
was incorrectly stated in last week’s 
issue that the court had held to be il- 
legal the combination of WC with 
third party liability in one policy for 
retrospective rating.) 

For practical purposes it is consid- 
ered that the California court opinion 
clears the way for the writing of WC 
in retrospective plans in California, 
and insurers already are moving to 
do so. 

The action was brought by the state 
compensation fund and six California 
insurers against Commissioner F. 
Britton McConnell. Industrial Indem- 
nity, another California insurer, in- 
tervened as plaintiff. The lower court 
upheld the Maloney order. 

Attorneys for the insurers seeking 
approval of retrospective have been 
Sidney Weinstock and Robert M. 
Brown of San Francisco and James 
B. Donovan of New York. Harold Haas 
of the attorney general’s office repre- 
sented the commissioner, and chief 
counsel of the California insurers was 
Mr. McConnell until he was appoint- 
ed commissioner. 

The court, in ruling that the com- 
missioner had authority to issue his 
order 67, stated that the purpose of 
the rating plans is to introduce into 
the California WC insurance mini- 

(CONTINUED ON PAGE 45) 


Wide OK of Empiro 
Tenants’ Form, Make 
A.B.C Cover Changes 


The new tenants’ form extension of 
the homeowners plan will become ef- 
fective in 30 states March 15, accord- 
ing to Multiple Peril Insurance Rating 
Organization. Important changes in 
basic homeowners policies will take 
effect in 16 midwestern states April 
1 and 15, the organization added. 

Tenants’ coverage is afforded by at- 
taching the new form to homeowners 
B. The form covers personal property 
on the tenant’s premises, includ- 
ing improvements, personal property 
away from premises, additional living 
expenses, CPL and medical payments. 
Automobiles are excluded. Physical 
damage perils are the same as for 
policy B. 

. - . 

Minimum amount for the tenants’ 
cover is $4,000 for personal property 
on the premises. The limit for personal 
property away from premises is 10% 
of the limit on coverage C but not less 
than $1,000. The limit on additional 
living expense is automatically 20% 
of the limit of coverage C. Basic lim- 
its on CPL and medical payments are 
$10,000 and $250 respectively which 
may be increased for an additional 
premium. 

Aside from the tenants’ extension, 
new changes in general rules govern- 
ing A, B, and C policies include cred- 
its for existing specific insurance 
which is now calculated at rate levels 
at the time of homeowners issuance; 
greater flexibility in selection of pol- 
icy amounts; issuance of policies in 
odd amounts, and provisions for op- 
tional increases in amounts for cov- 
erage C under policies A and B for 
$7.50 per $1,000 for three years. 

A general revision of texts for A, B 
and C policies will become effective 
April 1 in Colorado, Indiana, Iowa, 

(CONTINUED ON PAGE 45) 








Late News Bulletins... 





News Highlights on Page 8 


Nominate Slate for NFPA Election 


Nominations for officers of National Fire Protection Assn. to be elected at 
the annual meeting June 4 in Boston are John A. Neale, chief engineer of 
National Board, president; Henry G. Thomas, chief of Hartford fire depart- 
ment, and Loren S. Bush, chief engineer of Pacific Board, vice-presidents; 
Hovey T. Freeman, president of Manufacturers Mutual fire, secretary, and 
Richard E. Vernor, manager of the fire prevention department of Western Ac- 
tuarial Bureau, chairman of the board. 


Report Compulsory Auto Bill in N. Y. 
Earlier story on page 2. 

The rules committee of the New York house has reported the plain com- 
pulsory auto measure, which is sponsored by Republicans. This means it is 
set for debate. The Republican leaders in the house have predicted they have 
enough votes to pass it. In the Senate, however, the sentiment is not so clearly 


in favor of compulsory. 


Meanwhile a bill has been introduced which contains a modified version 
of the fund proposed by Superintendent Holz to pay non-negligent victims of 
uninsured motorists. One difference between this and the original Holz pro- 
posal is a tax on auto casualty premiums of one-half of 1%, in addition to the 
$30 charge for license plates to uninsured motorists, to put money into the fund. 


20% Dividend for North America 


North America has declared a 20% stock dividend, payable May 18 to hold- 


ers of record April 13. 


60th Year, No. 11 
March 15, 1956 


Oppose N.J. Plan 
to Cut or Ban A&S 


House Confinement 


N.J. Says Buyer Can’‘t 
Comprehend Restrictions 
in Advance of Claim 


By JOHN B. LAWRENCE, JR. 


TRENTON—Spokesmen for agents 
and companies voiced their opposition 
to proposals by the New Jersey depart- 
ment to reduce or eliminate house 
confinement provisions in accident and 
sickness insurance policies at a 3-hour 
hearing in the state house annex here. 

Commissioner Howell, who presided, 
at the conclusion of the session invited 
those interested to file statements or 
comments on the proposed new rules. 
He said at the outset that the depart- 
ment believed a workable solution to 
the problem could be found. The prob- 
lem, the department indicated, is fail- 
ure of the buyer to understand fully 
the restrictions imposed on claims by 
confinement provisions. 

No decisions were made at the hear- 
ing. The department expects to bring 
the entire matter to the attention of 
the A&S committee of National Assn. 
of Insurance Commissioners at an 
early date. 

John P. Hanna, managing director 
or H&A Underwriters Conference, said 
he had contacted a number of compan- 
ies on the problem and would sum- 
marize their views. He was the lead-off 
speaker. 

The companies concurred in pro- 
posed rule 3, he said. This rule states 
that “the use of the requirement of 
necessary and continuous confinement 
as a criterion of disability will not be 
permitted in connection with loss of 
time benefits (accidents) .” Few, if any, 
companies use this provision in their 
policies. 

The companies found no fault with 
the fourth rule, except for the last 
sentence, Mr. Hanna added. This rule 
concerns all industrial A&S poli- 
cies providing loss of time benefits. 
The sentence reads that “provisions 
under which confinement to bed is 
also required will not be permitted 
under any circumstances.” 

. 7 . 

But the consensus of the companies 
was that they disagreed with the solu- 
tions proposed in rules 1 and 2, Mr. 
Hanna said. 

Rule 1, referring to policies which 
provide loss of time benefits for life 
due to sickness, states: “The use of 
the requirement of necessary and con- 
tinuous confinement as a criterion of 
disability will be permitted up to a 
maximum of the six months’ period 
immediately following the onset of the 
sickness causing disability if the policy 
also provides loss of time benefits 
which are not contingent on compli- 
ance with house confinement require- 
ments for any minimum period of time. 
Such non-confining benefits should be 


payable to a totally disabled claimant 
(CONTINUED ON PAGE 40) 
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MEET AT CHICAGO 


Seek Ad Writers 
Views on Guide for 
NAIC Rules on A&S 


The industry subcommittee that is 
preparing an interpretive guide for the 
National Assn. of Insurance Commis- 
sioners rules governing A&S advertis- 
ing met for the first time last week at 
Chicago to discuss a draft drawn up 
by a group headed by President Paul 
Watt of Washington National. 

Thomas Pansing of Nebraska, the 
chairman, presided. Subcommittee 
members from the New York, Minne- 
sota and Nebraska departments were 
on hand, and there was a full represen- 
tation of the various industry advisory 
groups. 

In keeping with an attempt to broad- 
en the advisory committee to include 
segments of the industry directly con- 
cerned with preparation of advertising 
copy, representatives of Institute of 
Life Insurance and LIAMA partici- 
pated in the discussions. The institute 
will serve as the public relations arm 
of the new trade association serving 
the A&S companies, Health Insurance 
Assn. 

Each industry member of the sub- 
committee is being asked to consult 
with the persons who actually write 
company or association advertising to 
get their ideas on what parts of the 
NAIC rules need interpretation. The 
lawyers formulated the rules, and, so 
far as is possible, it is hoped the ad 
writers will draw up the guide. 





The present intention is to have an- y 


other subcommittee meeting at Cin- 
cinnati April 12. Nearly all members 
will be there at that time for the or- 
ganizational meeting of Health Insur- 
ance Assn. The goal would be to come 
up with a final draft at that meeting 
that could be published shortly there- 
after. A public hearing then could be 
scheduled prior to the NAIC annual 
meeting at St. Louis May 28-June 1. 

Director Pansing was scheduled to 
meet with federal trade commission 
officials late last week to discuss the 
A&S advertising rules FTC is expected 
to release shortly. According to the 
timetable set up by Commissioner 
Lowell Mason during the trade prac- 
tices conference at Washington, a draft 
of the FTC ad rules for A&S will be 
in the hands of the full commission 
on March 15, and, if as is expected, it 
is promptly approved, copies will be 
sent to the industry on March 19. 





Chicago Course Successful 

Insurance Distaff Executives Assn. 
of Chicago, which is conducting a 
training course in insurance funda- 
mentals, has had an encouraging re- 
sponse to the program, with 61 en- 
rolled. The course may be repeated in 
the fall. The movies, “Introducing the 
Policyman” and “How We Rate” have 
been shown in conjunction with lec- 
tures on fire rating. 

IDEA intends to have a representa- 
tion of 22 members at the region V 
convention of National Assn. of Insur- 
ance Women at Des Moines March 23- 
24. Mrs. Kathryn Ulie, Chicago presi- 
dent, is the voting delegate, and Miss 
Marge Borman is alternate. 





Insurance Women of El Paso at their or- 
ganizational meeting elected the following of- 
ficers: Mrs. Sigrid Wynkoski of T. W. Scales 
& Co., president; Mrs. Eleanor Ranck of Wingo 
Insurance Service, vice-president; Mrs. Mar- 
garet Alley of General of Ft. Worth, secretary, 
and Mrs. Millie Powell of Schuster & Skip- 
orth, treasurer. 
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Fireman’s Fund 


Group Premiums 
Pass $200 Million 


Fireman’s Fund and its subsidiaries 
had record premium writings of more 
than $204 million in 1955, a gain of 
6.9% over 1954, and a net income from 
operations (after taxes) of $7,140,340, 
President James F. Crafts said in his 
annual report. 

Earnings per share were off slightly, 
due to increased loss ratios in the ma- 
jor classes of business and because of 
a substantial increase in unearned pre- 
mium reserve. After adjustment to 
eliminate realized and unrealized ca- 
pital gain or loss in the investment 
portfolio (but including equity in in- 
crease in unearned premium reserve 
at 35%) earnings per share amounted 
to $4.08, as against $4.42 in 1954. 

Assets at the end of 1955 totaled 
$440,872,273, an increase of $22,106,- 
756. Policyholders’ surplus Dec. 31 
stood at $160,947,237, compared with 
$155,400,148 at the end of 1954. 

A consolidated underwriting loss of 
$869,850 was reported for the year as 
compared with an underwriting profit 
of $5,042,260 in 1954. Investment in- 
come was up 4.7% ($9,911,973) over the 
$9,471,141 in the preceding year. 


Commenting on 1955 results, Mr. 
Crafts said: “Contributing to our un- 
favorable underwriting experience 
were the year’s hurricanes, the spring 
and winter storms in the midwest, the 
Pacific coast storm in late December 
and a high frequency of individual 
fire losses. Our final underwriting fig- 
ure was, however, also influenced by 
a substantial increase in our unearned 
premium reserves.” 

The report showed consolidated un- 
earned premium reserves in 1955 
reached a new high of $163,107,777, as 
compared with $149,835,839 in 1954. 
Loss and loss expense reserves were 
set at $92,253,731. Offsetting these re- 
serves were cash and bonds totaling 
$285,770,014. 

The 1955 consolidated net premium 
writings of $204,098,000 were made up 
as follows: Fire and allied lines $69,- 
619,000; ocean and inland marine 
$34,607,000; automobile $51,499,000; 
casualty and accident and health $31,- 
277,000; fidelity, surety and burglary 
$17,096,000. A net underwriting gain 
was recorded in all classifications ex- 
cept fire and automobile. 





National Fire Transfers 
Grundish to Chicago 


‘ C. L. Zook, general manager of Na- 
tional of Hartford group, has an- 
nounced the transfer of Marine Su- 
pervisor C. E. Grundish from the 
Michigan and northern Ohio territory 
with headquarters at Detroit, to the 
western department office of the group 
at Chicago. 

Mr. Grundish is a_ well-qualified 
marine man and has had experience in 
both the company and local agency end 
of the business prior to joining Nation- 
al group in 1954. 

Mr. Grundish will be associated with 
Marine Superintendent F. B. Rowe 
and Assistant Superintendent J. K. 
Dowell and will assist in the servicing 
and development of marine business 
in the western department terr*tory, 





I. Jay Brown, former Chicago insur- 
ance man who perennially is a candi- 
date for political office in Cook county, 
is running for county clerk on the Re- 
publican ticket in the primary April 10. 


— 


Compulsory Bill 
Introduced in N. Y.., 
Fate Is Uncertain 


Later story on page 1. 

Republicans in the New York leg. 
islature have introduced a compulsory 
automobile insurance bill, which js 
substantially the one that was vigor. 
ously but unsuccessfully advocated by 
Gov. Dewey in 1954. Some changes 
have been made, but they are prin. 
cipally designed to simplify proce. 
dures. 

Those in the insurance business who 
watch legislative developments are 
not predicting what will happen to 
compulsory in the New York legisla- 
ture this year. Supposedly the legisla- 
ture will last only another two weeks, 
though that can be extended by stop- 
ping the clock, as has been done in the 
past. The plain compulsory bill just 
introduced by Republicans, is matched 
by the bills put in by the Democratic 
administration and shaped by Super- 
intendent Holz. These are bills pro- 
viding for a compulsory indemnifica- 
tion plan coupled with a fund to pay 
claims against uninsured and other- 
wise financially irresponsible motor- 
ists. 

Several elements undoubtedly will 
influence the outcome of the New 
York situation. This is, of course, be- 
ing watched closely by other states, in 
many of which there is also agitation 
for compulsory auto cover. One ele- 
ment is that this is an election year, 
and politicans are sensitive to aliena- 
tion of any substantial segment of the 
public. There is no public outcry for 
compulsory; on the contrary, there are 
effective groups strongly opposed to 
it, such as attorneys, agents, both 
stock and mutual, as well as the ma- 
jority of insurers. 

The Republican bill is in the assem- 
bly. In the senate the opposition to 
compulsory appears to be about as 
strong as it was when Gov. Dewey’s 
bill went through the assembly and 
was defeated in the senate. The Dem- 
ocrats are not committed to plain 
compulsory. 

It is possible that the issue could 
end up in a Mexican standoff. Anoth- 
er possibility is that plain compul- 
sory will be passed along with some 
form of unsatisfied judgment fund. 
Some of the leaders in the legislature 
have been working on a compromise 
form of UJF. The other possibility is 
that the state will get plain compul- 
sory, but at the moment that appears 
to be somewhat less likely than some 
of the other possibilities. 





Denies Certiorari in 
Wrongful Death Case 


The Supreme Court has denied cer- 
tiorari in the case of Massachusetts 
Bonding and Kathleen F. Crowley vs 
the United States. The plaintiffs 
sought an answer to whether the Mas- 
sachusetts death statute, which puts a 
$20,000 maximum and $2,000 minimum 
limit on punitive damages for wrong- 
ful death, applies in a case in which 
a U. S. emloye is killed in Massachu- 
setts. The plaintiffs sued under the 
federal tort claims act. 





Compulsory Opposed 


New York Board of Trade has urged 
Gov. Harriman to oppose any plan for 
compulsory automobile insurance. The 
board said the uninsured motorist cov- 
er which Superintendent Holz has en- 
dorsed affords greater protection to 
motorists and pedestrians and should 
be given a longer trial. 





—— 
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Eastern Agents, 
NAIA State Board 
Programs Readied 


The program has been completed 
for the eighth annual Eastern Agents 
Conference to be held in conjunction 
with the midyear meeting of National 
Board of State Directors of National 
. Assn. of Insurance Agents April 22- 
25 at Hotel Statler, Hartford. Warren 
Bodwell of Manchester, N.H., is chair- 
man. 

Morning and afternoon executive 
committee sessions of NAIA will pre- 
cede the conference at the hotel April 
19-22. The conference will start April 
22 with registration from 4 to 7 p.m. 
The state directors have planned a 
get-together at 4 p.m. A buffet sup- 
per and Yale glee club concert will 
follow at 6:30 p.m. 

The eastern agents’ opening ses- 
sion will be held at 10 a.m. April 23 
with official city greetings, appoint- 
ment of committees and reports and 
talks from E. Stuart Windsor of Balti- 


more on the conference committee; 
Frederick W. Doremus of New York, 
manager-secretary of Eastern Under- 
writers Assn.; Howard N. Fullington 
of Wichita on casualty insurance 
questionnaire; Paul Blaisdell, director 
of traffic safety division of Assn. of 
Casualty & Surety Companies, on 
highway safety campaign, and ad- 
dresses by Commissioner Spellacy of 
Connecticut, and C. F. J. Harrington 
of Boston, former commissioner of 
Massachusetts and executive vice- 
president of National Assn. of Cas- 
ualty & Surety Agents. 

The first session of the state di- 
rectors will take place at 2:30 p.m. 
Kenneth Ross, NAIA president, will 
preside. An officers’ dance will be 
held at 9 p.m. 

A state association and local board 
officers’ breakfast will be held at 8 
a.m, April 24, sponsored by Eastern 
Underwriters Assn. The eastern 
agents’ closing session will start at 10 
a.m. with a panel discussion. William 
N. Woodland of Boston, editor of The 
Standard, will be moderator. Panel 
members will be Roy MacBean of 
Cranford, N.J., on casualty; Kenneth 
Cormack of Providence, chairman of 
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NAIA’s fidelity & surety bonds com- 
mittee, on surety bonds; John J. Ma- 
guire of Philadelphia on homeowners, 
and Richard C. Hubbard of Middle- 
bury, Vt., on fire and allied lines. An 
election of officers will follow. Mr. 
Ross will address the agents at the 
closing luncheon at 12:45 p.m. 

The state directors will meet at 3 
p.m. America Fore will hold a cock- 
tail party from 5:30 to 6:45 p.m. and 
the annual banquet will be held at 
7 p.m. The closing session of the state 
directors will commence at 10 a.m. 
April 25. 

A complete program has been pre- 
pared for both groups’ wives. Monday 
will feature a coffee hour, sightsee- 
ing tour and a country club luncheon, 
in addition to the officers’ dance. 
Tuesday will offer a shopping trip, 
and another sightseeing tour, in addi- 
tion to the evening cocktail hour and 
banquet. 


200 Honor Sayer, 
Retired WC Rater 


About 200 persons honored Henry 
D. Sayer, retired general manager of 
New York Compensation Rating Board, 
at a testimonial dinner at New York 
City. He retired Jan. 1 after serving 
15 years as general manager. He joined 
the board shortly after its inception 
in 1914. 

Present at the dinner were repre- 
sentatives from companies, various as- 
sociations, including Assn. of Casualty 
& Surety Companies, Assn. of New 
York State Mutual Casualty Compan- 
ies, National Assn. of Mutual Casualty 
Companies, National Bureau of Casu- 
alty Underwriters, National Council on 
Compensation Insurance, and mem- 
bers of New York insurance depart- 
ment. Also there were insurance buy- 
ers of Associated Industries of New 
York State, Commerce & Industry 
Assn. of New York, Self-Insurers Assn., 
Hospital Assn. of New York State and 
Medical Society of New York State. 


Robert E. Dineen, former New York 
insurance superintendent and now 


vice-president of Northwestern Mu- 
tual Life, gave the principal address. 
Others on the speaker’s platform were 
John L. Train, president of Utical Mu- 
tual, one of the founders of the rating 
board; Leffert Holz, New York super- 
intendent; Judge Mary H. Donlon of 
U.S. customs court, former New York 
workmen’s compensation board chair- 
man; Isador Lubin, industrial commis- 
sioner; Angela R. Parisi, current New 
York WC board chairman; Robert E. 
Marshall, present general manager of 
the rating board, and Charles J. Haugh, 
vice-president of Travelers, toastmas- 
ter. 


5,000th Graduate of 
NAIA Education Course 


Mrs. Beatrice K. John of the John 
M. Hennessy & Son local agency of 
Louisville will receive a plaque as 
the 5,000th graduate of the educational 
program of National Assn. of Insur- 
ance Agents. The NAIA educational 
committee, Ernest F. Young of Char- 
lotte, N. C., chairman, will present a 
special diploma to Sheridan Barnes, 
Kentucky state national director, at 
the midyear meeting of directors 
April 22-25 at Hartford and he will 
make the presentation to Mrs. John. 








Holz to Address Orange Agents 

N. Y. Superintendent Holz will ad- 
dress Orange County (N.Y.) Assn. of 
Insurance Agents at a dinner meeting 
March 21 in Middletown. Lon F 
Baughman, of Walden, is in charge of 
reservations. 


Pa. Rules Illegal q 
Rate Bureau Charge 
on Partial Users 


Commissioner Smith of Pennsylya. 
nia has disapproved the present rule 
of Middle Department Assn. of Fire 
Underwriters, under which the bureay 
that makes rates for Pennsylvania ley. 
ies a 20% assessment on the excluded 
classes of partial subscribers for by. 
reau overhead. This, Mr. Smith con. 
tends, is contrary to the state’s rate 
regulatory act. 

Further, the commissioner ruled 
that the granting of a credit of 80% 
in the rate of assessment on premiums 
of excluded classes, with the 20% 
charge, is unreasonable and shall not 
be applied to present partial subscrib- 
ers of Middle Department. Also, he 
ruled unjustified the refusal of the 
rating bureau to admit two of the 
complaining companies, Pennsylvania 
Lumbermens Mutual Fire and Millers 
Mutual Fire, as subscribers on the 
basis of partial or limited assessment 
on included classes or risks only. He 
ordered the rating bureau to admit the 
two companies as subscribers on the 
partial basis set forth in the applica- 
tions of those two companies. 

. . . 

The partial subscribership issue was 
raised in 1947 when rate regulation 
was enacted. Eleven mutuals, three of 
them Pennsylvania domiciled, in that 
year asked Middle Department for ad- 
mission as partial subscribers. Two 
mutuals wanted to exclude lumber 
and woodworking risks, and the other 
nine grain and elevator risks. Some 
of the companies were members of 
Mill & Elevator Rating Bureau. 

Mr. Smith reasons that the 20% 
charge on excluded classes is not rea- 
sonable because it is not based solely 
upon premiums of included classes of 
risks. Conceding that the rating bu- 
reau has a problem with cost alloca- 
tion in order to get a proper amount 
for overhead, Mr. Smith still con- 
tends that it should make a uniform 
charge, including a reasonable charge 
for overhead, upon the included class- 
es—not on excluded classes—for both 
members and subscribers. 

Mr. Smith stated that he is mindful 
of the effect his adjudication could 
have on the insurance business and on 
the regulation or non-regulation of 
rates if competing insurers or com- 
peting rating organizations seek to 
take advantage of the practical impli- 
cations of his decision. Even so, the 
adjudication, he contends, reflects the 
clear mandate of the statute, regard- 
less of what could result in an im- 
practical application of its principle 
to a practical business situation. The 
responsibility for that misapplication 
rests upon the insurance business gen- 

(CONTINUED ON PAGE 42) 





MERGER ACTION 


Informed ‘counsel on insur- 
ance merger opportunities 
and procedure arrangements, 
in all lines of coverage—write 


in confidence. 


CONSULTANTS 


IN MARKETING AND MANAGEMENT 
FOR THE INSURANCE BUSINESS 


FRANK LANGYAASSOCIATES 


ONE NORTH LASALLE ST. CHICAGO 2, ILLINOIS 
FRANKLIN 2.2795 
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SPECIAL HANDLIN 


When you sell The Travelers Homeowners Policy you’ 
can be sure it is backed by Travelers continent-wide 
claim service and unrivalled liability claim know-how. 
You can be sure, too, that Travelers field men, with their 
specialized training and wide experience, stand ready to 
help you. And you'll find that sales letters; folders and 
leaflets on The Travelers Homeowners Policy are forceful 
promotional pieces that will help you increase business. 

The Travelers Homeowners Policy is a package of 
comprehensive protection offering high average premium 
with large commission earnings. Prospects like it be- 


cause it provides a more complete insurance program at 
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a savings in cost... eliminating gaps and overlaps in 
coverage. And, in event of loss, they will appreciate the 
“special handling” The Travelers is equipped to give. 

Another packaged protection plan for homeowners is 
The Travelers Comprehensive Dwelling Policy. This 
flexible coverage can be tailored exactly to your client’s 
needs. 

Your nearest Travelers Casualty or Fire Manager will 
be happy to give you full details on The Travelers Home- 
owners Policy and The Travelers Comprehensive Dwell- 
ing Policy; and make available a complete kit of at- 


tractive sales messages. Why not call him today? 


THE TRAVELERS 


INSURANCE COMPANIES 
Hartford 15, Connecticut 
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Security-Conn. Shows 
New Premium High, 
Underwriting Profit 


Consolidated written premiums of 
Security-Connecticut in 1955 reached 
the highest level in the history of the 
companies at $24,728,640, compared 
with $24,595,231, according to Peter J. 
Berry, president. 

The ratio of loss and loss expense in- 


curred to premiums earned was 55.5 
and the ratio of underwriting expense 
to written premiums was 44.1. This 
compares with 56.5 and 42.6, respect- 
ively, the previous year. 

In his report to stockholders, Mr. 
Berry stated that the companies’ total 
losses from tornadoes, hurricanes and 
floods for 1955 amounted to more than 
$1 million. Despite these annual losses, 
the companies produced a small under- 
writing profit during the year. The 
combined income from all sources, af- 
ter federal, state and miscellaneous 
taxes of $948,783, amounted to $949,- 





MEN OF 
ACCOMPLISHMENT 


The field men from SWG, backed by a vital, growing 
organization. They represent with real authority 
SWG’S true multiple line concept. Well seasoned, 
experienced, and fully responsible . . . with the ability 
to make on the spot decisions. SWG men... excep- 


tionally accomplished! 
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Gibraitar Life Buliding, Dallas, Texas 
Southern Department, Atlanta, Georgia 
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377, compared with $694,852. 

Investment income earned, exclu- 
sive of profit or loss from sale of se- 
curities and before federal income tax, 
amounted to $1,030,560, an increase of 
$68,338. Consolidated assets amounted 
to $51,547,482, an increase of $5,081,- 
117. 


Aetna Casualty in 


Cal. WC Field as 
Ruling Is Affirmed 


Aetna Casualty has started writing 
California workmen’s compensation 
policies on a participating basis follow- 
ing a California supreme court deci- 
sion upholding the sliding scale pre- 
mium allowance ruling by former 
Commissioner John R. Maloney. 

The new Aetna Casualty participat- 
ing program will be available on Cali- 
fornia WC policies developing an an- 
nual premium of $250 or more, the 
company said, and will be competitive 
with policies of other companies doing 
business in the state. 





Georgia Solons Study 
Compulsory Auto 


In the closing moments of the 1956 
session of the Georgia legislature, the 
compulsory autcmobile insurance bill, 
which was regarded as an exception- 
ally unfavorable one—providing even 
for machine issue of policies at car 
rental agencies—was killed, but not 
without considerable effort. 

However, the Georgia senate did 
adopt a measure establishing a com- 
mittee to study the advisability of 
enacting a compulsory automobile in- 
surance law. The committee’s report 
to the governor is due Dec. 1 and will 
be made available when the legislature 
meets in 1957. 

One reason the compulsory bill had 
considerable impetus was the fact that 
one senator made it a personal matter. 
He had been injured in an accident 
involving an uninsured driver and 
was still limping when he took part 
in the legislative debate. 





Phoenix, Conn., to 


Increase Capital 


Stockholders of Phoenix of Hartford 
approved increasing capital of the com- 
pany from $20 million of $50 million 
at a meeting where thev also approved 
the merger of Great Eastern Fire of 
White Plains, N.Y., with Phoenix of 
Hartford. The charter amendment has 
been approved by the Connecticut 
assembly. 


Insurance Man Patents 


Truck Safety Brake 


DES MOINES—Fred Miller, Des 
Moines agent, and Raymond Francis, 
Des Moines engineer, have obtained 
patent rights on an emergency hy- 
draulic brake for semi-trucks designed 
to act in case of ordinary brake failure. 
The emergency brake will work on 
air and vacuum and obtain its power 
from the wheels of the truck and can 
work in the event of power failure. 
Messrs. Miller and Francis intend to 
sell their patent rights to trucking 
interests. 


Baker Named in Ohio Field 


Robert Baker has been appointed 
special agent in central Ohio for Cen- 
tral Mutual of Van Wert. Mr. Baker 
was an accountant and salesman for a 
Dover, O., agency before joining Cen- 
tral. 





_ 
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Pacific Employers 
Group Has Big 
Gain in Premiums 


Companies comprising the Pacific 
Employers group—Pacific Employers 
Allied Compensation, California Up. 
ion and Meritplan, wrote net premiums 
in 1955 of $25,869,130, a gain of $4. 
231,198 or 19.5% over 1954. The group's 
net business in its home state of Cal. 
ifornia amounted to $18,389,329, ap 
increase of 14.6%, and premium vyol. 
ume in outside states totaled $6,879. 
801, a gain of 23%. 

President Victor Montgomery com. 
mented that more important than the 
increase in volume is the fact that the 
companies continued to experience fa- 
vorable and profitable loss and ex. 
pense ratios in 1955. Combined gross 
underwriting earnings, before federal] 
income taxes, totaled $1,455,724 after 
setting aside $932,446 for policyholders 9 
dividends. Combined net investment 
earning for the four companies, before 
federal income taxes plus and minus 
realized capital gains and __ losses, 
amounted to $600,029. 

Combined assets of Pacific Employ- 
ers group, as of Dec. 31 exceeded $36 
million, an increase of more than $3 
million. Statutory surplus to policy- 
holders increased to nearly $8,250,000. 


W. Va. Tests WC Law 
Constitutionality 


West Virginia supreme court will 
test the constitutionality of a 1949 
workmen’s compensation law which 
provides, in effect, that a co-employe 
shall not be held liable for an action 
at law because of an injury suffered 
by a fellow worker in the course of 
mutual employment with a firm cov- 
ered by the state WC fund. 

The lower court held the act was 
unconstitutional, and submitted its 
ruling to the appellate court for re- 
view. 

The issue developed from a $25,000 
damage suit brought by Sanford 
Crawford, manager of the Morgan- 
town, W. Va., branch of Isner Baking 
Co. against Virgil Parsons, a company 
employe. The suit was based on in- 
juries Mr. Crawford said he suffered 
while riding in a car with Mr. Par- 
sons while they were on company 
business. 

Mr. Parsons demurred to Mr. 
Crawford’s suit on the contention that 
both were employed by a company 
which subscribed to the state WC fund. 
The lower court held the act invalid 
on the grounds it would serve to de- 
prive a worker of due process of law. 








Springfield F. & M. 


Advances Linton 


Springfield F.&M. has _ promoted 
Richard M. Linton to superintendent 
of the home office statistical depart- 
ment. He joined the company in 1947 
in the home office accounts depart- 
ment and transferred to the research 
department in 1950. He became assist- 
ant superintendent of that depart- 
ment in 1953 and superintendent last 
year. 





New Minn. Insurer Begins Business 


American Allied Mutual of Minne- 
apolis, a new insurer affiliated with 
American Reliable of the same city, 
has begun business, specializing in 
sub-standard automobile risks in Min- 
nesota only. The president is J. E. 
Murphy, who is also president of 
American Reliable. 
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New York Life announces entry 
into the non-cancellable and guaranteed 


renewable Accident and Sickness field ! 














kets 
e °¢ all mar 
lete line of policies - 
ete S 
A comp ME pOoLiciE 
NCELLABLE MONTHLY Inco men) 
NON-CA d 1 (for wo 
teed renewable to age 65 am 
g guaran —or 5 
wae Benefits payable for 2 years 
e 
Income - 
ecident ri 
e A iagetl life. ent Benefits pay 
: th james Benefits 
Dea ome 
Acc\ a on to M thly Inc 1 aa 
able in nefits payable y 
Sicknes> wot 1 the way to 9° ad aggregate 
—or 5 ye jum ¢ i 
- ating © Waive of Premium 
e Participa™ 
These are only the high- and also p OLICIES 
lights of Nylic’s 11 new, ENEW ABLE EXPENSE 
pace-setting A&S policies 2 GU ARANTEED R SINGLE INDIVIDUALS 
for the information of es A e 
AMIL chang 
brokers. Descriptive sales or age 65 (Company - 
literature containing Guaran renewable peri v 
complete illustrations of e Guat table of pre ' nse Policy 
policy benefits, limitations applicable 5 Hospital ~~, fe ills” 
and outstanding features $25 Deductible nee the life 
are available for use in your - Greater protect y for br kers = ing nes 
sales interviews. Renewals . pense Po 90 ded tible— 
fully vested. For complete e Major pera Company — prance: 
information on the details pusiness Mm Benefit —25% co-ins 
of this new program call us. Maximum 
participating 






“Eager to Serve” 





cramer NEW YORK LIFE 
INSURANCE COMPANY 


A MUTUAL COMPANY \& ') FOUNDED IN 1845 





Modern policies for modern needs include Ordinary Life Insurance, Group Insurance, Accident and Sickness Insurance and Pension Trusts 
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YOU are the right man! 








This latest Home Insurance 
Company advertisement does more 
than stress the importance to car 
owners of the right insurance... 
It emphasizes equally that to get 
the best protection, they must 

see the right man. 

This ad tells them that the right 
man is YOU. It tells them why. It 
can direct good automobile 
business to your agency—if you 
cooperate. 

Another expert—ready to assist 
your agency in any way he can— 
is your Home fieldman. Just 

call on him. 





Columbia University Report 





——— 


Suggests Government ‘Indemnity’ Program as 
Excess to Private Insurance on Atom Reactors 


NEW YORK —In view of the nation- should establish an indemnity program, 


al interest in the development of atom- 
ic power, the resources of the federal 
government should be added to those 
of private insurers to assure the atomic 
industry and the public of financial 
protection against an unlikely but pos- 
sible disaster which could result if a 
nuclear reactor were to get out of con- 
trol, according to a preliminary report 
by the legislative drafting research 
fund of Columbia university. 

The Columbia study, entitled “Fi- 
nancial Protection Against Atomic 
Hazards,” is sponsored by the Atomic 
Industrial Forum, Inc., a non-profit as- 
sociation of industry, education, labor 
agencies in the United States and 
abroad which are interested in the de- 
velopment and application of atomic 
energy for constructive purposes. 


Because of the national character of 
atomic energy problems and the spe- 
cial national interest in their solution, 
the authors concentrated their atten- 
tion in the preliminary report on con- 
sideration of the possible role of the 
federal government. They suggest that 
“any program adopted by the govern- 
ment should have limited objectives.” 
An elaborate program would not be 
adaptable to meet changed conditions 
and increased knowledge and experi- 
ence may later reveal the inappropri- 
ateness of any program now adopted. 
“Moreover,” the report states, “since 
it now appears that the probability of 
a catastrophe is small, it would be 
undesirable for the government to es- 
tablish a complex mechanism to deal 
with the possibility of such a catas- 
trophe.” 

The report questions whether the 
term “insurance,” so frequently used 
to describe the problem of financial 
protection, is adequate. It restricts the 
use of the term to the coverage which 
the insurance industry is prepared to 
provide; it uses the broader word “in- 
demnity” to describe a government 
program because such a_ program 
would not be “insuring against rea- 
sonably expectable and_ recurring 
losses.” 

Any government participation 
should not be in the nature of com- 
petition with the private insurance 
industry, because to do so “would be 
at odds with the intent expressed in 
the 1954 atomic energy act to develop 
atomic energy within the framework 
of private enterprise.” 

An extremely difficult problem fac- 
ing the insurance industry is to fix 
premiums or rates, the report points 
out, “because there is practically no 
experience upon which to calculate 
probabilities.” Even after a price is 
determined other important questions 
such as the form of policy, the possi- 
bility of delayed injury claims, and 
the avoidance of pyramiding of cov- 
erage remain to be answered, before 
insurance can be written. 

“The aim ef the government should 
be to place a ceiling on the amount of 
liability for which the reactor industry 
must provide through normal channels 
and, in that area, let risks be carried 
or insured as individuals see fit, sub- 
ject, however, to a requirement that 
the public be adequately protected. . . 
Whether the ceiling should be at the 
same level for all reactors is a ques- 
tion which requires careful study.” 

In the event that the government 


the report suggests that “the imposi. 
tion of a moderate charge will proba- 
bly not be opposed by the reactor in. 
dustry.” However, it points out, such 
a charge would be difficult to gear to 
possible losses. Moreover, there is pre. 
cedent for not making any charge. To 
the possible claim that a free indem- 
nity might amount to a “giveaway” 
the report answers that “this healthy 
principle cannot be applied where, as 
here, the amount of assistance cannot 
be measured.” 

The report suggests that a govern- 
ment program, to effectively protect 
the public, would have to be compul- 
sory, and that below the point at 
which government coverage would be 
provided proof should be required of 
financial responsibility to pay for dam- 
age to the public. 


Summarizing its discussion of the 
hazard and its implications, the pre- 
liminary findings are: 

“1. Despite all assurances that the 
probability of a catastrophic reactor 
accident is small, the possible conse- 
quences of such an accident are so 
serious that they cannot be ignored. 

“2. Under existing legal rules the 
reactor operator, and, in some circum- 
stances, other components of the reac- 
tor industry, may, in the event of a 
serious reactor accident, be subject to 
tort liability far beyond that ever pre- 
viously imposed. 

“3. Although private insurers are 
expected to offer insurance coverage 

(CONTINUED ON PAGE 37) 
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In 1912 James Scott 
Kemper wrote the fol- 
lowing eight standards 
of doing business for 
Lumbermens Mutual 
Casualty Company: 





STILL GOOD FOR YOU... 


GOOD FOR YOU 
POLICY MOLDERS 





1. Provide the best protection 
2. Reduce costs 
3. Promptly adjust and pay every honest loss 





4. Study accident causes and guard against recurrence 
5. Collect rates that are adequate and equitable 
6. Provide full statutory reserves 


7. Build adequate surplus, returning the balance of the premium to 
policyholders in the form of dividends 





Limit membership to those willing to cooperate in this program 


a 
oo 
we 


In 1956 the Kemper organization is still following 


those precepts believing that they are... 


GOOD FOR POLICYHOLDERS e GOOD FOR AGENTS 


If you are interested in joining the 6000 agents who benefit 
from representing an organization that does business in this 
way, write N. C. Flanagin, Executive Vice President, Home Office 


Lumbermens. | GU) (UY 


L\meucan MOTORISTS INSURANCE COMPANY Divisions of 


KEMPER INSURANCE 


AMERICAN MANUFACTURERS muTUAL INSURANCE COMPANY Chicago 40 


Kudu Jbbditidl isvrrance COMPANY 
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N. A. Withdraws N. C. 
10% Deviation, 
but May Refile It 


North America and Commissioner 
Gold of North Carolina have with- 
drawn their appeal in the North 
America 10% fire and extended cover- 
age rate deviation case. The commis- 
sioner and the company asked for per- 
mission to withdraw the appeal in view 
of a supreme court decision rejecting 
their request for writs of certiorari and 


supersedeas. The supreme court al- 
lowed the withdrawal without pre- 
judice. 


North America is expected to refile 
the rate reduction. Mr. Gold’s original 
order approving the deviaton was set 
aside in superior court on grounds he 
failed to give the opposing North Caro- 
lina Fire Insurance Rating Bureau op- 
poriunity to be heard. 

Under the superior court order, the 
matter now will return to Mr. Gold for 
a hearing. Meanwhile, North America 
has instructed its agents in North Caro- 
lina to stop writing at the deviated rate, 
which had been in effect since Jan. 1. 





Travelers Makes 
F.& S. Appointments 


Travelers has made ten field ap- 
pointments in casualty, fidelity and 
surety lines. 

Robert D. Daves, fidelity and sure- 
ty supervisor at Richmond, Va., has 
been appointed assistant manager. Wal- 
lace P. Williams, assistant manager 
there, has been appointed fidelity and 
surety superintendent. 

Five fidelity and surety supervisors 
have been transferred, Robert W. 
Dickinson from Hartford to New Ha- 
ven, Conn.; William R. Schermerhorn 
from Albany to Buffalo; Edward Mit- 
chell from 42nd street, New York to 
John Street, New York, and Holway D. 
Farrar from Dallas to Houston. 
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John A. Williams at Denver, Win- 
ston D. Weber at Fresno, Cal, and Ed- 
mund R. Davis Jr. at Albany have been 
named field supervisors. 


Recover $100,000 of 
$188,409 Bank Theft 


Nearly $100,000 of the $188,400 stolen 
from the drive-in branch of County 
Trust Co. at Port Chester, N. Y., was 
recovered when one of the two sus- 
pects was arrested and charged with 
bank robbery. The other suspect is still 
at large. Federal, which had the cover, 
paid the loss the day after the theft. 

Arrested was Arthur L. Paisnuer of 
the Bronx, N.Y., 33-year-old horse 
trainer and owner of a number of race 
horses. He was arrested in a Bronx 
hospital where he was convalescing 
from minor surgery. 

The money, still in its bank wrap- 
pers, was recovered in a car, identified 
as owned by the suspect, which was 
parked in a Bronx garage. 








Casualty Mutual, Chicago, 
Shows Big 1955 Gain 


Casualty Mutual of Chicago, which 
specializes in workmen’s compensation 
and general liab‘lity coverges, had 
written premiums in 1955 of $1,385.282, 
a substantial gain over the previous 
year. Written premiums for January, 
1956, were in excess of $164,000 as 
against $134,000 for the same month 
in 1955. 

In the past 10 years there has been 
an increase of 400% in assets and 265% 
in premiums. There are $140 of assets 
for each $100 of liability, and 29% of 
assets are in surplus, including sta- 
tutory reserves. 





Milwaukee Claim Managers Elect 


Milwaukee Claim Manger’s Council 
has elected Ralvh L. Browne of Stand- 
ard Accident president; Willard C. 
Fralick of Hartford Accident vice- 
president, and Arvid Mobe2rg of Amer- 
ican Mutual Liability secretary. 


Munro Group Shows 
New Premium Record, 
Clears $2 Million 


Prudential, Skandia, and Hudson, 
the J. A. Munro group of reinsurers, 
reported a new high of $10,427,264 in 
premiums written for 1955, an increase 
of $45,956. Policyholdé¢r’s surplus in- 
creased $3,815,890 to $15,626,089 and 
assets climbed to $30,646,372, up more 
than $334 miliion over 1954. 

Combined underwriting operations 
for 1955 produced an earned loss ratio 
of 54.6 and a written expense ratio of 
41.5. Underwriting profit, coupled with 
investment earnings and gains from 
securities held, totaled $2 million. 

The ccmvany reported a ratio of 
U.S. government bonds to unearned 
premium reserve of 117 and a ratio of 
policyholder’s surplus to unearned pre- 
mium reserve of 144. 





American Surety 


Promotes Simpkin 


American Surety has appointed 
William O. Simpkin manager of the 
home office casualty department at 
East Orange, N. J. 

He joined the company in 1933 as a 
special agent at Albany. He trans- 
ferred to Newer as special agent and 
underwriter and went to the home of- 
fice as casualty underwriter in 1940. 
He became assistant casualty manager 
in 1944. 





Larson Unopposed for 


Fourth Term in Flor'da 


Commissioner J. Edwin Larson of 
Ficrida, ccmpleting his fourth term in 
office, is unopposed as a candidate 
for reelection. 





Edward R. Thomnson and Bernard J. 
Mitchell of Atena Fire, svoke on “Fire 
Liability Imposed by Law” at the 
March me2ting of Manitowoc Insur- 
ance Board. 
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Our adjusters are products of practical, on-the-job training. Average age, 
33; average experience, 8 years. 
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= CERTAINLY NOT! ANYTHING BUT! .. . The adjuster being a man of initiative who can think for himself at 
=  alltimes and places when “the chips are down” . . . obviously such a man cannot be stamped out or mass 
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Porter Elected 
Head of American 
Independent Re 


Baxter M. Porter has been electeq 
president of American Independent Re. 

He started in insurance in 1929 with 
a local agency in Florida. He joined 
American Fire & Casualty in 1941 as 
a special agent in Florida. He advanced 
to fire manager in 1945 and became 
vice-president in 1951. 





More Filings of 
Special Office Form 


Following the filing by St. Pau! 
F.&M. of an office contents special] 
form, which has been approved in 
several states, other companies have 
mad2 individual filings, and the con- 
ference ccmpanies are studving the 
coverage. The St. Paul form is desig. 
nated “all risks of physical loss” and 
con‘ains the usual inland marine ex. 
clusions, 

At present, the attitude of confer- 
ence companies seems to be that the 
cover logically constitutes an exten- 
sion of the mercantile block program. 
Though it is not yet certain that the 
conference companies will advocate 
the coverage. If they do, it probably 
would include fire, extended cover- 
age, theft and off promises cover. 

The St. Paul form provides 10% of 
the insurance on contents while off 
the premises in the U.S., Canada or 
Alaska. The coverage includes im- 
provements and betterments. 





Cite Two Aaents for 
Unlicensed N. C. Sales 


Commissioner Gold’s dr'v2 against 
eperation in North Carolina by un- 
licensed comnanies resulted in war- 
rants charging two agents with selling 
auto liability coverage to marines at 
Cam» Lejeune. 

The warrants were drawn against 
P. H. Rebb and T. N. Rrb» of Jack- 
sonville, N. C. Each is charged with 
two counts of selling without an 
agent’s license and two counts of re- 
presenting an unlicensed company— 
Jefferson of Pine Bluff, Ark. The war- 
rants resulted from an investigtion by 
W. G. O’Neal, department investiga- 
tor, and trial is set for Anvil 9 in On- 
slow county recorders court. 

The Robbs were found guilty in May, 
1955 of representing an unlicensed 
company and they were fined $200 
apiece then and warned not to violate 
the insurance laws for a year. 





G-ange Mutual, N. H., 


Drops Fire from Name 


Grange Mutual Fire of New Hamp- 
shire changed its name to Grange Mu- 
tual of New Hampshire. The company 
now writes all types of insurance. The 
move was taken at the annual business 
meeting at which Charles W. Varney, 
president, made the annual report. 
Underwriting profit for 1955 amounted 
to $122,619, he said, and written pre- 
m‘uns rose more than $50,000 to reach 
$420 455. 

Arthur S. Rollins of Weston Alton, 
N.H., was elected a director. Guest 
speakers were A. Clifford Hudson, sec- 
retary of New Hampshire Board of 
Underwriters and George F. Clement 
of Landaff, state grange master. 





Switches to Agency System 


Mutual Creamery of Minneapolis is 
switching over to an agency operation, 
except for creamery fire lines. The 
company will employ standard policies 
and s‘andard commissions under the 
agency system. George E. Klonda has 
been named agency supervisor. 
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RG. Shepard Claims Iniand Marine Can 
Brirg Insurance to Professional Plane 


Speaking before Pittsburgh I-Day, 
paymond G. Shepard, secretary of Fire 
Association group, outlined a dozen 
ways in which the inland marine mar- 
ket can he!lp an agent to conduct his 
pusiness on a professional plane. 

It can, he said, provide broader pro- 
tection for insured on new types of in- 
dustries, processes and commercial 
methods; provide tailor-made contracts 
to fit individual needs, using the cre- 
ative ability of underwriters; reduce 
sales resistance as to company, cover- 
age, claim service and cost; educate 
insured in the broad form all risks 
philosophy, making ultimate broad 
form sales easier; onen the door for 
new accounts by providing new and 
more simp'e types of policies; elimi- 
nate direct writing companies as a 
competitive factor in the ove>-all busi- 
ness; streamline sales techniques and 
advertising media; further the educa- 
tion and self-reliance of producers; 
bring about greater application and un- 
derstanding of the nationwide defini- 
tion; give recommendations for 
proving the risk for insured’s benefit; 
maintain good public r-lations; and 
provid? a strong standardized market 
as excm»lified by Inland Marine In- 
surance Puveas? whose member c™m- 
panies write slichtly more than 85% 
of the inland marine premi:1m volume. 


While the horizons of the future in 
industry, precesses, electronics. atom- 
ics and methods are deve'opirg, he 
said, agents and ccm»anies should 
make ready to provide multiple peril 
coverage to protect the investments and 
properties. 

The creative ability of the manpyw-r 
deve’orei during the past 25 years in 
the in'land marine market will m~et the 
exciting chavenge of the future, he 
said. It mav lose its identity, as such, 
but it will b-come the nucleus of m!- 
tiple line departments when state 
authorities give recognition to, and it 
becomes common practice for, insur- 
ance ccmpanies to underwrite accord- 
ing to their charters and licenses. 

Several states have seen fit to ap- 
prove as inland marine dealers block 
policies consisting principa'ly of house- 
hold avptiances. office machinerv and 
supplies, heating and air conditioning 
equipment, etc., he said. Other states 
have disapproved these classes as in- 
land marine while several have ap- 
proved them as multiple line policies 
permissib'e under a company’s in- 
suring powers. 


These multiple line types of poli- 
cies have taken hold with the pro- 
ducers, the public and insurance com- 
panies, Mr. Shepard said. The new 
mercantile bleck is a start on the 
Standardization and uniformity in 
block policies, which is so vital to in- 
surance. The new policy specifica'ly 
excludes those dealers and block poli- 
cies that are inland marine or may be 
classified in‘and marine in the future. 

Block policies originated in Cali- 
fornia and b2cause of the lib2ral and 
unique provisions of the insurance code 
there, a'm»st all types of dealers 
block policies are being issued there 
as multiple line rather than inland 
marine. Frankly, he said, the competi- 
tion of producers and comvanies in 
California is so keen that practically 
every type of manufacturing and mer- 
cantile risk can be written on an all 
risks dealers form. There was a need 
for a strong standardized market un- 
til Pacific Board took jurisdiction of 


the class last Dec. 1. 

Without the umbrella of a standard- 
ized market, individual companies 
could not successfully operate on the 
fringe by offering lower rates and 
broader coverage in specific instances 
to iempt both insured and producers. 

Inroads have been made in insur- 
ance by the direct writing and special- 
ty comyanies in the automobile and 
fire fie'ds and today they are a chal- 


lenge, to the inland marine field. 

While their inland marine writings 
are ccmparatively small, about 5%, 
or $15 million, this premium is being 
siphoned away from the most profit- 
able classes of the business, Mr. Shep- 
ard said. These companies have been 
writing only those segments of the 
business which have been consistently 
profitable and will continue this se- 
lectivity when broadening their base 
of onveration. It is not to the over-all 
interest of the public to have any lar- 
ger number of companies writing only 
a specific class of insurance without 


providing facilities for the public’s 
over-all insurance needs, he said. 

Rates have been depressed during 
the past few years because of the high- 
ly competitive situation—forms have 
been broadened and loss ratios have 
risen. In 1954, he said, about 50% of 
the companies writing inland marine 
had loss ratios in excess of 50%. 

Annually, about $156 million in in- 
land marine premiums are written 
competitively in those classes which 
are considered uncontrolled. 

The ability to cover property shipped 

(CONTINUED ON PAGE 35) 
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tA Study of Four Media. 


As any insurance man knows—the purpose of in- 
surance advertising is two-fold: (A) To acquaint 
the prospect with the company service and pre-sell 
him on using it. (B) To provide Brokers and Agents 
with some common ground for meeting new pros- 


Magazines perform this job extremely well . . . 
and LIFE does it best of all. LIFE’s unique photo- 
journalism has an appeal that is almost universal. 


LIFE’s circulation is . 
LIFE’s audience (single issue) is ....... . 26,450,000f 




















What magazine pre-sells insurance 
prospects best? 


People feel its power at home, in business, in many 
other personal activities. As a result, LIFE has the 
largest circulation and audience—by far—of any 
weekly magazine. 

Insurance executives have recognized this. In 


the last year, casualty companies alone have in- 


Sources: *A Study ofthe Household Accumulative Audience of 
LIFE.(A LIF E-reading household is one in which 
any member aged 20 or over has read one or more of 


tABC, January-December, 1955. 


creased their advertising investment in LIFE by 
one third. LIFE leads all magazines in total Life 
insurance advertising revenue. 


In the average American community, LIFE is read in 3 out of 5 households.* 


. . . 5,603,875t 


9 Rockefeller Plaza, New York 20, N. Y. 


12 


HieNATIONAL UNDERWRITER 





March 15, 19% 





Tornado, Wind Loss 
_in Mich., Ind. to 
Exceed $3 Million 


More complete reports on the March 
6 tornadoes, hail and wind storms 
which whipped through Indiana and 
southern Michigan indicate that losses 
will exceed $3 million. The area had 
been hard hit earlier when storms on 
Feb. 24-25 swept through Indiana, 
Ohio, Missouri, Kentucky and Illinois. 

* Hardest hit was Marion, Ind., which 
was swept by tornadoes and high 
winds. The two largest losses were to 
schools—one estimated at $200,000 and 
the other at $50,000. Adjusters have 
estimated 500 losses exceeding $5,000 
each in the area and another 500 av- 
eraging $200. There are several total 
dwelling losses estimated at $20,000 
each. Western Adjustment and Under- 
writers Adjusting has set up storm 
offices at Marion. 

Vincennes, Ind., where storm offices 
had been established after the earlier 
storms, was again hit by winds re- 
sulting in an additional’ 1,500 losses 
averaging $50. 

Catastrophe number 70 has been as- 
signed to March 6 losses in Indiana 
by National Board. 

Strong winds and hail which swept 
the lower half of Michigan March 6 
caused extensive damage at such wide- 
ly separated points as Grand Rapids 
and Flint. More than 500 losses aver- 
aging $150 are expected in each of the 
cities. There are also some 300 losses 
at nearby Reed City, where Under- 
writers Adjusting has set up a storm 
office. 

Hailstones the size of golf balls cov- 
ered the ground following storms at 
Niles and Buchanan. Some 1,500 losses 
averaging $250 are expected in the 
area. Western Adjustment is handling 
the losses through its Benton Harbor 
office while Underwriters Adjusting 
has set up a storm office at Niles. 

Losses on the earlier storm have 
been somewhat less than early esti- 
mates of 75,000 totaling more than 
$412 million. Estimates have been re- 
vised to some 30,000 in Ohio and 15,000 
in Indiana, Illinois, Missouri and Ken- 
tucky. Adjusters in the area say it will 
be another month before all claims 
are in. 


TIRB Underwriting 
Conference to Be at 
Chicago Next Week 


The annual underwriting conference 
of Transportation Insurance Rating 
Bureau will be held March 21-23 at 
Chicago. About 200 inland marine and 
multiple line underwriters of the 180 
member and subscriber companies of 
TIRB are expected to attend. 

Featured will be current develop- 
ments in multiple line underwriting, 
including mercantile block and home- 
owners policies. Burglary exposure 
under the mercantile block policies 
will be highlighted by a demonstration 
of central station burglar alarm equip- 
ment, followed by a discussion of mer- 
cantile open stock burglary insurance 
from the standpoint of the casualty 
underwriter. Also to be emphasized 
will be the exposure to water damage 
in mercantile occupancies. 

A work shop session is designed to 
instruct the underwriters in the tech- 
nique of developing tentative rates for 
mercantile block coverage. It is anti- 
cipated that rating bureaus may be 


delayed at times in computing the final 
rates for this coverage, and underwrit- 
ers will find it necessary to compute 
tentative rates accurately in order to 
get policies written. 

Recent changes in the homeowners 
policies and rules will be considered 
from the standpoint of coverage, cost, 
underwriting and salability. Attention 
will also be given to the circumstances 
under which homeowners policies and 
the comprehensive dwelling policies 
may be used in order to provide the 
most advantageous coverage to the in- 
sured. 

Inland marine discussions will fea- 
ture stamp collections, fine arts and 
boat insurance. 


550 Register for 
Cleveland I-Day 


Registration at Cleveland Insurance 
Day this week was 550, an increase 
over last year. The all day meeting 
featured forums on federal income 
taxes, business interruption insurance 
and sales, and was concluded with a 
reception and banquet. 

Jack B. John, president of the Cleve- 
land Board, presided at the opening 
session, which was addressed by W. 
Harper Annat, Ohio director of com- 
merce. 

Speakers at the tax forum, modera- 
ated by E. J. Sealy of Davis & Dissette, 
were Richard D. Conway, Conway & 
Conway; James A. Ward of Ohio 
Farmers; W. L. Davis of Albert Rees 
Davis Co., and T. S. Kendall of Aetna 
Casualty. 


John W. Frazier, general chairman 
of I-Day, presided at the luncheon, at 
which greetings were given by Super- 
intendent Pryatel and Hugh K. Daw- 
son, Cleveland, president of Ohio Assn. 
of Insurance Agents. The speaker was 
Joseph A. Neumann, past president 
of National Assn. of Insurance Agents. 

T. J. Oswalt, associate chairman of 
I-Day, presided at the business inter- 
ruption forum, at which talks were 
given by Will S. Ellis, fire manager of 
Royal-Liverpool group of Chicago, and 
Robert B. Maxwell, western special 
agent of New York Underwriters. 

P. R. Whitbeck, associate chairman, 
was in charge at the sales forum, with 
talks being given by Urban M. Lelli, 
secretary of Phoenix of Hartford at 
Chicago; B. J. Daenzer, vice-president 
of Security-Connecticut group, and 
Arthur M. O’Connell, executive com- 
mittee member of NAIA. 





Oppose Pool for Self 


Insurance in S. C. 


Insurers are opposing a bill, intro- 
duced in the South Carolina legisla- 
ture, which would permit two or more 
employers to pool their liabilities to 
qualify as self insurers for workmen’s 
compensation. 

They argued, at a house military 
and public affairs committee hearing, 
that the measure would forfeit a great 
part of the protection employes now 
have, and that the state lacks facilities 
to check the solvency of any group 
that might seek to join as self insurers. 





Aero Associates Moves at Chicago 
Aero Associates, which has had its 
western department in the Board of 
Trade building, Chicago, has moved 
to larger quarters in suite 525 Insur- 
ance Exchange building. James J. 
Mitchell, vice-president in charge of 
this department has supervision over 
17 states. Member companies are the 
ee Eagle Star and Universal of 
» 


Milwaukee Board 
Completes Plans for 
I-Day and Clinics 


MILWAUKEE—Milwaukee Board 
of Underwriters will sponsor the an- 
nual I-Day, April 9, and a series of 
breakfast clinics, March 20. Both 
events will be held at the Jewish Com- 
munity Center. 

Speakers for the I-Day and their 
topics are: Richard J. Layton, vice- 
president of Rough Notes Co. of Indi- 
anapolis, “Office Management and 
Work Simplification’; E. Rhea Hurd 
Jr., superintendent of sales promotion 
for American Automobile and Associ- 
ated Indemnity, “Keep Ahead of Com- 
petition,” and John D. Long, insur- 
ance professor at Indiana university, 
“Methods of Agency Cotntinuation.” 

The breakfast clinic topic will be 
the commercial block policy. Speakers 
include Harold Watson, Alfred Pad- 
way, Richard Evans, Edward Westphal 
and Robert Cope. Board members who 
submit articles on their experiences or 
problems with commercial block pol- 
icies will receive awards if their arti- 
cles are used in the discussion. 





American Re Has 
Good Year in ‘55 


President E. L. Mulvehill of Amer- 
ican Reinsurance, in his report on 1955 
operations, said the year was satisfac- 
tory. American Reserve, the fire and 
allied lines subsidiary, was merged 
into American Re Dec. 31, and the 
company is now writing all lines of 
reinsurance except life. 

American Re concluded 1955 with 
a surplus of $25,216,952, a gain of 
$2,057,237. Assets were $85,449,488, an 
increase of $7,116,816. 

The company had written premiums 
in 1955 of $29,442,216, up 6.8%, and 
earned premiums of $26,853,791. The 
unearned premium reserve increased 
$2,588,425, and there was a statutory 
underwriting profit of $152,406 on an 
earned loss ratio of 57.7% and a written 
expense ratio of 38.1%. Investment in- 
come earned, excluding capital gains, 
was $1,755,478 as against $1,629,521 
the year before. 





“Bad” Insurance Bills 
Die in Michigan 
LANSING—Several bills opposed by 
insurance agents and companies have 
died in the Michigan legislature, 
among them proposals to establish a 
monopolistic workmen’s compensation 
fund, compulsory disability, drastic 
liberalization of the workmen’s com- 
pensation laws, and introduction of 
comparative negligence. The depart- 
ment-sponsored recodification of the 
insurance laws is expected to pass. 
There is no opposition to a bill to 
make it unlawful for motorists to drive 
while intoxicated or under the influ- 
ence of narcotics. The bill would cover 
private as well as public roads and 
take care of a discrepancy which has 
made it impossible for police to prefer 
charges against drunk drivers causing 
— in alleys, driveways and the 
like. 





Peerless Names Prentice 


E. Miles Prentice has been named 
assistant to vice-president Russell G. 
Merriman of Peerless. Mr. Merriman 
has headquarters at Montpelier, Vt. 

Mr. Prentice began in insurance in 
1939 with Great American and served 
in the underwriting department as 
special agent in New Hampshire and 
Vermont. 


H&A Underwitierill 
Conference, LOMA 
to Meet at Chicago 


H&A Underwriters Conference ang 
Life Office Management Assn. yjjj 
hold their second joint office methods 
and procedures forum, March 26-27, 
Drake hotel, Chicago. 

Program Chairman Burgh Johnson, 
Guardian Life, says the forum is de. 
signed to encourage the trading of op. 
erational know-how between life ang 
A&S experts. For example, two top 
subjects will be job enlargement and 
work measurement. 

Job enlargement, or the art of ex. 
panding employe capabilities, will be 
discussed by E. A. Robie, Equitable 
Society. Joseph Cosby, Metropolitan 
Life, will report on LOMA work meas. 
uring system, specially tailored to the 
needs of the industry. 

Also programmed are panel discus- 
sions on claim and issue procedures, 
Moderator of the claim panel will be 
Robert B. Savage, Wisconsin National 
Life, chairman of the  conference- 
LOMA committee. Panel members: 
George F. Monks, New York Life; E, 
W. Beresford, Old Line Life, and L. F. 
Larger, Washington National. 

Leader of the issue procedures sym- 
posium will be Mr. Johnson. Panelists 
will be George Zevnik, Guardian Life; 
John W. Cromwell, Great American 
Reserve, and C. L. Matthews, Mutual 
Trust Life. 

Workshop discussion leaders Hilton 
Campbell, Republic National Life, and 
Richard H. Parish, Security Mutual 
Life of Binghamton will handle issue 
procedures. Gordon Grady, Monarch 
Life of Massachusetts, and I. W. Kim- 
merle, North American L.&C., will 
conduct the workshop on claim pro- 
cedure. 

Mr. Savage will preside at the work- 
shop on job enlargement; Donald J. 
Schonberg, Mutual Benefit H.&A., on 
work measurement. 

Scheduled to open the meeting are 
John P. Hanna, managing director of 
the Conference, and Frank L. Rowland, 
managing director, LOMA. A recep- 
tion will be held Monday evening, 
March 26. 





Oppose Lower Allstate 
Auto Rates in Va. 


Virginia state corporation commis- 
sion has asked Allstate to submit 
briefs on its petition to deviate from 
established auto insurance rates by 
March 30 prior to a final decision. The 
company seeks deviation of 10°, to 
28% from approved rates on various 
classifications of car users. 

Opponents have until April 13 to 
file their petitons and Allstate will 
have an additional five days to reply. 
The commission has already ended 
hearings. Allstate also asks permission 
to use different classifications from 
those set up by the commission for oth- 
er companies. Chief difference in the 
classification is that Allstate gives driv- 
ers who travel less than 7,500 miles a 
year a lower rate than those who 
travel more. 





Foreign Pupils Form Association 


Foreign students in school of insur- 
ance of Insurance Society of New York 
have formed International Students 
Assn. of Insurance Society of New 
York. Members meet to discuss foreign 
insurance developments and advise 
new students. Officers are Carlos 
Reynoso of Ecuador, president; Juan 
Elguezabel of Venezuela and Enrico 
Serranti of Italy, vice-presidents, and 
Ricardo Lozada of the Philippines, 
secretary. 
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Lack of Communication Greatest Weakness 
of Agency System. Williams Tells FUAP 


w. F. Williams, in his first appear- 
ance as a representative of the Na- 
tional Board, told the annual meeting 
of Fire Underwriters of the Pacific 
jast week that lack of communication 
is “the greatest single problem facing 

_, the American agency system.” 
Both telling the insurance story to the 
public and straightening out differ- 
ences of viewpoint within the business 
suffer from failure to communicate, 
the former executive secretary of Cal- 
ifornia Assn. of Insurance Agents de- 
clared. 

“When the public becomes con- 
cerned about catastrophes and almost 
literally demands that private indus- 
try provide an insurance market, is 
the industry truly articulate and ex- 
haustive in its efforts to make known 
to its own company personnel, to com- 
pany organizations, to agents, to leg- 
islative bodies, and to the public why 
such catastrophe insurance cannot be 
written in the private market?” he 
asked. “When agents ask that serious 
consideration be given to these catas- 
trophe covers on dwellings on a mass 
basis, and when lending institutions 
add the weight of their voices to such 
a suggestion, does the industry retreat 
into its shell or does it speak loudly 
and clearly?” 

. . . 

Mr. Williams questioned: When 
complaints are made that agency com- 
panies accept or cede reinsurance 
with non-agency companies, whether 
they communicate with their agents 
in a way that fosters any degree of 
mutual understanding of the reasons 
behind such a practice? “When the 
agent sees some good account, which 
he has serviced conscientiously and 
well, go out the window to a direct 
writer and reinsured in an agency 
company, he sees nothing but betrayal 
of faith. Yet this need not be the case. 
If it is, of course, the company should 
communicate with its conscience.” 

“When agents attempt to strengthen 
licensing laws and find no support 
from their companies, or when agents 
try to coerce company support, are 
they really abandoning their partner- 
ship or are they merely failing to 
communicate the bases of their posi- 
tions to one another?” 

Commenting on the threat of gov- 
ernment intervention, he wondered if 
leaders in the industry are making 
the danger known all the way down 
the line and out into the field. Those 
leaders who live with top manage- 
ment may take it for granted that all 
others read the trade press faithfully 
and are aware of the signs of the 
times. Here again, he said, each spe- 
cialist should stick to his last and 
should neither impose his burdens up- 
on others nor encourage interference 
from others. The question of federal 
regulations or intervention is becom- 
ing increasingly serious. Some of the 
people who are not aware of it as a 
threat may not necessarily be obtuse 
or stubborn. They may simply be suf- 
fering from a lack of communication. 

. . . 

When New England and parts of the 
west coast were struck by hurricanes 
and floods, did there appear in local 
newspapers ads sponsored by trade or- 
ganizations explaining the services the 
Msurance industry was rendering to 
the public? he asked. “The industry 
has every right to be proud of its ac- 
Ccomplishments in these disasters but 
has been guilty of amost disgraceful 
Modesty in its failure to communicate 


its message and its accomplishments 
to the public.” 

Are agents sincere when they talk 
about high standards or would the 
majority of them be unhappy if the 
companies began to enforce require- 
ments of performance advocated by 
some agents’ organizations? he con- 
tinued. Is it true that many company 
people believe the only solution to 
competitive problems is to cut com- 
missions across the board? “It is my 
opinion that agents in general would 
accept far more responsibility than 
the companies are giving them, and 
furthermore, I am equally convinced 
there are very few company people 
who really believe cutting commis- 
sions is a magic panacea. But are they 
communicating with one another? 
There are differences in the points of 
view. The differences need not be de- 
stroyed but they need to be melded 
and posed one against the other across 
the conference table so that out of 
them will come a creative program of 
improvement.” 

. e 

In asking these questions about 
costs and appearing to be critical 
about lack of communication on this 
subject, Mr. Williams said he was re- 
ferring to the relatively few confer- 
ences which have been held on the 
subject and the relative touchiness on 
both sides in those conferences which 
have been held. 

Some company officials feel they 
cannot indefinitely “nursemaid” mar- 
ginal agents and still pay standard 
commissions; agency leaders contend 
the competent agent is being penal- 
ized by being thrown into the same 
pot with these “weak sisters,’ Mr. 








Appraisal Clause Not 


Contract, Court Says 


New York appeals court has held 
that an insurer cannot be compelled 
to resort to appraisal because the ap- 
praisal clause in a standard fire policy 
is not an agreement that may be en- 
forced as a contract to arbitrate. 

This ruling in the case of Delmar 
Box Co. significantly affects the in- 
land marine field, Inland Marine 
Claims Assn. of New York pointed out, 
since the clause is also found in the 
fine arts floater, the furriers’ customer 
policy, the personal property floater 
and other inland marine forms. 

In the case, insured claimed a loss 
of $33,000. After a dispute arose as to 
the amount, insured demanded that 
the company proceed to appraisal in 
accordance with the terms of the ap- 
praisal clause. The company refused 
to do so. Insured brought a proceeding 
against the insurer to enforce the ap- 
praisal clause as though it were a 
contract to submit all disputes under 
the policy to arbitration. 

The court ruled that the appraisal 
provisions are recognized and enforced 
by the courts only to the extent that 
insured is prevented from maintaining 
an action on the policy in the event of 
his failure to comply with it. Insured, 
however, the court held, has no rem- 
edy available to compel the insurer 
specifically to comply with the ap- 
praisal provisions. 





Monroe County (Pa.) Agents Elect 
Monroe County (Pa.) Assn. of In- 
surance Agents have elected Walter 
H. Dreher president, L. L. Schoener- 
berger vice-president, and Walter R. 
McClelland secretary-treasurer. 





Marus E. Conrad, vice-president of 
the Chase Manhattan Bank of New 
York, has been elected to the board of 
Hanover Fire. 


Williams observed, suggesting this 
problem could be resolved by frequent 
conferences between agents and com- 
panies. 

If commissioners, company execu- 
tives and agency leaders take the 
trouble to tell their stories to one an- 
other and to the public, “we will soon 
move the charlatans into a pocket of 
identifiable isolation,” he declared. 
This cannot be done by one glorious 
declaration, or in one successful meet- 
ing, or in one big ad. The over-empha- 
sis of independence by some producers 


when companies try merely to make 
some suggestion for an improvement 
in agency operation; the breast-beat- 
ing of some company executives who 
swear by all traditions that no agent 
or politician is going to tell them how 
to run their business; the “holier-than- 
thou attitude of some regulatory au- 
thorities are all disgraceful and stu- 
pid—each of these entities needs to 
pursue his different role in a work- 
day aura of communication—of telling 
the story. This can be done honorably 
and at no sacrifice of independence or 
valid ¢cifference.” 
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The Leader in Property Valuation 


The 
AMERICAN | 
APPRAISAL 


Fire claim was paid 
without question...in full 


“Our claim was settled last week,”’ writes a midwestern client, * 
“and you'll be interested to know that your appraisal figure 
was allowed in full. The adjuster had no questions after exam- 


¥ 


An American Appraisal report compels acceptance because 
it is complete in every detail; because it is supported by factual 
evidence; because it represents valuation principles that com- 


Since 1896, The American Appraisal Company has been the 
leader in its field, chosen by thousands of firms to provide 
appraisal service for insurance placement, rating, or proof of 
loss. We'll gladly show you how this service can help you pro- 
vide your clients with better insurance protection. 


“How You Benefit by American Appraisal 
Service.” It’s yours for the asking. 


Company 


Since 1896... Largest...Most Widely Used 
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PITTSBURGH I-DAY 


More Orderly 
Pattern Developing, 
Fleischhaver Says 


The general trend toward stability 
as multiple peril underwriting matures 
is the most signi- 
ficant develop- 
ment of the past 
year, Arthur T. 
Fleischhauer, vice 
president of Fire- 
man’s Fund group, 
New York, told 
the crowd at Pitts- 
burgh In-urance 
Day. This does not 
mean a slowing of 
real progress, he 
said, but the sense 
of a more orderly 
pattern in the approach to problems. 

For example, agents have been con- 
fused as to what new dwelling forms 
to recommend to insured. There have 
been many of them and each has un- 





A. T. Fleischhauver 





dergone successive changes. In ithe 
year, he said, tne chaotic situation that 
resulted from the difference in ap- 
p-cach between the a!] risk and spec- 
ified peril schools has improved some- 
what because of the narrowing of the 
breach between the two due to the 
rigors of competitive experience. For 
example, Multiple Peril Insurance Rat- 
ing Organization policies are being 
written industry wide and adoption of 
the comprehensive dwelling policies is 
breader. 
+ . . 

Also, almost with each _ revision, 
there is a gradual integration of the 
policies themselves, he said. Producer 
criticism of the CDP has been chiefly 
of its complexity. But a namber of 
mcdifications have been made, notably 
in simplification of premium charges 
and the application of the discount. 
These have he!ped gain wider accept- 
ance for the policy, which now is be- 
ing used very effectively where cus- 
tom tailoring of an individual account 
is advantageous. 

Ife said homeowners’ premiums ap- 
proximate $50 million for 1955, against 
$10 million in 1954. Yet many have ob- 
jec'ed to the hemeowners’ inflexibil- 
ity, especially the mandatory 40% of 
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To whom it may concern: 


“It would be an unsound fancy and 
self-contradictory to expect that 
things which have never been done 
can not be done except by means 
which have never been tried.”’ 








Respectfully submitted, 


Shancis Bacon 
1561-1626 








build.ng amount for contents in A and 
B. 

That mandatory stipulation now is 
being changed in the general revision 
of homeowners forms and ru.es now 
in procecs, he said. Permission will be 
given to increase the coverage on con- 
tents under A and B to any amount de- 
sired, for additicnal premium, as in C. 

Another important change will b> 
provision for one basic policy adapt- 
able for use with A or B, which is an 
expense saving innovation which 
should be popular, he said. 

Another example of the business 
working together is approval by In- 
land Marine Insurance Bureau of the 
premium installment plan as used in 
homeowners for’ schedule _§ articles. 
Many insurers already have made 
avai'able endorsement forms of the 
personal article floater cover which 
permits combination with a home- 
owners’ policy under one policy num- 
ber. 

. . . 


All these are well considered im- 
provements, he said, based on con- 
structive recommendations from peo- 
nie in the field who have benefitted 
from the reaction of the public. 

“In progressing in this manner,” he 
added, “the differences in approach io 
the writing of dwelling coverage be- 
comes less and less discernible.” 

Another illustration of this welcome 
trend teward unanimity is illustrated 
by the action of Interbureau Insur- 
ance Advisory Group and Embpiro 
agreeing to establish a central source 
of supply for homeowners and CDP 
material. This, Mr. Fleischhauer said, 
would be of incalculable convenience 
and expense saving. and he thinks the 
business might well develop uniform 
advertising material as an industry 
approach. 

He noted also the single industry 
apvroach in Reporting Form Service 
Office. 

Commercial block policies are 
another example of the gradual ob- 
scuring of lines of demarcation be- 
tween traditional classes. This trend, 
he said, is all to the good so long as 
it is realized as one of the basic dis- 
tinctions between the inland marine 
underwriter and the fire underwriter. 
The first is a risk underwriter, the 
latter a_ classification underwriter. 
Each of these approaches is unsound 
in some respects and if followed with- 
out the leavening influence of the oth- 
er would lead to the chaos of unintel- 
ligent competition. With jealousy be- 
tween them they will be required to 
merge their talents and finally develop 
a truly balanced underwriter. 


The very real problem the business 
faces today lies in too frequently be- 
ing misled by the guile of expediency 
and opportunities rather than direct- 
ing by statesmanship. The business 
should be patient and tolerant and ac- 
cept the penalty of time that is re- 
quired to work out statesman-like 
answers. Temporary competitive ad- 
vantage developed on exvediencey and 
opportunism either eventually falls of 
its own weight because of inherent 
weaknesses or is absorbed by general 
acceptance. Too frequently. however, 
in the latter case, the result is a re- 
duction to a lower common denomin- 
ator and, thus, the creation of another 
ill that sooner or later will have to be 
faced. 

The business should thoroughly in- 
vestigate new ideas in the public in- 
terest. he said. but this requires an 
over-all look at problems in the light 
of the business as a whole, rather than 


—— 
handling on a ciass of business basis 
so that the business does not find jt. 
self crea.ing in one of the major lines 
precedents that will haunt it when at. 
tempts are made to adapt the innova. 
tions to the other lines of business. The 
business is making progress in this 
direction. 

One specific problem today is the 
question of providing proper insur. 
ance against the risks developing out 
of more general use of atomic energy 
@s power, particularly d2contaming. 
tion liability, business interruption 
and loss of use, and property damage 
liability. Under some circum stances, 
both these kinds of coverage could de. 
velop astronomically large losses, ff 
is in keeping with the tradition of the 
business that this investigation is be. 
ing made in an effort to provide the 
coverage rather than simply to accept 
the pessimistic view that it is not writ- 
able before at least having all the 
facts. 

Another problem is duplicated ef. 
fort in operations. Too much time, en- f 
erty. and money are spent on the du- 
plication caused by the existence of 
more rating 2nd a?¢vicorv organiza- 
tions than are needed. This is a tough 
rroblem. he said, but an awareness of | 
the duplication exists very strongly | 
and therefore efforts are continually | 
being made to minimize it and thus | 
reduce expenses. : 


~~ 





It is most important, if the business 
is to retain the comparative stability 
it has gained and proceed in an order- 
ly way, that the company-agency 
partnership be kept in balance, he 
said. Each partner is indispensable to 
the other. There should be more op- 
rortunitv for ecnferences at which the 
*‘deas of both cou'd be exvound-d and 
developed. each of the partners having 
an appreciation of the problems con- 
fronting the other, bt approaching 
them with a view that they are not in- 
soluble and, there, will yield to ob- 
jective thinking based upon facts and 
reason. 





So. Cal. Fire Prevention 


Engineers Hear Bra‘dech 


Matthew Braidech. research director 
of the National Board, was speaker at 
the February meeting of the Southern 
California chapter of Soviety of Fire 
Prevention Engineers. He discussed 
hazards to be considered by insurers 
in conjunction with nuclear power 
plants. 

Horatio Bond, chief engineer of Na- 
tional Fire Protection Assn., will be 
speaker at the March meeting. 


Wabash F.&C. Expands 


Premium volume of Wabash Fire & 
Casualty in the last six months of 
1955 increased 100% over the first six 
months, President Henry F. Schricker 
reported. Assets Dec. 31 were $4.239,- 
323. The company now has 500 agents 
and is accepting workmen’s compensa- 
tion lines for Indiana accounts. 











Joins N. C. Department 


Marvin Williams, former manager of 
the casualty department of Northwest 
Casualty in Raleigh, N. C., has joined 
the North Carolina insurance depart- 
ment as assistant casualty actuary. He 
fills a vacancy caused by the resigna- 
tion of D. Elmo Bunn, who took 4a 
private job. 





Cincinnati Board to Meet 


Cincinnati Underwriters Assn. will 
hold a special luncheon meeting March 
20 to consider several proposals for 
amendment of its by laws 
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Hanover Fire Hit 
by EC Losses, but 
Other Lines Good 


Hanover Fire showed an underwrit- 
ing profit in all classes of business 
exept extend2d 
coverage and 
windstorm, F. El- 
mer Sammons, 
president, has re- 
ported to stock- 
holders. Under- 
writing exp2rience 
in 19535 was ad- 
versely affected 
by wind and hail 
storms along the 





Atlantic coast in 
the west, south- 
F. Elmer Sammons west and Pacific 


coast, he said. 

Hurricane Diane and a hail storm in 
and around Billings, Mont., damaged 
property insured in the company for 
over $400.000. Losses in other storms, 
especially three in Texas and one in 
Indiana and southern Illinois, brought 
the total paid in the catastrophes to 
about $300000. EC and windstorm 
rates have been increased in several 
states, he noted, and the use of de- 
ductible clauses is increasing. These 
two fectors, the companies believe, 
will make these classes profitable 
within a reasonable length of time. 


Written premiums during the year 
increased $646.395 to reach $25,9.2- 
747. Unearned premium reserve went 
up $254511 to $23 002260. The gain 
from underwriting in 1955 was $105,- 
672, compared with a loss in 1954 of 
$254.372. 

The losses and loss adjus‘ment ex- 
penses ratio to premiums written was 
55.71, compared with 58.22, and th: 
ratio to earned premiums was 56.24 
compared with 57.17. Expenses includ- 
ing taxes, excluding federal income 
tax, ratio to written premiums was 
43.25 compared with 44.61, and the 
ratio to earned premiums was 43.66 
compared with 43.81. The combined 
losses and expenses including taxes 
other than federal income tax ratio 
to written premiums was 98.96, com- 
pared with 102.83 and to earned pre- 
miums was 99.9 compared with 100.98. 

. . 

The investment income of Hanover, 
before federal income tax, was $1,422,- 
210, increase 7.69%; of Fulton, $81,268, 
increase 5.2%, and of the combined 
companies, $1.503.478, increase 7.55%. 

Policyho'ders’ surplus of Hanover 
stood at $30,221,988, compared with 
$23,252,489. Policyholders’ surplus of 
Fulton was $4,275,356, compared with 
$3,443 322. 

Assets of Hanover at year end were 
$67,490,708, compared with $60,678,- 
500. Assets of Fulton stood at $4,287,- 
356, compared with $3,459,822. 





Wanless Heads IIl. Insurer 


J. Thor Wanless, insurance attorney 
who used to be with the Illinois de- 
partment, has been elected president 
of the attorney-in-fact corporation for 
Illinois Automobile, a reciprocal of 
Champaign. He replaces G. Robert 
Castle. Other officers elected are: B. F. 
Daniel. vice-president; G. Robert Cas- 
tle, vice-president in charge of pro- 
duction; Robert J. Brennan, secretary, 
and P. H. Ligon, treasurer. 

Mr. Castle requested permission to 
resign as president, and this will take 
effect on or before April 1. He has 
recently been appointed state agent in 
Illinois for Federal Life & Casualty. 

Robert S. Weston has been named 


head of the underwriting department 
of illinois Automobi.e. He has been 
with National Grange Mutual Liability 
and National Grange Fire for 11 years, 
and was head of the casualty under- 
writing department for five years. 


Schultz Joins Associated Claims 


Walter F. Schultz, for several years 
Chicago claims manager of Universal 
Underwriters, has joined As-oziated 
Claims Service, Inc., independent ad- 
justing firm in Chicago, as staff ad- 
jus‘er. Mr. Schultz was at one time 
compensation supervisor for Michigan 
Mutual Liability at Chicago. 


Buckeye Union 
Group Has Big 
Gains in 1955 


bucxcye Uaion group had total pre- 
mium income during 1955 of $24,92!,- 
041, President Frederick E. Jones re- 
ported. Combined assets reached $39,- 
019.740 an increase of almost $5 mil- 
lion, while the surplus to policyholders 
jumped $3 million to $13,350,354. 

Buckeye Union Casualty, the parent 
organization, c\osed the year with as- 


sets of $30,018,033 and surplus to pol- 
icyholders of $10,490,121, and had $18,- 
445,557 of premiums written. 

wuckeye Union fire accounted for 
prem:ums of $6,475,483. Assets passed 
$> mil.ion and surplus to policyholders 
was $2,860,230. 





Market Mens Mutual ‘55 Report 


Market Mens Mutual, Milwaukee, 
reports assets of $1,775,118 at the end 
of 19%5. Premiums written increased 
32%. With the addition of Missouri and 
Minnesota during the past year, the 
company now operates in 13 states. 
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Are you frequently so stranded on a compensation risk? Losses on 
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the risk have been high. The renewal date is at hand. The carrier cancels. 


You are left high and dry. You need Bituminous. With the best 


safety engineering department in the business, Bituminous can reduce 


losses, keep the rate low, make renewals easy. We're doing 


it every day and we can do it for you. Get set with Bituminous and see. 


Write today for the Bituminous story. 


BITUMINOUS 
CASUALTY CORPORATION 


BITUMINOUS FIRE AND MARINE INSURANCE COMPANY 


ROCK ISLAND, ILLINOIS 


Specialists in Workmen's Compensation 
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F THE COMPANY 


THAT 


“SHOOTS STRAIGHT’ 
WITH ITS AGENTS 





Only by “SHOOTING STRAIGHT” 
with AGENTS can our COMPANY 
be certain the ASSURED receives 
dependable and courteous service. 


AGENT 
COMPANY 


ASSURED 
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La MAIN OFFICE 


EASTERN DEPARTMENT — PHILADELPHIA 


ENERAL INSURANCE CORPORATION 


FORT WORTH, TEXAS 


PACIFIC COAST DEPARTMENT — PASADENA, CALIF. 
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JACKSON 





FRANKLIN 


BUILDING 


JACKSON BOULEVARD 
AT FRANKLIN STREET 


OFFERS 
AIR CONDITIONED OFFICE SPACE 
ENTIRE 22nd (TOP) Floor 
Approx. 5900 Sq. Ft. 





A real opportunity to procure truly fine 
office accommodations 
—AT REASONABLE RENTALS 


Owner will remodel to suit 





The Leading Building For Leading Insurance Firms 


Tenanted by leading Fire and Casualty Insurance Companies, the Jackson- 
Franklin Building offers the ultimate in fine executive and general office 
accommodations, at substantial savings in rental. Companies with leases expir- 
ing soon will find it profitable to obtain our plans and rental information. 


DESCRIPTIVE BROCHURE AVAILABLE UPON REQUEST 


Owner Management JACKSON- FRANKLIN BUILDING 


309 West Jackson Boulevard ° 


Chicago 6, Illinois 


Telephone WEbster 9-3031 








Buyer Urges Agents 
to Keep Aware of 
Insurance Progress 


Sound insurance programs. are 
changing at a speedy rate and too large 
a portion of the insurance selling and 
buying specialists are reluctant to join 
the parade, F. Edward Osborne, insur- 
ance manager of H. J. Heinz Co., 
warned at the forum sponsored by In- 
surance Buyers of Pittsburgh at Pitts- 
burgh I-Day. 

Competition in the insurance busi- 
ness is so keen and powerful that com- 
pany changes are common. In the past 
five years about 230 insurers have 
ceased issuing policies in their names. 
Mergers and name changes account for 
the bulk of these, but more than 50 
companies ceased to operate entirely. 
Even the mergers and name changes 
are examples of the changing or pro- 
gressive nature of insurance, he said. 

Every insurance buyer for a business, 
large or small, and every insurance 
broker or agent who hopes to be selling 
much insurance in the future, should 
know exactly how each new area of in- 
surance affects the insurance program 
for which he is responsible. 

Increasing accident frequencies and 
rising jury awards have made the pub- 
lic more claims and insurance con- 
scious. People are recognizing their in- 
surance needs and are seeking the ad- 
vice of well informed insurance men. 

Mr. Osborne said he sincerely be- 
lieves mutual insurance has played a 
very important part in inducing many 
of the progressive changes in insur- 
ance. The intense competition the mu- 
tuals are furnishing is, in his opinion, 
stimulating creative thinking and posi- 
tive thinking action as much or more 
than any other factor. New and broad- 
er coverages are being developed by 
the companies and alert producers 
have been awakened to the challenge 
of competition. Brokers who handled 


| renewals on the telephone or by the 
| mails are hustling to visit personally 


and resell their policyholders at each 
anniversary date. 

Insurance buying on the corporate 
level has changed almost overnight. 
Businesses are fast recognizing that in- 
surance functions shouldn’t be partially 
handled by the accounting, legal, en- 


| gineering, personnel or other depart- 


ments. 

Mr. Osborne confessed that there is 
so much about insurance that he doesn’t 
know that, he said, it actually frightens 
him, besides making him wonder what 
he does know. But, he said, he discov- 
ered early in his career that the insur- 
ance business is full of friendly people 
who are ready and willing to share 
their knowledge. There is no need for 
an insurance buyer to become more ex- 
pert in boiler, liability, marine, group, 
fire, or bonds than each specialist from 
whom he buys a particular line. The 
insurance buyer has to have a good 
general knowledge about every type of 


insurance, but he should never over. 
look the fact that the broker or agent 
with whom he is dealing is an expert 
and he should milk him for knowledge, 

If a person is responsible for his 
company’s risk management, as an 
owner, officer, full or part time buyer, 
one of the most important things to re. 
member is that a blanket, all-risk, com- 
prehensive, full coverage, no-exclusion 
policy isn’t always a proper panacea 
for every exposure. Insurance is the 
last resort for handling a risk, he em. 
phasized. 

An easy way to remember how to 
handle a risk is to EAT it—eliminate, 
assume, or transfer—and it is impera- 
tive that that order be maintained, he 
said. A broker who is is keeping pace 
with the changing or advancing times 
will never suggest insurance before 
checking other possible solutions. Often 
a risk can be eliminated or materially 
reduced, thus cutting out the need for 
insurance or changing the amount re- 
quired. If his company should suddenly 
be confronted with considerable in- 
transit damage to finished goods, it 
would promptly analyze the losses to 
see how they could be prevented. Jars, 
cans, and cases would be tested, han- 
dling methods observed, experience 
with various transport carriers com- 
pared, damaged jars would be pieced 
together, and many other experiments, 
all aimed at curtailing losses, would be 
tried. 

If losses couldn’t be stopped, it would 
then decide if the risk were conducive 
to assumption. It would check on cat- 
astrophe loss possibilities and insur- 
ance company or broker services that 
might be used. Not until all this was 
done would it resort to insurance. A 
sound insurance program, Mr. Osborne 


said, is the logical combination of in- 
surance, risk assumption, and lo... pre- 
vention designed to protect the “ ‘sets 


of an individual, partnership, or ‘or- 
poration in accordance with a pre- .s- 
tablished general insurance principle. 

The Heinz company principle, estab- 
lished by the executive committee, 
states simply that “It shall be company 
policy to assume no risks in excess of 
(a certain amount) without approval of 
the executive committee. This has the 
advantage of giving the insurance man- 
ager and the treasurer a relatively free 
hand in setting up the program and, at 
the same time, it places a firm limit on 
the extent to which risks may be as- 
sumed. 

A buyer, particularly a part-time 
buyer, needs a broker who will help 
him develop and operate within the 
limits set up. This is not a job for a 
producer who isn’t familiar with the 
latest techniques in a fast changing, 
progressive business. 

Buyers should investigate and learn 
for themselves instead of becoming 
over-dependent on brokers. But, brok- 
ers should never relax and become 
static, and underwriters shouldn’t be 
so willing to say “it’s not insurable,” 
Mr. Osborne concluded. 
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Insurers Study Mich. 
Supreme Court Decision 


on Guest Accident 


LANSING—Insurers are eyeing 
with interest a current opinion of the 
Michigan supreme court to the effect 
that drivers in car-pool arrangements 
are liable for injuries to passengers 
despite the Michigan guest passenger 
act. Under numerous interpretations 
of the guest passenger law, recovery 
against a motor vehicle owner is pos- 
sible only in cases of “gross negli- 
gence” or “wilful and wanton miscon- 
duct” and those terms have been ruled 
to be virtually synonymous. 

The court in the latest case, involv- 
ing a drive-to-work arrangement, has 
upheld a circuit court damage award 
of $4,000 against the estate of Arthur 
Cc. Rydman who was killed in a head- 
on collision in a fog near Midland. 

Rydman was a substitute driver for 
Martin Allen, another member of the 
pool, made up of Dow Chemical work- 
ers, who alternated in making trips to 
and from their homes to the Dow plant 
in Midland. William Collins, who ob- 
tained the judgment, was one of three 
other men in the car. 

It was brought out in evidence that 
six men had been riding together for 
some three months to reduce the ex- 
pense of operating their own cars con- 
tinuously. 

Arthur C. Rydman, administrator 
for the estate, defended the action and 
his counsel contended the trial judge, 
Donald Holbrook of Clare, had erred 
in failing to grant a motion for directed 
verdict based on the guest passenger 
act. 


The supreme court noted that there 
was evidence Rydman, the driver, had 
been guilty of “ordinary negligence and 
such negligence was the proximate 
cause of the accident.” 

“In our opinion,” the court stated, 
“there was evidence from which the 
jury could determine that a passenger- 
for-hire relation existed between 
members of the pool. Each drove every 
sixth day; any member could refrain 
from driving when his turn came, but 
was obligated to have another member 
of the pool to drive in his place; cost 
of bus fare was approximately $4.90, 
while under pool arrangements it was 
approximately $1 a week for the 15 to 
18-mile trip from Coleman to Midland. 
All members lived in the vicinity of 
Coleman.” 

The defense futilely contended that 
the pool was voluntary, no contract 
was ever entered into amounting to a 
passenger-for-hire relationship, and 
hence that the guest passenger act 
applied. 





100 Attend Underwriting 


Seminar in Oregon 


Some 100 agents and company per- 
sonnel attended a seminar on under- 
writing techniques at the University 
of Oregon in Eugene. 

The seminar was sponsored by Ore- 
gon Assn. of Insurance Agents, Oregon 
Fire Underwriters Assn., Oregon In- 
surance Rating Bureau and the uni- 
versity. 

Commissioner Taylor addressed the 
Opening session on the functions and 
problems of the insurance department. 
_ Other speakers at the three-day ses- 
Sion were Otis Clark of San Francisco, 
president of Reinsurance Underwrit- 
ers, who discussed various types of 
reinsurance and advantages and dis- 
advantages of each; A. J. Snow, man- 
ager of Oregon Insurance Rating Bu- 
Teau; Raymond L. Knapp of Eugene; 
Herbert A. Ballin Jr., and Robert J. 
Burke, both of Portland. Keith Rhodes 





of Lebanon, discussed “Sales Arith- 
metic of Fire Insurance.” 

Methods and desirability of estab- 
lishing actual cash valuations on prop- 
erty risk prior to issuing coverage 
were covered by James Stewart of 
U. S. Appraisal, Portland, and the 
agent’s management of the fire pre- 
vention and engineering function was 
discussed by C. D. Grew of Portland. 





Sauer Joins Wagner Agency 

Frank G. Sauer has resigned as spe- 
cial agent for Hartford Accident to 
join the C. A. Wagner Co. agency at 
Portland as a field representative. 


4my ins¥ 


FINANCIAL STATEMENTS AS OF 






Cash in Banks & Trust Companies 
*United States Government Bonds 
*Other Bonds 
*Stocks 

Mortgage Loans on Real Estate 

Real Estate 


Premium Balances Receivable 
(Not over three months due) 


Interest and Real Estate Income 
Accrued 


Other Assets 
Total Admitted Assets 


Reserve for Unearned Premiums 


Reserve for Losses and 
Loss Expenses 


Reserve for Taxes and Expenses 

Reserve for All Other Liabilities 
*x*Contingency Reserve 

Capital 

Net Surplus 

Surplus to Policyholders 


Gueble to Handle 
Credit Cover in Cal. 
for London Guarantee 


London Guarantee has appointed A. 
F. Gueble credit insurance general 
agent for northern California, succeed- 
ing Paul A. Roth. 

Mr. Gueble has been in the compa- 
ny’s credit insurance division in Los 
Angeles for several years. 


Johnson Management Named 
Johnson Management Co., 


THE 
Sy CRUM & FORSTER 


GROUP 


ee © Ge 


UNITED STATES NORTH RIVER WESTCHESTER 


FIRE INS. CO. INS. CO. FIRE INS. CO. 
$ 7,304,049 $ 3,969,829 $ 3,832,478 
36,224,303 19,518,287 19,500,975 
20,404,135 9,654,653 11,029,955 
90,283,310 32,254,319 32,341,588 
0 0 9,488 

109,510 0 0 

3,957,051 2,083,126 2,224,006 
302,004 147,625 184,822 
2,869,887 753,434 1,801,288 
$121,454.249 $68,381,273 $70,920,600 


LIASBIlitigs 


$ 39,767,342 $20,116,953 $22,032,480 
11,552,136 6,259,545 7,241,983 
2,173,623 1,332,100 1,399,000 
2,145,826 796,469 1,107,857 
879,441 352,894 454,394 
6,000,000 2,000,000 2,000,000 
98,935,881 37,523,312 36,684,886 
65,815,322 39,876,206 39,139,280 
$121,454,249 $68,381,273 $70,920,600 


Seattle, 


DECEMBER 31, 


has been appointed general agents in 
Washington for American Premier of 
Rochester, Minn., and Sentinel Indem- 
nity of Dallas. American Premier 
writes fire coverages on a participat- 
ing basis and Sentinel Indemnity, sub- 
sidiary of Superior of Dallas, issues 
automobile coverages on a competi- 
tive rating plan. 





GAB Promotes Brent in Va. 

General Adjustment Bureau has 
promoted William F. Brent from ad- 
juster-in-charge to branch manager 
at Fredericksburg, Va. The office 
will operate independently. 





1955 





U.S. BRANCH U.S. BRANCH 


WESTERN BRITISH SOUTHERN 
ASSURANCE AMERICA FIRE INS. CO. 
$ 920,092 $ 508,280 $ 830,369 
6,928,660 3,683,974 2,387,476 

1,581,406 914,770 809,607 
1,285,002 1,548,201 2,344,540 

0 0 0 

0 0 0 
357,456 181,638 267,366 
34,601 21,418 13,226 
173,999 63,671 93,302 
$11.281.216 $6,921,952 $6.745.886 





$ 3,841,278 $2,076,377 $2,587,794 
1,439,894 744,870 750,438 
317,000 183,500 172,400 
198,845 93,071 40,731 
259,048 103,167 83,431 
+500,000 +500,000 750,000 
4,725,151 3,220,967 2,361,092 
5,484,199 3,824,134 3.194.523 
$11,281,216 $6.921.952 $6.745.886 











DEPARTMENT PACIFIC 





%& Bonds and Stocks are valued in accordance with the basis adopted 
by the National Association of Insurance Commissioners. 


RTMENT SOUTHERN 


Securities in statements include amounts deposited as required by 
law, in the following amounts: United States Fire, $5,016,309; North 
River, $3,590,510; Westchester Fire, $3,519,357; Western Assurance, 
$1,218,254; British America, $1,167,613; Southern Fire, $532,687. 





AROLINAS DEPARTMENT 


NORTH 


%&%*& Contingency Reserve represents difference between values carried 
in Assets and values based on December 31, 1955 market quotations. 


¢ Statutory Deposit 
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110 WILLIAM STREET : NEW YORK ZGELNEW YORE 
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Nearby 





Nearby when needed . . 





the globe to assure the 


quick, efficient service that is so 


important to your insured 
in time of trouble. 


If your insured’s risk is on 


foreign soil, your best move 





. that sums 
up AFIA’s world-wide facilities, available 
to your clients with operations 
overseas, wherever they are. 
More than 600 AFIA offices dot 


consult AFIA’s nearest office. 















is to 





AMERICAN FOREIGN INSURANCE ASSOCIATION 


161 William Street 


CHICAGO OFFICE . 
DARIAG OPES... 0s 0 Sos 
LOS ANGELES OFFICE «2.0 00 cs a00 68 
SAN: FRANCISCO OFFICE «0. cca cen 
WASHINGTON OFFICE ... 


New York 38, New York 


. Insurance Exchange Building, 175 West Jackson Blvd., Chicago 4, Illinois 
Mercantile Bank Building, 106 So. Ervay Street, Dallas 1, Texas 
3277 Wilshire Boulevard, Los Angeles 5, California 


98 Post Street, San Francisco 4, California 


Woodward Building, 733 15th Street, N.W., Washington 5, D.C. 


An association of 24 American capital stock fire, marine and casualty insurance companies 


providing insurance protection in foreign lands 





Convention Dates 





March 22-24, Texas Assn. of Mutual Insur- 
| ance Agents, spring meeting, Austin. 
March 23-24, Assn. of Insurance Attorneys, an- 
|} mual, Atlanta, Ga. 
| March 26-27, Far West Agents conference, 
| annual, Sheraton-Palace hotel, San Francisco. 
| April 3, Federation of Mutual Fire Insurance 
Companies, Edgewater Beach hotel, Chicago. 


April 3-4, Virginia-D.C. Assn. of Mutual Insur- 
ance Agents, annual, Homestead, Hot Springs, 
W. Va. 


April 4, Chicago Insurance Day, Palmer House 

April 5-6, Directors of National Assn. of 
Casualty & Surety Agents, Ambassador ho- 
tel, Chicago. 

April 5-7, Southern Agents Conference, Fran- 
cis Marion hotel, Charleston, S. C. 

April 8-10, National Assn. of Insurance Agents, 
midwest territorial conference, St. Paul. 

April 8-10, Mutual Agents Assn. of New York, 
annual, ‘Hetel Syracuse, Syracuse. 

April 9, Milwaukee Insurance Day, Hotel Astor. 

April 12-13, Health Insurance Assn. of Amer- 
ica, organizational and first annual meeting, 
Netherland Plaza hotel, Cincinnati. 


April 13-14, Colorado Insurors Assn., annual, 
hotel, Colorado Springs. 

April 13- 14, Rocky Mountain Territorial Con- 

hotel, Colorado Springs. 

April 15- 17, Mississippi Assn. of Mutual Insur- 
ance Agents, annual, Vicksburg hotel, Vicks- 
burg. 

April 16, Rhode Island Assn. of Insurance 

. midyear, Sheraton-Biltmore hetel, 

Providence. 

April 16-17, Iowa Assn. of Mutual Insurance 
Agents, annual, Hotel Savery, Des Moines. 
A 22-25, Eastern Agents Conference, annual, 

Statler, Hartford. 
April 23-25, State National Directors of NAIA, 
midyear, Hotel Statler, Hartford. 
April 30-May 2, Chamber of <= of the 
US., annual, Washingten, D. C. 
April 30-May 2, Iewa Assn. of Insurance 
ts, annual, Hotel Savery, Des Moéines. 
May 3-5, Louisiana Assn. of Insurance Agents, 
annual, Edgewater Gulf hotel, Bdgewater 
Park, Miss. 








May 3-5, National Assn. of Independent Insur- 
ance Adjusters, annual, San Souci hotel, 
Miami Beach. 


May 6-8, Florida Assn. of Mutual Insurance 


Agents, annual, The Colonnades, Riviera 
Beach. 
May 6-8, Alabama Assn. of Insurance 


Agents, annual, Whitley hotel, Montgomery. 
May 7-8, Minnesota Assn. of Mutual Agents, 
midyear, Leamington hotel, Minneapolis. 
May 7-8, New York Assn. of Insurance Agents, 

Syracuse. 


May 7-9, Board of Fire Underwriters of the 
Pacific, Santa Barbara Biltmore hotel, San- 


ta ara. 

May 9-11, American Management Assn., in- 
surance conference, Roosevelt hotel, New 
York. 

May 10, Surety Assn. of America, annual, 
New York. 

May 10-12, Arkansas Assn. of Insurance 


Agents, annual, Arlington hotel, Hot Springs. 
May 10-12, Florida Assn. of Insurance Agents, 
anagaual, George Washington hotel, Jackson- 


May 14, National Bureau of Casualty Un- 
derwriters, annual, New York. 


May 14-15, Kentucky Assn. of Insurance 
Agents, Western District, Kenlake State 
Park, Hardin. 

14-15, Oklahoma Assn. of Insurance 





May 
| Agents, annual, Mayo hotel, Tulsa. 


May 16-18, National Assn. of Insurance Brok- 
ers, Boston. 


| May 17-19, North Carolina Assn. of Insur- 


ance Agents, annual, Hotel Carolina, Pine- 
hurst. 
May 17-19, Texas Assn. of Insurance Agents, 


annual San Antonio. 


| May 20-22, Insurance Accounting & Statistical 
Assn., Hotel New Yorker, New York. 

| May 20-23, Inland Marine Underwriters Assn., 

annual, Shawnee Inn, Shawnee, Pa. 

| May 20-23, Inland Marine Insurance Bureau, 

annual, Shawnee Inn, Shawnee, Pa. 
May 21-22, Kentucky Assn. of Insurance 

| Agents, tern District, Cumberland Falls 

| State Park, Corbin. 

| May 21-23, American Assn. of Managing Gen- 
eral Agents, annual, Shamrock hotel, Heus- 
ton. 

May 23, Midwestern Independent  Statis- 
tical Service, annual, Bismarck hetel, Ghi- 
cago. 

May 23, National Automobile Underwriters 
Assn., annual, Roosevelt hotel, New York. 

May 23-25, Georgia Assn. of Insurance Agents, 
annual, Oglethorpe hotel, Savannah. 

May 23-25, Insurance Company Education Di- 
rectors Society, annual, Skytop,. Pa 

May 24, National Board of Fire Underwriters, 
annual, Hotel Commodore, New York. 

ae 27-30, yu Assn. of Insurance Agents, 

Hotel Chamberlain, Ft. Monroe-Old 
Point Comfort. 

May 28-29, Georgia Assn,. a Mutual Insur- 
ance Agents, annual, King & Prince hotel, 
St. Simons Island, Ga. 

May 28-June 1, National Assn. of Insurance 





Commissioners, annual, Jefferson hotel, St. 
Louis. 
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3h pies? 


Sold on a first-come, first served 
basis to one agent (or associ- 
ation) in each city or county. 


FREE! Write today for our 


folder showing (FULL SIZE) 
17 of the year’s series of 26 
copyright ads!... 











Write: Insurance Advertising Div. 


' '» DINERMAN and CO., Inc. 
509 Race St., Cincinnati 2, O. 


Cp 


The Pioneer Organization 


COATS & 
BURCHARD 


COMPANY 
APPRAISERS 


4413 Ravenswood Avenue 
Chicago 40, Illinois 





® Appraisals for Correct 
Insurance Coverage and 
Proof of Loss 


®@ Depreciation Studies 
®@ Property Ledgers 





PRITCHARD anp BAIRD 
99 John St. : 
New York 38, N.Y. 


REINSURANCE 
CONSULTANTS 
AND 
INTERMEDIARIES 

“We Are What We Do” 
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New Method of 
Geographic Location 


Devised by Ryder 


A new method of locating places has 
been developed by Ambrose Ryder, re- 
tired vice-president of Great Ameri- 
can, and published by Carmel Co. at 
Carmel, N. Y. 

Mr. Ryder has spent much of his life 
working on the project as a hobby 
and the booklet, Where Is Where, is 
the result. 

Basically, the plan is a simple, but 
accurate, way of determining locations 
throughout the world. It utilizes the 
longitude and latitude measurements 
of minutes and seconds except it uses 
as a base the present 170th meridian, 
rather than the Greenwich meridian, 
and the south pole rather than the 
equator. This erases the problems of 
the international date line and the 
northern and southern hemispheres 
in determining locations. 

All figures thus are north of zero— 
the south pole—and east of the 170th 
meridian—approximately the _ inter- 
national date line. Therefore he calls 
his figures E and N—east and north. 
By pinpointing in mins (a word he 
coined from the minutes of longitude 
which equal about a mile, and centi- 
mins—a hundredth of a mile) he can 
locate any specific building, corner, 
etc., in the world within a radius of 
less than 50 feet. 


For example, Mr. Ryder explains, 
suppose one wants to drive to the 
home of a friend near Walden, N. Y., 
and has been provided a few simple 
directions for finding the place. The 
driver has a road map of New York 
City and adjacent New York counties. 
The map index shows Walden in zone 
B-2. Since there are not many towns 
in that zone, Walden is easy to find, 
so the route is easily selected. But 
after he arrives in Walden his troubles 
begin. The directions appear easy to 
follow, but a wrong turn can waste 
10 or 15 minutes. Think of the trouble 
one would have if Walden were so 
small it was not on the map, or if the 
friend lived in a rural section where 
none of the roads are named. If he 
said his home was in zone B-2 on the 
map, the driver would have to hunt 
for him throughout an area of approx- 
imately 25 square miles. Furthermore 
if the driver used a different map, he 
would probably find zone B-2 in an- 
other part of the state. 

The East-North numbers have not 
been chosen at random, they represent 
a simple and logical conversion of 
longitudes and latitudes into east and 
north location indices. Superimposed 
on the map is a system of grid lines 
that means something—a coordinate 
network that will spot any location 
by two simple numbers. 

On this map, Walden is between 
48-00E and 49-00E. The smaller mark- 
Ings between the two numbers, simi- 


lar to the fraction marks on a ruler, 
represent tenths of the total distance 
between the two numbers. With this 
system the driver can determine that 
the east number for Walden is 48-60E. 
Similarly, the north number is 93-70N. 
This gives the exact location of the 
center of Walden within 500 feet, on 
this map—a more detailed map would 
locate it within 50 feet. All the friend 
has to do is determine the location of 
his house on his own EN map and mail 
the numbers to the driver and the 
driver will be able to locate the house 
within 500 feet, or even 50 feet if his 
map is detailed. 

Mr. Ryder suggests towns could use 
the East-North process for their own 
maps and rural unmarked roads and 
houses would be extremely simple to 
pinpoint. Of course the best way to 
make the plan usable would be for the 
entire world to adopt it, but small 
areas can use it without the world ac- 
cepting it, he points out. 

Insurers, he states, could make use 
of the EN process, since they are re- 
quired to maintain elaborate statistics 
on all risks insured and losses in- 
curred. Each risk is coded now as to 
every important detail. Experience 
figures are tabulated and studied ac- 
cording to type, class, location, etc. In 
fire insurance, for instance, it is im- 
portant to avoid excess of concentra- 
tion of risk in any one city block or in 
any one zone. The insurers now guard 
against this by mapping the amount 
and the location of each insurance un- 
dertaking. 

With the EN system it will be possi- 
ble to code risks for location, direct 
from the EN address. Then an elec- 
tronic machine or a _punched-card 
sorting machine can detect and report 
any undue concentration of risk. Mail 
could also be sorted mechanically if 
EN numbers were included in addres- 
ses. 

Mr. Ryder sets up a method for de- 
termining the altitudes of specific pla- 
ces or the heights of buildings—which 
can be added to the location figures 
so flyers could know, almost automat- 
ically, how high they should fly at 
any given second. 





Chance Remark Leads 
to Package Policy in 1936 


The present interest in the dwelling 
packages and the commercial block 
contracts recalls the fact that a chance 
remark over dinner some 20 years ago 
led to the comprehensive liability 
policy. 

J. W. Reynolds, then president and 
now chairman of United Pacific, and 
Cleve Appleton of the Shepherd- 
Knapp-Appleton agency of Fresno, 
Cal., shown in the upper right corner, 
right to left, were having dinner to- 
gether. Mr. Appleton said he had fret- 
ted for years over the problem of ex- 
plaining to insured the gaps and over- 
laps of the many “standard” policies it 
was necessary to issue to provide in- 


sured the maximum coverage then 
available. 

To solve this problem he had, he 
said, evolved the idea of an all inclus- 
ive policy. He had tried to interest 
many companies in writing it, but they 
rejected it as impractical and danger- 
ous. He urged its adoption on Mr. 
Reynolds, who was intrigued by its 
possibilities. He also was aware of the 
difficulty of providing insured with 
complete coverage. He had seen many 
instances of insufficient coverage even 
though insured had been willing to 
buy complete protection and thought 
they had done so yet they were shun- 
ted from one company to another when 
an unusual claim arose. 

Many conferences followed the din- 
ner conversation of Mr. Reynolds and 
Mr. Appleton. But subsequently, in 
line with Mr. Appleton’s original idea, 
the staff of United Pacific worked out 
the first complete, simplified compre- 
hensive liability policy. The first edi- 
tion so labeled was printed in Aug. 
25, 1936. 

When it made its debut, the “pack- 
age policy” was regarded with appre- 
hension by many underwriters. Some 
underwriters pronounced it impracti- 
cal and predicted that the unknown 
exposure was sure to involve adven- 





turesome companies that wrote it to 
their financial sorrow. 

For several months United Pacific 
enjoyed exclusive production of the 
CPL business. But other independent 
companies on the Pacific coast began 
to come out with similar policies. Na- 
tional Bureau companies followed suit 
on a nationwide basis in November, 
1939. The comprehensive general lia- 
bility policy was introduced by Na- 
tional Bureau in 1940. 

The CPL has achieved that unusual 
success of being consistently attrac- 
tive to the business that writes and 
the public that buys it. 








Urges Better Placing, Training, Supervision 
as Aids in Still-Tight Personnel Situation 


One way of easing the still-tight per- 
sonnel situation is to do a better job 
of placing, training, and supervising 
present employes and those that are 
taken on, according to Guy Fergason, 
Chicago insurance personnel specialist. 

It is still extremely difficult to get 
good people at any level and the sit- 
uation shows no sign of improving, 
Mr. Fergason observed. Most com- 
panies are selecting new people care- 
fully, perhaps more carefully than 
they need to, but then they lose a good 
deal of the value of this selectivity 
because they don’t do a better job from 
there on, according to Mr. Fergason. He 
estimates that it should be possible, 
with proper supervision, to raise the 
efficiency of the general run of em- 
ployes as much as 25%. 

In supervising employes who are do- 
ing routine types of work, it is neces- 
sary for the supervisor to do more than 
just teach the employe how to do it. 
A girl who is typing up policies, for 
example, should be not only told how 
to do the job but how many policies 
she should write a day. Most employes 
like to turn in a good job but they 
need to be told in specific terms what 
they are supposed to do and when they 
are supposed to get it done, Mr. Ferga- 
son says. 


Moreover, an employe needs plenty 
of praise for good work so that the 
criticism, when necessary, won’t seem 
to be the only comment that the super- 
visor has about the. employe’s work. 


A big difficulty, according to Mr. 
Fergason, is that many companies be- 
lieve they have good supervision, but 
actually haven’t. Years of experience 
don’t make a supervisor competent if 
people don’t like him and won’t do 
their best work for him. 

“It’s like curing an alcoholic,” said 
Mr. Fergason. “The first step is to 
recognize that you’ve got a problem, 
and very few in management will rec- 
ognize that. For example, a man in a 
supervisory or managerial job may 
have fine qualifications but he can’t 
talk without bragging about himself. 
He alienates the people who are work- 
ing for him. Sometimes such a man’s 
immediate superior knows what is the 
trouble but perhaps the president was 
the one who hired him and is blind to 
his faults.” 


Giving credit where it is due, par- 
ticularly sharing credit that the su- 
perior might be tempted to claim for 
himself, is extremely important in 
maintaining employe morale and get- 
ting people to do their best, Mr. Ferga- 
son emphasized. 

Companies with the lowest turnover 
are the ones with best supervision, he 
said, adding that if a company really 
wants to judge itself it should get 
hold of industry averages for turnover 
and then concentrate on doing much 
better than these averages, which are 
usually not particularly creditable. 

As reasons for believing that the 

(CONTINUED ON PAGE 35) 
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e Premiums Losses Premiums Losses 
Companies Report on 1955 Results an Te a 
Liability (not auto) ..... wee 83,642 BERT CURB an ncncssscssascrsscscsensecensescecons 7,412 Ss 
Auto liability ....... ae egy & bo ae & — —2,00} 
Auto PDL. ...... 40: ler & machinery . s 
Surplus in the following company ee , kanes Auto phys. de 08.307 Water damage (cas.) ....... ean “— 
= arn neurre: ircraft PHD . ee = x aa 
: a refers to surplus to policy- $ $ BDL (not autod orn 39,189 14,380 Total 26,853,790 14,131,094 
olders. Aircraft PHD ooccccccccccosccsosse —1,517 — 907 MINE sociecssnassncssasssarcososeetoocastens . 2,009 812 
ee ete a 7,742,131 3,960,734 Burglary & theft .. . 12,329 LE age 7 nig ge 
Alliance Mutual Casualty, Kan.—Assets, $3,- Boiler & machinery. 2,375 79 oan br 761 369: seapital $1,000,000; unearned 
932,880, incr, $395,089; loss res.. $976, 918; ut, American Fidelity & Casualty—Assets, $41,- ee ne SOC... ee gales) GEN, tear, OOS aa 
reves au” ,396,727; surplus, 249,430, 564,074, incr., $2,944,150; loss res., $17,316,635; cteiisedliniecididateniitdiaseteesesicne t Fire - 174,368 141,001 
” St. unearned prem., .437,958; capita ,025,000; = = xtended coverage . * J 
Premiums _ Losses surplus, $12,052,362, incr., $1,166,335. ea Se eS eee ee 3528 (asa | 
Earned Incurred : : ain “ an aan ae . Sp. leak & water Dam. .... 3,863 
Inland marine ....... : ¢ earned prem., $15,392,857; capital, $1,000,000; ’ 33,204 
Workmen's comp. . surplus, $28,590,433, incr., $3,811,375 } niga geil uaa am 31 oe | 
aca cata site ccrecreoe 40,561 14,664 Liability (not auto) ; ee ee —24,304 39,233 Foland marine’ 45,111 28,980 © 
Extended coverage «0... 24,299 9,053 Auto liability ........ ‘ ; 555, Extended coverage .. . 4,922 nes foe ~ 72,401 49,236 
Other allied lines . a 442 242 Auto PDL ............. Other allied lines .. 284 Sane. I ree ~ 22,039 10,415 
Additional perils ... 250 85 Auto phys. dam. Earthquake ..... ere tet Work & med. .... | 
All physical loss 183 64 Aircraft PHD ..... Accident 43,548 10,088 hye ggh comp. ... 9,886 
Inland marine ..... 458 270 PDL (not auto) . ; A&S ... 205,564 74,272 ability (not auto) » 359,500 126,761 
Accident oc... 5,146 1,448 Credit ....... 083 Hosp. & 94.310 44515 Auto liability ....... - 367,388 165,100 
Hosp. & med. (polio 50.741 NE: ox WOR gee eo ccea '97,423'660 16,977'634 Group ARS...” "6,546,056 _ 5,281,532 AO PDL ......... ~- 155,465 98,010 
Workmen’s comp. ....... 69,929 50,494 Workmen’s COMP. «.......--88,294,557 23,087,902 py POys. Cam. - 835,054 414,297 
Liability (not auto) - 44,125 3,613 = American _Guarantee—Assets, _ $17,642,017, Liability (not auto) ~- 5,191,004 2,427,691 wis 18.931 bre 
Auto liability ........ . 786,479 aes incr., $1,206,938: loss res., $4,225,605; unearned Auto liability ........ 8,839,011 8°33 12,634 
Auto PDL. ............. . 588,316 269, prem., $5,222,613; capital, $1,500,000; surplus, Auto PDL. ............. 4,451,295 2,227,696 Burglary & theft 10'596 2,067 4 
Auto phys. dam. . 1,210,157 578,446 $6,931,608, incr., $648,983. Auto phys. dam. 1,615,637 551,380 Livestock : , 10,196 © 
PDL (not auto) . eas. oe ‘ Aircraft PHD... ae <7) See bord 3.271 | 
Fidelity ............. ia 4,774 196 eee eeseneenneseeensnseneesn aabiisees PDL (not auto) ” 1,409,634 449,617 M os oo daisees Se —— 37,145 
Surety 1,850 See Eetanded coverce . 4 - Fidelity ........... ” "279,333 os “hee : 382 
Glass rmx = — 14,902 a ee p Pon Ge wcosvensee = Surety 6.697 otal . sbenstbie ae 218" ou 1,191,508 : 
Cheb Woeaines < . 638 Accident. ...... ~ 4516 Sanne & ae sean ,Balboa—Assets, $5,314,085, iner., $i, 810, ie ? 
Excess catas. .. s 4,145 6,099 pal - oo " 3 ‘ Boiler & machinery 1,844 capital, $1,000,000; surplus, $1, 551 936, in 
Total oo... " 2,860,013 1,406,832 p A&s ........ 97,369 Excess lines 185,358  $378,76 
< Workmen’s comp. ... 608,552 ORAL. nscsss.. 40,240,392 Fire’ - f 
a ; Liability (not auto) . 606,016 ois = - 101,327 68,721 
ied American Mutual Fire—Assets, $14,- Auto liability ......... ” 4.954°734 Extended coverage ............ 29,486 12,948 
825,657, incr., $1,382,130; loss res., $1,919,883; Auto PDL. ....... 954.418 American Reins, N. _Y¥.—(after merger of Other allied lines 0 875 
unesened prem., $3,932,529; guaranty capital, Auto phys. dam. 628.127 American Reserve Dec. 31)—Assets, $85,449,487, Earthquake _........ a 58 
Y ; surplus, $5,560,486, incr., $442,882. Aircraft PHD .... 76.228 incr., $21,005,429; loss res., $28,530,910; unearned Inland marine 18 
WARD ck i ah tee sees 556,547 139,965 PDL (not auto) 124,317 prem., $22,677,315; capital, $4,000,000; surplus, Atto phys. dam. 3,152,951 
Extended coverage . 299/544 148,389 Fidelity. ............ 327,528 $25,216,951, incr., $2,057,236. Glass 571 
Other allied lines 2,765 —75 Glass 70,841 Fire 2,957,363 Burglary & theft ............ 12 
Homeowners ....... . 15,254 8,768 Burglary & theft . 355,931 Extended coverage . 873,243 TOLL .nsevesesesrseenneernrertnnee 3,285,298 1,712,760 
Earthquake ...... ? > 1g eae Boiler & machinery .. 1,151,260 Other allied lines .. 245,279 53,845 
Inland marine 81,608 35.747 nl patenting 6.860.379 3, 103, 640 Multiple peril ...... gs 57,752 16,269 Bankers Life & Casualty—Assets, $102,714,580, 
Auto liability 693,649 501,643 a bbeakadeeaelons - Pt pm, incr., tgs loss res., $11,374,143; unearned 
Auto PDL ........ . 453,747 202,038 5 j ea seonsces reseeneseennsccanney ’ . prem. capital, $3,500,000; surplus, 
Auto phys. dam. “ome «6S ae See. Ce at §6Gomm marine ... 552,798 514,556 $17, 633,910, incr., $6,702,818. a 
ton 485 "35 9 a Agron mee oy ie ee sete. Inland marine 289,102 RE, MI sss cp coesarincsencesttoncasegaoiaees 9,176,410 4,980,460 
Excess of loss . vsseee —16,261 18,474 504" incr... $2 4 ee Pius, gare” Accident ..... 27,007 16,269 oad & med .. 89,874,664 56,283,061 
IU Capers Sastre’ ne i oO BEES orscsrenns 54,263 12,120 Group A&s ... .. 6,275,734 5,467,002 | 
1 NDE Sere ROO Rte MATEO 4,966,742 2,536,346 Group A&S Be 10,834 —200 Non-can. A&S ..rcrvvvcecssseee 11,949 1,533 | 
. ™ _ a Extended coverage . .. 1,631,131 942,760 Yon-can. A&sS ..... es 8,039 1,861 Total 105,338,757 66,732,056 ” 
Penge Ragan d nets Sent Other allied lines ... 143,976 9,566 Workmen’s comp. .. u» 948,270 385,871 ee 
Sen MESES mel Seek: «Stipes .. 85,133 1,509 Liability (not auto) ”. 1,469,549 1,014,827 _—- Benefit Association of Railway Employees—_ 
33 —e3en inne. i capital, $550,000; surplus, Cyop-hail ...... . 336,116 207,103 Auto liability ....... ... 4,438,176 2,960,025 Assets, $18,700,411, incr., $2,110,022; loss res. 
3,096,586, incr., $620,901. Ocean marine . 1,750,306 1,203,134 Auto PDL . 611,636 18,302 $927,166; unearned prem., $1,714,332; net sur- 
ee ae 2,058 Inland marine .. 625,367 459,232 Auto phys. dam. 172,680 95,836 plus, $4,452,017, incr., $553,488. , 
Inland marine 6,227 Accident ...... - 44,880 25,573 Aircraft PHD ...... . 83,920 59,680 A&S 4,715,633 2,735,530 
Auto liability : 740,391 A&S. ........... 2 Selene PDL (not auto) .. 301,522 47 968 1,292,216 675,433 
Auto PDL en 2 291,216 Group A&s .... 17,582 5,442 Fidelity . 1,778,470 519,030 .. 12,634,506 10,168,634 
uto phys. dam. 





2.921.747 Workmen’s COMP. eves. . 428,300 205,373 SUTCtY occ... 7,140;925 4,124,119 18,642,355 13,579,598 
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CONDENSED STATEMENT OF CONDITION | 


Home Office: Columbus, Ohio 


ASSETS | ASSETS > 

Cash in Banks and Office................2.: paestes kha es seks cee $ 551,173.82 | Cash in Banks and Office........... eek wiské cei bx dance Ruleie's 00 ean eg 
Sh: a IN So SC inva c boee usu teebccoscctebesuawes 1,576,010.12 | U. S. Government Bonds*....... ss arti ah ae i cicews pevedeseuces cad. tee 
Municipal and Other Bonds*........ SSRIS WEES e Hae soe Veen eee see 4,354,426.13 | Municipal and Other Bonds*.......... nisin Ces co.cc US Use cn belcees bt Ene 
WN ease es ee seeds. SI eg eS ee, SCE ee Sets ee Sg, ES i ee nen nee Seen ae vate ecatuekeaccscueess cs. ae 
Premiums in Course of Collec tion (Less on Rr 615,962.10 | Premiums in Course of Collection (Less than 90 days due)........... 2,970,977.78 4 
Miscellaneous Assets .............. en Re ee A ee eoecoeee 132,419.26 | Home Office Real Estate and Buildings. ............ccecsecccecceees 186,802.55 
TOTAL ADMITTED ASSETS ......... PPI NI PON rey SODOL 7071.22 | Miscollacous Asses: «6.00006 sccevecccess knob cavemen wales gad teas Oe 195,129.02 
TOTAL ADMITTED ASSETS ........ ST PE 
LIABILITIES 
Reserve for Losses in Process of Adjustment...... PTT Te Tie St ’ LIABILITIES 

Binssirre Cor Une Prmmetnes.... a :<s ev oovc0s00s000000006e6enenee tes Dee Reserve for Losses in Process of Adjustment.........-. seseeeeeeeee s$ 3,194,355.60 
aiieiai Mi Micltn aoe 12,514.46 Reserve for Unearned Premiums..... EiaG de eauuescaee Seca Cadac Caean 9,569,014.51 
ROE Sy rte 1h hs 241,031.67 Special Liability Reserve (Schedule P Basis) SAN a Phe RK etn Re ae 5,638,909.13 
Reserve for Contingent Commissions. .......cccccccccccccccccccccccs 69,966.41 Reserve for Accrued Bills........+.sssseeeerereeeereeeereeeeeeeees 13,237.83 
Voluntary Reserve for Security Fluctustions.......... $ 200,000.00 Reserve for Taxes stetaceacscecseessecnsereneecensecsseccscessees 1,052,392.07 
Capital Stock ....... - cikandainledind dtensbad atic scaee Voluntary Reserve for Security Fluctuations. ...... ...$1,000,000.00 

eee Tee ee Capital Stock .......-..+ssseeeeseeeeeseeeeesee ess 1,000,000.00 
aR Dh SOONG ca sikawinnss sss see oso Pee ee i Net Surplus ......+-ssseeeeeeeeeeeerseeesse esse ess 849012430 

OT Te bee ae +++ <2 2 —— | Surplus to Policyholders ..........ccccscccscccscesccsscsccecceese 10,490,124.30 
Wasted Ea ek Gil en 6k. s 600 kon 90900005550 550000500.0050eeate lee si bess one ——— 
Total Liabilities and Surplus...............0.00eeeeeeee eee + +$30,018,033.44 
$250,000.00 on Deposit with the State of Ohio $450,000.00 on Deposit with the State of Ohio 7 
for the Protection of Buckeye Union Policyholders. for the Protection of Buckeye Union Policyholders. 


* Valuations are on basis of National Association of Insurance Commissioners. 
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Best’s Rating: A+ 
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December 31, 1955 1 


THE BUCKEYE UNION FIRE INSURANCE COMPANY THE BUCKEYE UNION CASUALTY COMPANY | 


[ OUR GREATEST ASSET IS NOT SHOWN ABOVE—1,263 Independent Local Agents _| } 
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Berkshire Mutual Fire—Assets, $4,765,025, Colonial Life & Accident—Assets, $3,420,306, Premiums Losses P s ~ 
Ine incr., $20,304; loss res., $263,500; unearned prem., incr., $704,948; loss res., $523,337; unearned Earned Incurred ee inane 

‘UrTed $2,900,288 ; surplus, $1,456,551, incr., $129,874. prem., $627,694; capital, $300,000; surplus, $1,- $ $ $ $ 
$ Premiums Losses 612,434, incr., $505,073. 3 Auto liability ........ 2,340,305 1,226,677 Other allied lines 24,838 5,577 
—813 | Earned Incurred Premiums Losses Auto PDL .............. 1,222,375 580,865 Earthquake 9,877 290 
tm | 7 Pa Earned Incurred Auto phys. dam. . 1,119 770 Crop-hail 15,269 8,884 
mt 5 Fire i preg cabal “‘aaane sa; ban pon $ ] $ Aircraft PHD ..... 15,737 _5,435 Ocean marine 112,126 63,341 
~100 | Exten <4 ——— hon v4 ecident 9,806 F 3,298 PDL (not auto) : 196,810 50,776 Inland marine = 438,281 260,147 
“ se ) Other allie f Seccodonnsapii a. -~ , x Group A&S é 1,242,609 602,860 Fidelity ers 171,941 49,614 Multiple peril NOC 78,781 30,586 
131,094 Homeowners Siecbitaeeensnees ron 5,525 Non-can. A&S : 2,024,782 804.477 Surety me 129,550 11,087 Workmen’s comp. 542,229 329,605 
10,517,999. | Earthqua ce ais aes plagpeabian - Po Si aae Total ........ ‘ eee 1,410,636 Glass : 161,041 62,062 Liability ‘not auto) 666,152 250,159 
unearned Inland mar , yo a Columbia Casualty—Assets, $22,740,729, incr., Burglary & theft 356,443 116,534 Auto liability 2,338,580 1,186,547 
surple Liabili y gone slates _ oak'aea isis $1,560,784; loss res., $7,030,384; unearned prem.., Boiler & machinery 1,154,515 298,996 Auto PDL. ...... 1,202,752 605,704 
4 Auto pt ay Ie: sisaenntecaene 4 : ’ $5,668,307; capital, $1,000,000; surplus, $8,122,956. Water damage 6 bdadied Auto phys. dam. 731,644 356,606 
141,001 Aircraft PHD 0.0... 1.198 ae iner., $858,771. Total , al 9,036,446 3,893,439 PDL (not auto) 105,482 27,887 
an ei Vise 13 Accident ......... 153,816 56,814 Connecticut Indemnity—Assets, $18,659,929, Fidelity 24,759 7,038 
23,284 Burg dwg. end. . 957 983 Health . : 197.141 92,660 incr., $87; loss res., $3,564,834; unearned prem., Surety... 62.272 23,248 
33.04 § Comp, Gwe. ‘ —178.523  —36.779 Hosp. & med. 4,446 2,531 $7,385,105; capital, $1,500,000; surplus, $6,531,- Glass .. 104,702 39,875 
nn oe * Seie724 © 1.180'617 Group A&s 12,870 3,738 940, decr., $121,895. Burglary & theft 197,221 81,338 
38 90 I eto stocisor tem rennet cia an Workmen’s comp... 1,846,294 886,468 Fire nantes 8! 2,262,680 1,080,831 =‘ Total 9,636,516 4,739,692 
49,236 Bituminous Casualty—Assets, $41,903,220, Liability (not auto) . 1,072,031 448,404 Extended coverage 718,874 382,021 Continental Casualty—Assets, $275,071,607, 





10,415 incr., $2,642,156; loss res., $21,018,507; unearned 
connsenia rem., $9,652,755; capital, $1,000,000; surplus, 
3,564 $9,265,725, incr., $803,495. 

126,76) BID. osscsxbrtinsblcseresteesncevsie 20,758 10,779 

165,100 Workmen’s comp. . 14,419,617 9,450,581 








98,010 Liability (not auto) 1,820,501 765,944 
414,297 Auto liability ...... 1,679,821 1,102,701 
30,081 Auto PDL 1,030,596 436,727 
12,634 Auto phys. dam. 720,981 207,716 
2,067 PDL (not auto) 821,229 857 
10,196 | aie .... 20,513,505 12,209,308 
3.271 Bituminous F.&M.—Assets, $1,108,893, incr., 


“= $43,381; capital, $500,000; surplus, $1,036,192, 
1,191,508 incr., $35,090. 
Caledonian-A merican—Assets, $3,372,507, 


HITCH UP 





1 : 
. oo prem., $996,835; capital, $800,000; surplus, $1,- 
NCE» | 699,249, incr., $96,550. ice) GREATER 
68,721 ES 572,491 269,446 
12'94g Extended coverage ............. 157,596 83,038 


Other allied lines 
Earthquake .......... 







tae in EFFICIENCY 











Inland marine ...... 46,339 30,442 
Liability (not auto) 144 79 
Auto phys. dam. .. 105,351 56,010 
pear PDL (not auto) .. 21 aun W | T H 
1,712,760 | 50 27 =< 
‘ Burglary & theft hd 261 93 
2,714,580 Multiple line NOC .......... 5.190 5,917 
earned Total 900,083 447,783 
Surplus, Caledonian—Assets, $9,766,098, incr., $188,187; 


loss res., $1,033,928; unearned prem., $4,092,834; 
4,980,460 statutory deposit, $500,000; surplus, $3,766,808, 


6,283,061 incr., $332,704. 
5,467,002 ich tiinihentatdtensecésdescchenn 2,298,122 1,077,822 








1,533 Extended coverage . 630,236 332,153 

6,732,056 Other allied lines ...... a 20,956 10,440 

Earthquake .......... sal 29,365 470 

loyees— Ocean marine ee 452,935 233,502 

SS Tes., Inland marine ...... 185,221 121,770 
let sur- Liability (not auto) . 

Auto phys. dam. .. 419,088 224,043 

2,735,530 PDL (not auto) ... } > Sent 


675,433 ce... Ss 149 109 


0,168,634 Burglary & theft .. 1,039 372 
3,579,598 Multiple lines NOC . sion 20,695 23,668 
ESTEE SE ae 4,058,438 2,024,634 


California Cas. Indemn. Exch.—Assets, $15,- 
699,876, incr., $1,566,248; loss res., $3,472,348; 







































4 unearned prem., $1,838,164; surplus, $6,061,448, 
4 incr., $898,362. 
4 Workman’s comp. ............ 4,897,541 2,526,540 
{| Liability (not auto) ..... 114,645 28,582 
{| Auto liability “1,495,177 446,589 
{| Auto PDL. ......... 686,776 258,616 
J} Auto phys. dam. 1,151,682 405,102 
PDL ‘not auto) ... : 18,242 7,378 
} Homeowners = 26,234 11,246 
| dicen sn coimmead 8,390,297 3,684,053 
| California State Auto—Assets, $28,538,703, 
{ incr., $1,724,227; loss res., $7,773,121; unearned 
. $7,807,661; surplus, $9,897,898, incr., $207,- 
| Auto liability occ 7,163,046 3,716,634 
}} Auto PDL ”. 3/150,128 854.532 
| Auto phys. d . 5,529,220 2,620,609 
hl gemma 15,842,394 7,191,775 
‘ | Canal—Assets, $3,149,610, incr., $453,515; loss 
{| res., $903,800; unearned prem., $1,131,723; capi- 
: 1] tal, $500,000; ‘surplus, $831,260, ‘incr., $56,099. 
j TE, Sel heaitil is caida scickahisninseiseaen 3, 
: {|| Extended coverage ze 1,312 
3 |) Inland marine .... 18,238 
4 $f Auto liability 1,214,170 
{| Auto PDL ....... "633,855 
8 Auto phy. dam. “ 379,264 
8 . Surety ..... ‘ 914 
{ aR 2,250,078 
2 1 Ps wed ey nano, $2,219,046, incr., 
2 Ses: Oss res., $776,700; unearned prem., $765,- 44 e 
a ; capital, $312,682; ‘surplus, $448,586, decr., the IBM 650 lect k - 
} Liability (not auto) ............ 27,816 12,519 
] Auto liability’... "390,678 235,714 + h ° 
; | uto PDL .... ~ 418,628 197,289 of the Insurance business 
, 245 
l 16,199 
; 214,600 ; a al ; P 
: 996,466 The reputation of the dependability of the IBM _lates ratios of earned premiums to incurred losses 
harter Oak—Assets, $3,168,612, incr., $42,679; 650 I << ] ° >> . " 
: capital, $1,000,000; surplus, $3,143,410, incr., $40,- 00—the “electronic workhorse”—has gotten... cutting the cost of paperwork handling! 
, goGhtistiania General—Assets $9,926,357, incr. around, Already 21 of these electronic data proc- Whatever your data processing needs, there is 
’ ’ S _res., ° >; uUunearne prem., ; 7c Ree sf 4 7 rt . ; : ; 
p MaiL9I7: capital, $1,000,000; surplus, $2,476,819, essing systems are on the job saving time and an IBM data processing system that will do your 
Fire nisl Sg 2,372,629 1,410,079 costs for the Insurance business. job better and faster. For details on the applica- 
Othe: li bsarnleg seco ” , > . “ ¥ ” . . . . . 
} ear a allied lines 38,080 38,770 This nimble “workhorse,” with its high-speed tion of electronics for your company, contact you 
I Sdn wdassdesccincasccce x i é its 20.000-digi i sti ite AN 
Ocean marie - 11,910 79,061 input and output units and 20,000-digit magnetic —_ local IBM representative or write: FIRE AND 
land marine . 262,187 98,991 \ i j i i J J Rs 
J) Llability not io - we 8,991 memory, shifts from job to job with tremendous © CASUALTY INSURANCE DEPT. A56, Interna- 
iability ..... : ¢ eel tine ? . . . . . ~ 
Auto PDL. on 40,688 speed and accuracy. Automatically, the IBM 650 tional Business Machines Corporation, 590 Madi- 
phys. dam. 73,222 88,488 _ : : fctrihiti 
it Airraft PHD ——_ _makes multiple premium distributions, costs and son Avenue, New York 22. N. Y. 
0 926 1,061 : «ot are : 
Fidelity os 21 162 tere rates automobile policies. With time-saving effi- 
4 Glass a 7 48,240 . . . . . *,° 
yr ciency it accomplis y c 
Berean i ak 2138 x y it accon P hes selective risk underwriting, DATA 
Be omeowners i288, a.at4 computes individual risk experience and calcu- PROCESSING 
aan) eee ................... ,064, ,079,091 
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incr., $39,252,211; loss res., $84,865,604; un- Premiums 
eanred prem., $65,231,231; capital, $10,000,000; Earned 
surplus, $103,010,008, incr., $17,670,820. 3 

Premiums Losses auto liability 21,630,476 

Earned Incurred Auto PDL ..rcccsseswsesene 11,143,385 

$ , Auto phys. dam aa 6,992,923 

Fire 3,745,540 2,010,576 Aircraft PHD es 33,564 
Extended coverage 1,564,882 269,507 ppL (not auto) rast 2,160,563 
Other allied lines 170,597 95,682 Fidelity i 
Earthquake 26,635 J 8 =e eS 3,765,434 
Crop-bail 12,458 OD CARI assceeccnscestsssscecs 447,548 
Ocean marine 242,724 131,445 Burglary & theft ........ .. 1,437,391 
Iniand marine 2,422,573 785,870 Boiler & machinery 
Multiple peril NOC 61,599 16,627 Total = 
Accident : 7,191,531 2,484,701 
A&S ... 23,711,618 9,734,258 Eagle Fire, N. Y¥.—Assets, $8,113,725, 
Hosp. & med. 20,855,073 7,686,291 $43,749; loss res., $1,215,695; unearned prem., 
Group A&S 51,039,283 36,829,722 $3,250,931; capital, $1,000,000; surplus, $2,925,345, 
Non-can. A&s ... 138,786 311,106 decr., $307,834. 
Workmen’s comp. 14,786,290 8,371,670 Fire _.... is ; 1,528,002 


Liability ‘not auto! 8,455,645 3,786,666 Extended coverage Rotman 455,897 


Other allied lines ..... 








Multiple lines NO 


Liability (not auto) ee 
Auto liability ............ , 


‘ 30,314 9,276 
183,202,696 100,345,791 Auto phys. dam. .. 


Liability—Assets, 


Premiums Losses 
Incurred 


4,594 


$7,283,434, 





















This is America Fore’s current national advertise- 
ment. It is one of a public relations series designed to 
inform the public about capital stock insurance and the 


importance of the services of the agent and broker. 


Appearing in: 
* THE SATURDAY EVENING POST * LIFE »* FORTUNE 


* NATIONAL GEOGRAPHIC * TIME * NEWSWEEK 








incr., $1,444,447; loss res., $2,651,184; unearneg 
prem., $202,153; surplus, $2,765,485, incr., $61,. 
656. 7 
Premiums Losses 
Earned Incurred 

$ 





Workmen's COMP... 2,921,789 1 4ldam 
Liability (not auto) .. 103,340 

Auto liability ........ .. 254,381 61,163 
Auto PDL ............. , 156,710 43,043 
PDL (not auto) 50,680 464 


ate 9 
OEE, caescidesihinsctsaesiicennceceionens 3,486,900 1,570,468 
Employers Fire—Assets, $28,471,597, incr., $3,. 
045,111; loss res., $3,035,634; unearned prem, 
$13,531,163; capital, $2,000,000; surplus, $10,057, 
294, incr., $142,659. ] 


BERNE -cssensccsnenciantincenencerreeseovenesce 4,719,192 2,307,907 
Extended coverage . 696,259 





















Other allied lines 38,415 14,480 
Multiple line NOC .... 369,454 255,391 
Earthquake ............. 24,681 

Crop-hail ...... 20,098 14,104 
Ocean marine 54,293 31,915 
Inland marine . 2,511,744 1,493,943 
Accident ....... 768 2,747 
Health ......... 2,554 1,398 
Hosp. & med. 9,665 5,252 
Group A&s .. 4,290 2,246 
Workmen’s comp. 178,400 159,827 
Liability (not auto 219,114 160,647 


Auto PDL 
Auto liability ..... 
Auto phys. dam. 


Aircraft PHD ....... 683 62,955 
PDL (not auto 48,911 24,245 
Fidelity = 31,395 13.396 











LE TORS Ta 7,346,820 
Employers Ala.—Assets, $3,347,935, incr. 
$236,921; loss res., $828,237; unearned prem., 
$1,030,818; capital, $306,500; surplus, $1,156,857 
incr., $131,857. 
SUMED sicenavenscbiessuttetbeidblinesesénctivsens 28,174 9,424 
















Extended coverage 11,353 3,887 
Workmen's comp. .. 1,511,850 790,051 
Liability (not auto) . 104,646 8,149 
Auto liability .... 466,097 175,576 
Auto PDL ......... 285,427 127,751 
PDL (not auto) 65,347 19,957 
Auto phys. dam. 108,750 35,721 
Surety 7 | ae 
Glass ; 12,653 5,080 
Burglary & theft 6,420 3,528 


Auto collision / 97,903 
Total wore kL 1,277,027 
Erie Exchange—Assets, $8,588,058, incr., $1,- 

554,271; loss res., $2,594,536; unearned prem., 

$2,826,137; surplus, $2,527,242, incr., $40,857. 

Fire ; 173,099 










Extended coverage . 68,061 28,816 
Homeowners .......... 24,988 4,293 
Inland marine ...... 25,242 7,631 
Liability (not auto) . 89,420 3,971 


Auto liability 
Auto PDL ... 


PDL inot auto) 11,339 15,432 
STI cinistitinsesenpabinniiees 882 

Burglary & theft 3,368 2,182 
Medical payments 447,943 210,131 


Total 


Excess Mutual Reinsurance, Pa.—Assets, $1,- 
341,055, incr., $230,549; loss res., $274,596; sur- 
plus, $1,040,637, incr., $343,243. 

Fire 1,760,016 1,263,300 


Exchange Assn., Chicago—Assets, $3,607,134, 
decr., $394,334; loss res., $1,287,137; unearned 
prem., $445,833; capital, $550,000; surplus, $848,- 
200, decr., $69,490. 

Workmen’s comp. ............ 732,089 431,763 














Liability (not auto) 69,367 83,478 
Auto liability ..... 675,430 570,683 
Auto PDL ....... 317,308 134,743 
Auto phys. dam 58,255 25,219 


PDL (not auto) ,320 1,501 
Total 1,863,773 1,247,390 


Farm Bureau Mutual, Ind.—Assets, $14,307,- 
585, incr., $1,567,854; loss res., $3,190,107; un- 
earned prem., $3,555,715; surplus, $5,381,391, 
incr., $587,288. 


















Fire 966,938 522,626 
Extended coverage ............. 742,962 343,892 
Other allied lines ... * 23,864 918 
4-H Calf Club . = 2,725 655 
CIEE ccccsstcsicccccseccsccsssscscse 55,138 44,610 
Polio 49,632 9,670 
II. ciccerctastcinsserniioninnn 4,512 355 
Workmen’s comp. .. me 122,531 97,993 
Liability (not auto) 159,706 76,834 


Auto liability ....... 2,113,437 1,728,105 


Auto PDL ......... 1,434,236 1,110,827 
Auto phys. dam. ... 5,374,166 2,984,256 
PDL (not auto) 187,360 80,350 
Auto medical 597,829 379,028 
School bus bond - 15,054 ——_sseesecseoee 
Med. other than auto .... 246,874 117,740 

WIE oaasctscditsomsbiciaincsossecsinaen 12,096,970 7,497 866 


Farmers Alliance Mutual, Kan.—Assets, $6,- 
439,525, incr., $548,162; loss res., $180,140; un- 
earned prem., $3,254,072; surplus, $2,741,371, 
iner., $261,834. 

Fire 1,453,497 534,635 
Extended coverage ............. 


















Other allied lines .. 52,178 19,183 
Additional perils .. 10,299 4,091 
All physical loss 3,858 1,177 
Inland marine ....... 44,902 20,747 
Special homeowners . 3,541 1,528 
Liability (not auto) 91 10 
Auto liability ... 2,066 45 
Auto PDL ........ 919 161 
Auto phys. dam. 12,942 4,011 
CO ee 10 eseese ‘28 
Burglary & theft 1,482 


Excess catas. ... 
Total ........... 
Farmers Fire, York, Pa.—Assets, $4,302,539, 
decr., $389,750; loss res., $319,530; unearned 
prem., $1,785,690; surplus, $2,027,943, incr., $99,- 


= 1,320,480 683,817 
354.949 





Fire 4 
Extended coverage .... 227,065 














ans tio 


ak: se a 





9, 
1,570°464 


cr., $3,. 
Prem., 
$10,057,. 


19,957 





<a 
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Premiums Losses Premiums Losses . 
— Incurred Earned Incurred 7 
$ 3 $ 
Other allied lines .... 14,631 1,021 Ocean marine ... 363,217 313,714 
Earthquake" 5,161 43 Inland marine . 487,266 257,191 
Ocean marine 3,965 3,368 Multiple line . 12,653 6,291 
Inland marine ..... 33,625 31,044 Accident ......... ll 2 
Multiple line NOC 10.266 10,837 Hosp. & med.  ~ aieaces sd . 
Liability (not auto) 813 —6 Workmen's comp. .. 24,004 18,132 
Auto phys. dam. 4,427 5,515 Liability (not auto) . 23,356 16,495 
Aircraft PHD. ..... ee Auto liability ...... 72,730 37,572 
GlAaSS  .seeceeeeeeeeeerereeees 6 36 Auto PDL ........... 36,911 21,382 
Burglary & theft 145 44 Auto phys. dam. 850,534 446,949 
SEL soxanessesleacenosassonsoincasessecs 1,748,492 962,784 Aircraft PHD ...... 37,406 21,970 
PDL (not auto) 2,628 1,443 
Farmers Mutual Auto., Madison—Assets, $33,- Fidelity ........ 8,066 3,091 
389,867, incr., “err oe loss vt ge tt = Surety 29,348 13,664 
earned prem., $7,335,715; surplus, , , We EMI accenmceitinabonseess 3,079 1,235 | I | 54 ] R 
incr., $4,043,692. Burglary & thef 9,254 2,895 ro our t nnua ec ort 
HES envssssssosssesssesecs 673,497 323,604 i Re Sine ea 5,727,872 3,156,987 
Extended coverage = 200,435 e 
Other allied lines Great Northern, Minneapolis—Assets, $8,722,- P 1 
Inland marine ..... 20,898 3,842 953, incr., $672,312; loss res., $1,588,580; un- to O ICy O er S 
Group ABS  oreeesseeees 36,050 32,973 earned prem., $1,756,073; capital, $1,000,000; 
Liability (not auto) 366,410 173,338 surplus, $4,594,971, incr., $490,704. 
Auto liability 0. 9,532,724 4,822,057 Fir 5 . 
‘Auto as 3,582,734 1,976,376 Exte ee esconmen meeconrnnecsceensevecrece py ny 22,061 
Auto phys. dam. .............. 7,635,343 3,187,532 Extended coverage . 16,221 8,133 As of December 31, 1955, as filed with the Insurance Depart- 
PDL (not auto) oe 87,226 38,972 | aaa Piggy ” “a ion 
y & theft . : 77,771 34,155 ta geocior gar gama % , : : 
Bagary & the I rr 225in aes 10,70eaan © Medical-not auto 611 "130 ment, State of Indiana, admitted assets totaled $25,357,955; 
a ae: 71792 703,969 liabilities, $15,820,940; and 
Federal Mutual—Assets, $3,262,483, decr., Auto liability .......... 1,271,792 703,969 iabilities ; and surplus to policyholders 
$380,100; loss res., $225,718; unearned prem., = i =" 653.200 4 P . . " P P y . 
; guaranty capital, $500,000; surplus. o phys. dam. . " 
Daas © atte pm** PDL inot auto) .. 2,925 “21 $9,537,015. : 
Fire So seer 736,783 anna See x cast pe > 
Extended coverage ............ i —6; y & oa : 
Other allied lines 1.702 1.423 Auto medical .......... 116,977 50,781 ASSETS increased by $1,575,350 or 6.6% over 1954. 
Aut 
Homeowners ......... 5,333 21,298 Auto comp. & F.T.W 479,168 306.008 . 
thquake ...... 8 —s . ainsi Mise. (auto) 5 , . 
ioe mesing 105.388 38.909 aaa RAas oe oatemeeeas 3,504,006 1,788,490 URPLUS TO POLICYHOLDERS increased $1,037,435 or 
ti hys. dam. . , e 
lg reins. .. —127,802 —21,584 an pga YF ages etn incr., $3,- 12.2% over 1954. 
BEI. chsdbiassanshcicesannenenteccenecee 1,485,002 435,581 ,923; loss res., 246, ; unearned prem., 
ota $1,916,587; capital, $1,250,000; surplus, $3,464,- NET PREMIUMS WRITTEN were $ 1 5,828,660 for the year, 
Frankenmuth Mutual Auto—Assets, $3,194,848, 0972, incr., $2,932,858. : 
iner., $172,747; loss res., $601,957; unearned yy, : an increase of $680,535 or 4.5% over 1954. 
‘ : 4 orkmen’s comp. .............. 3,541,801 2,305,425 
rem., $1,267,881; surplus, $1,217,438, incr., $136, oe 
Pp! Liability (not auto) .......... 338,647 97,657 LOSSES I : 
es oS. 504,444 423,944 Auto liability ...... 838,786 392.309 NCURRED during 1955 were $6,495,190. It repre- 
606,242 Pi ce sled gre ae pony em sents a loss ratio on an earned ium basis of 42.1% 
‘y 1,360,320 oe oe ee. Se. — es an carned premium basis Of 42.1'7, 
000 not auto) ...... t . : : 
MFotal 5 et 2,597,909 1,638,849 Burglary & theft 46,434 19,948 as against @ ratio of 46.7% for 1954. 
_ alt cima » | ec 3,515,562 


French Union & Universal—Assets, $4,078,998, 











incr., $68,816; loss res., $269,522; unearned 
prem., $1,429,383; statutory deposit, $500,000; 
surplus, $2,193,424, incr., $215,152. 
Fire a 984,754 449,806 
Extended coverage . 220,918 60,623 
Other allied lines ..... 11,791 13,372 
Merchandise block . 1 75 
Homeowners ...... * a 
Earthquake 4,333 
Inland marine . 576 1,08: 
Auto phys. dam. . 18,409 
Aircraft PHD .. 26 
oe 10 
EEE 2 
Burglary & theft . 7 
I i aldiasadi addcacisbssobehonie 1,241,988 535,185 


General Casualty, Madison—Assets, $15,138,- 













019, incr., $752,800; loss res., $4,106,226; un- 
earned prem., $3,945,825; capital, $1,000,000; 
surplus, $5,560,946, incr., $495,469. 
Fire 1,005 75 
Extended coverage . 702 1,073 
Accident  ......00000 515 235 
Hosp. & med. .. 11,696 5,475 
Workmen’s comp. . 190,139 126,164 
Liability (not auto) 569,886 210,476 
Auto liability .... 3,393,979 1,667,425 
Auto PDL. ........... 1,705,072 743,180 
Auto phys. dam. 2,448,229 1,053,060 
PDL (not auto) 150,587 55,410 
ae 56,954 20,343 
Burglary & thef 145,102 33,385 
| eae ‘ 8,673,866 3,916,301 
General Exchange—Assets, $211,116,837, incr., 
$20,533,215; loss res., $7,753,415; unearned 


prem., $134,872,806; capital $4,000,000; surplus, 
$54,823,389, incr., $6,835,119. 
Auto phys. dam. .............. 139,142,057 68,334,429 


General F.&C.—Assets, $19,566,926, incr., $1,- 
093,963; loss res., $9,479,073; unearned prem., 
$2,674,914; capital, $1,000,000; surplus, $4,623,289, 
















incr., $584,990 
et hanactes thi pinninanesdvesivsaee 159 150 
Stat. PD ‘excl. NY) _.......... 419,433 273,830 
Accident 193 53 
REESE SR 45 —4 
Group A&s ..... ———— 
Workmen’s comp. .. 1,585,150 963,788 
Liability (not auto) 460,355 166,102 
Auto liability ....... 2,810,211 1,456,612 
Auto PDL. ............. 1,064,486 473,286 
Auto phys. dam. . 80,707 44,097 
PDL (not auto) 55,019 17,193 
Fidelity ... 18,078 8,658 
Surety 66,280 50,773 
Glass ....... 318 5 
Burglary & theft .... 2,369 1,334 
Boiler & machinery ........ )- Sree eee 
Stat. auto (excl. NY) 2,093,284 1,694,314 
Stat. auto (NY) . 1,648,382 1,084,056 
Stat. PD (NY) ... . 326,685 141,695 
I a ee 10,632,106 6,375,948 





George Rogers Clark Mutual Casualty—As- 
Sets, $611,870, incr., $53,613; loss res., $102,507; 





unearned prem., $256,380; surplus, 00,760, 
incr., $25,287. Wii ™ 

32,966 11,690 

a 223,163 67,214 

Hosp. & med. 1,001,994 448,742 

Seer See 1,258,124 527,647 





Granite State Fire—Assets, $13,106,965, incr., 
977; loss res., $1,195,274; unearned prem., 


$5,092,698; capital, $1,250,000: surplus, $6,173,- 
Mog iner., $721,273. 

ER LS Pe 2,855,410 1,456,638 
Extended coverage 798,376 500,019 
Other allied lines 41,980 10,566 
on quake 13,412 1 

p-hail 58,217 27,207 








Guarantee of North America—Assets, $3,555,- 


742, decr., $90,503; loss res., $1,110,484; un- 

earned prem., $620,799; capital, $400,000; sur- 

plus, $1,711,943, iner., $167,365. 

Fidelity 247,479 129,199 

Surety 687,386 376,793 
Total 934,865 505,992 





Halifax—Assets, $4,319,912, incr., $231,899; loss 












res., $354,900; unearned prem., $1,507,656; 
capital, $1,000,700; surplus, $2,302,923, decr., 
$24,467. 

Fire 887,031 

Extended coverage 374,046 

Other allied lines . 10,286 

Multiple line NOC 13,48 
Earthquake ........... 5,439 
(aE 

Inland marine ..... 68,874 

Liability (not auto) 21 

Auto phys. dam. .. 88,405 

Burglary & theft .. 45 





Boiler & machinery 
Total 


776,742 


214 
iaieiaewi 1,447,822 
Illineis Commercial Men’s Assn.—Assets, $1,- 
821,091, incr., $114,106; loss res., $257,126; un- 
earned prem., $282,105; surplus, $1,219,298, incr., 
$55,216. 
GID © Sikcliiecscccitenvibaeatstened 1,816,869 770,128 
Illinois Traveling Mens Health—Assets, $743,- 
668, incr., $13,022; loss res., $285,130; unearned 
prem., $134,204; surplus, $275,283, decr., $25,344. 
























Accident & health ............ 1,013,669 653,119 
Industrial Indemnity—Assets, $40,333,402, 
incr., $4,595,575; loss res., $21,744,890; unearned 
prem., $5,676,624, capital, $1,079,550; surplus, 
$7,037,697, incr., $317,139. 
Fire 155,707 111,065 
Extended coverage . 23,961 17,354 
Other allied lines 681 9 
Homeowners ........... 6,879 5,562 
Comb. pers. cov. 15,485 11,810 
Earthquake ........ 3,223 157 
Inland marine 12,414 8,884 
Multiple lines .... 15,788 22,656 
Workmen's comp. ... 23,235,804 11,935,317 
Liability (not auto) 577,057 221,979 
Auto liability .... 857,158 505,410 
Auto PDL ...... 434,280 331,569 
Auto phys. dam. 611,644 426,818 
PDL (not auto) 147,984 90,508 
Fidelity .............. 11,916 19,142 
MI inca cvinstiatiaseenaniccaabiconiinay 54,476 —5,660 
Glass 9,270 3,192 
Burglary & theft ................ 16,095 11,010 
RN scitearpeierieaneites 26,189,832 13,716,790 
Industrial Mutual, Boston—Assets, $17,338,971, 
decr., $429,563; loss res., $960,329; unearned 
prem., $7,335,387; surplus, $8,812,186, decr., 
Fire 4,781,024 2,062,625 
Extended coverage ........... 54,619 3,881 
Other allied lines .... 18,544 425 
Earthquake ....... | a 
Total... 4,854,406 2,066,991 


Ins. Co. of St. Louis—Assets, $5,137,500, incr., 








$796,753; loss res., $101,886; unearned prem., 
$2,078,702; capital, $1,000,000; surplus, $2,525,- 
653, incr., $279,031. 
IID dictelicchasissehvtiontidaicdncorestcbowsiad 326,329 77,120 
Extended coverage ............ 343,474 60,764 
A 4,792 1,571 
Cf See 10,700 1,477 
Earthquake ...... , | es oor 
Auto phys. dam. 793,068 285,729 
+ | Ra See ee ae 1,478,510 426,663 





SAVINGS of $2,800,000 were returned to our policyholders 
as dividends during 1955, which compares with dividend 
savings of $2,413,525 returned during 1954. 





Business since organization in 1902: Net premiums written, 
$163,485,000; net losses paid, $58,407,000; dividends to policy- 
holders, $25,269,000. 


Cun Cealeu/lfiitid, 


INSURANCE COMPANY 
INDIANAPOLIS 7, INDIANA 
Western Department: Omaha 2, Nebraska 


FIRE «© CASUALTY «© AUTOMOBILE «© INLAND MARINE 











THE LOCAL AGENT: 
“The Man with the Helping Hand when 
it’s needed . . . on duty 24 hours a day!" 


“The Man with the 








Company with 
a Helping Hand 


BRANCH OFFICES WITH HOME OFFICE AUTHORITY 
NATIONWIDE CLAIM SERVICE * AGENCY-MINDED FIELD MEN 
VISUAL SALES APPS * SALES AND SERVICE MINDED COMPANIES 
COMPLETE MULTIPLE LINES * UP-TO-DATE CONTRACT FEATURES 


Hawheye-Securi ly 


AND Ynclustrial INSURANCE COMPANIES 


BRANCH OFFICES IN: CHICAGO, DENVER, DES MOINES, GRAND RAPIDS, INDIANAPOLIS, KANSAS 
CITY, NEW YORK CITY, OMAHA, SIOUX FALLS, SPRINGFIELD, ILLINOIS; WASHINGTON, 0.C¢. 
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Ins. Co. State of Pennsylvania—Assets, $13,- 
071,876, incr., $1,259,305; loss res., $909,540; un- 
earned prem., $3,410,215; capital, $1,200,000; 
surplus, $7,394,378, incr., $1,140,841. 


Premiums Losses 
Earned — 
$ 


Fire ; sone | ART IT 805,110 
Extended cov erage ests 532,911 312,435 
Other allied lines — 34,303 2,759 
Earthquake . ........cccsssssessosovees 13,861 re 
Crop-hail - 112,038 69,034 
Ocean marine .......... bic 429,776 347,060 
Inland marine ... 381,472 178,072 
Accident ; : : 11,192 6,393 
Workmen's comp. ieee 105,512 50,215 
Liability (not auto) 14,663 5,653 
Auto liability 66,472 40,956 
Auto PDL ...... : 54,484 31,735 
Auto phys. dam. . 655,767 302,329 
PDL (not auto) aaseades 7,747 3,217 
Glass ......... v 503 217 
Burglary & OS 3,081 1,710 
Multiple line NOC ............ 4,484 4,561 


UNE. - seetinioeres weeseeeee 93,955,290 2,161,836 


Interboro Mutual Indemnity, N.¥.—Assets, 
$10,741,913, incr., $301,224; loss res., $5,339,107; 
unearned prem., $1,307,398; surplus, $2,757,567, 
incr., $278,389. 


Group A&s ...... ilsigiieadiiteadl 34,836 15,828 
Workmen’s comp. ................ 1,788,037 983,264 
Liability (not auto) .......... 336,995 135,199 
Auto liability . .. 1,437,166 713,853 
Auto PDL ....... ‘ 536,411 220,435 
Auto phys. dam. 147,307 44,113 


PDL ‘not auto) 
MD accucesceovienntae 


22,045 5,625 
4,302,797 2,118,317 





International—Assets, $10,913,793, incr., $372,- 
794; loss res., $400,668; unearned prem., $1,369,- 
732; capital, $1,000,000; surplus, $8,821,467, incr., 
$450,095. 

US; sthsacoovtnedamiineucemaabieal 1,296,014 683,894 


Extended coverage 
Other allied lines 


Extended coverage 
Other allied lines .. 


Homeowners NOC 


Interstate Indemnity, Cal.—Assets, $2,795,734, Burglary & theft 
i Total 


$904,795, decr., $3,421 London & Lancashire—Assets, 
A $839,759; unearned 


prem., $7,116,327; deposit capital, $500,000; sur- 


Extended coverage 
Liability (not auto) .... 








Other allied lines .. 


Homeowners NOC .... 
Iowa Farm Mutual—Assets, Liability (not auto) . 
; loss res., $4,068,853; unearned prem., 
$3,052,982; surplus, $8,444,984, i 
Extended coverage .. 
Other allied lines 





Merchants Fire, New York—Assets, $67,310,- 
i ; loss Tes., ar eae un- 


surplus, $422,171,696, i 





Extended coverage 
Other allied lines . 


Law Union & Rock—Assets, $4,136,766, 


Workmen's comp. . 









































SEIBELS, BRUGE & COMPANY 


COMPANY MANAGERS — INSURANCE AND REINSURANCE 


zs Reinsurance Company, Ltd. 


South Carolina 
Insurance Company 


The Copenhagen 


United States Branch 


BLDG., COLUMBIA, 


111 JOHN ST., NEW YORK, N. Y. @ 4 FENCHURCH AVE., LONDON @ 39 AMALIEGADE, COPENHAGEN 
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Premiums Losses 
Earned Incurred 










$ 

PNP: bss csschiceesenscsssnssests 1,655,047 777,882 
Auto phys. dam. se 2,168,387 926,444 
Aircraft PHD. ...... we 152,414 58,419 
PDL (not auto) ws 66,687 18,388 
Surety . 150,359 25,007 
Glass 56,574 24,802 
Burglary 80,194 27,358 
Homeowners ......... 66,439 17,629 
Mercantile block 215 
Multiple line ..... on 3,613 4,829 

NIUE: © necsissalshbienahiubnecsigvinkosies 17,717,052 8,228,160 


Merchants Indemnity— Assets, $22,789,057 
incr., $2,195,122; loss res., $1,324,463; unearned 
prem., $3,821,744; capital, $2,000,000; surplus, 
$16,867,288, incr., $2,443,851. 

Fire see 









. 1,418,134 592,579 


Extended coverage 606,147 288,332 
Other allied lines 9,803 717 
Earthquake ......... 6,023 138 
Ocean marine 214,922 103,048 


Inland marine ......... 
Cell. ‘other than aute...... j.§.B = scumas 
PERE... siisthicesssintncnctnes 21,186 6,400 











Workmen's comp. 102,367 61,467 
Auto liability ...... 732,413 415,241 
Auto PDL. ......... 413,762 194,470 
Auto phys. dam. 542,097 234,028 
Aircraft PHD. ...... 38,345 14,605 
PDL (not auto) 2.0... 16,672 4,597 
Surety 37,590 6,252 
Glass 14,143 6,200 
Burglary & theft ................ 20,048 6,817 
Homeowners ......... ; 16,610 385 
Mercantile block 115 
— line .... 1,207 

SU . sesepidthedssaslpiadiadswiscceseanions 4,429, 263 2,054,581 


Michigan Surety—Assets, $4,210,033, deecr., 
$471,072; loss res., $1,073,985; unearned prem., 
$1,829,916; capital, $500,000; surplus, $1,175,- 
959, incr., $87,442. 

Liability (not auto) ............ 127,325 34,496 








Auto liability 637,652 424,875 
Auto PDL ... 505,357 264,526 
Auto phys. d 1,437,512 629,347 
PDL (not auto) : 16,024 1,505 
Ly. : 79,399 10,888 
Surety 471,309 78,806 
EL Aisesuissvscines 12,630 5,478 
Burglary & theft 15,748 5,243 

MED. sieitiasinnectnviteieaits . 3,302,961 1,455,168 


Midwestern F. & M.— Assets, $4,874,401, iner., 
$1,533,018; loss res., $101,820; unearned prem., 
$2,078,702; capital, $1,000,000; surplus, $2,263,- 
094, incr., $982,799. 








Fire 326,329 78,744 
Extended coverage ............ 343,474 59,336 
| EER ia 4,792 1,571 
PD liability 10,700 1,477 
Earthquake ....... ——— 
Auto phys. dam. . 793,068 285,748 

| RERERE 2 RES ere 1,478,510 426,877 


Motors—Assets, $58,200,540, incr., $8,276,412; 
loss res., $1,944,825; unearned prem., $36,937,340; 
capital, $1,500,000; surplus, $12,998,836, incr., 
$1,617,079. 

Auto phys. dam. .................. 35,457,639 16,486,417 


Mutual Benefit Health & Accident—Assets, 
$165,281,652, incr., $16,122,210; loss res., $28,- 
234,989; unearned prem., $28,118,481; net sur- 
plus, $45,759,069, incr., $84,147. 








Pp Re 2,422,187 1,647,450 
A&S 73,143,995 48,219,983 
BI Be IGS sissersrccrsectotstinind 58,516,535 34,331,418 
Group A&S -18,996,886 17,597,827 
Non-can. A&S 1,030,221 560, 
Total 154,109,826 102,356,964 





Mutual Medical—Assets, $7,051,967, incr., $1,- 
340,165; loss res., $1,398,937; unearned prem., 
$703,463; surplus, $4,856, — RF $1,020,923. 
Surgical-medical  ..........s000 0,288,944 8,149,804 


National Union Fire—Assets, $73,212,337, 
iner., $3,609,410; loss res., $7,671,607; unearned 
prem., $28,573,064; capital, $3,000,000; surplus, 
$30,974,183, incr., $2,856,117. 













Fire 13,607,157 6,634,195 
Extended coverage .............. 4,084,747 2,388,371 
Other allied lines . i 33 46,877 
Earthquake ... 48,945 3,167 
Crop-hail 496,818 343,660 
Ocean marin 1,055,823 887,321 
Inland marine .. . 3,318,814 1,771, 170 
| __ RESSREANeee 46 

§ 38 6 
| __ S  ——e 


Workmen’s comp. . 
Liability (not auto) . 
Auto liability ...... 














Auto PDL. ........... 1,025,417 600,864 
Auto phys. dam. . 3,244,753 1,559,665 
Aircraft PHD ..... - 130,804 60,774 
PDL (not auto) 78,675 45,850 
Fidelity ... 15,491 
Surety 187,257 53,760 
Glass 64,270 25,980 
Burglary & theft .................. 129,235 50,554 
Boiler & machinery | ee 
Homeowners ... 309 144,285 
Multiple Peril 82,051 

Total 30,474,339 16,174,345 





Netherlands—Assets, $6,539,295, incr., $187,- 
954; loss res., $523,197; unearned prem., $1,716,- 
373; statutory deposit, $500,000; surplus, $3,224,- 
929,incr., $200,670. 

Fire. ........ ee 449,078 
Extended “coverage. 262,620 138,397 
















Other allied lines . ; 8,761 4,350 
Earthquake _......... 5 12,267 195 
Ocean marine .. 296,478 244,890 
Inland marine ......... 77,225 50,737 
Liability (not auto) 237 130 
Auto phys. dam. ... 175,552 93,351 
PDL (not auto) ...ccececccesereeee 38 Sckiaeosian 
Glass 60 45 
Burglary & theft ............. 432 155 
Multiple line NOC ‘ 9,861 


» | eemneenen 


New Amsterdam FO gs apna $116,- 
447,448, incr., $4,686,443; loss res., $49,012,886; 
unearned prem., $27, £95. 410; capital, $1, 000,000; 
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789,057 
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592,579 
288,332 
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surplus, $31,660,016, incr., $1,910,439. 
Premiums Losses 
—" Incurred 
$ 
ssuaililaasih sccantdadetbuehesta 418,820 238,760 
Betended coverage 245,591 87,684 
Other allied lines .. 1,862 705 
Earthquake _....... 3,060 74 
Ocean marine 392,762 255,124 
Inland marine 374,206 284,163 
Accident ...... 253,853 73,484 
CC l/s 85,570 33,733 
Group A&S 308,935 144,823 
Workmen's c 11,985,402 7,335,090 
Liability (not poo 8,679,312 3,778,634 
Auto liability ...... 14,618,267 8,985,075 
Auto PDL ............ 7,624,847 4,025,653 
Auto phys. dam. 2,217,396 1,088,143 
PDL (not auto) 1,447,460 511,728 
Fidelity ............ 1,069,322 156,675 
Surety 2,718,371 1,521,943 
ae 875,852 352,879 
Burglary & theft ...... 1,777,231 737,439 
Multiple peril N. O. C 5,728 4,767 
SE vitest niacatnaieseseess ...55,103,847 29,616,576 
New Hampshire’ Fire—Assets, $54,923,049, 
incr., $2,879,748; loss res., $4,237,790; unearned 
prem., $18,055,931; capital, $4,000,000; surplus, 
$23,747,506, incr. . $2, 438297. 
Fire 5,164,451 
Extended coverage 2,830,608 1,772,791 
Other allied lines .. 148,840 37,462 
Earthquake ..... 47.554 1,851 
Crop-hail 206,406 96,458 
Ocean marine ... 1,287,769 1,112,260 
Inland marine 1,727,580 911,859 
Multiple line . 44,862 22,306 
Accident .......... 42 8 
Hosp. & med. .... eo 
Workmen’s comp. .. 85,108 64,290 
Liability (not auto) 82,810 58,482 
Auto liability ....... 257,862 133.214 
Auto PDL ........... 130,868 75,815 
Auto phys. dam 3,015,532 1,584,644 
Aircraft PHD. ...... 132,624 77,893 
PDL (not auto) 320 5,119 
Fidelity ............. 28,600 10,962 
48,449 
4,375 


10,260 
11,192,959 










New Rotterdam—Assets, $2,148,681,  incr., 
$754,091; loss res., $40,371; unearned prem., 
$210,576; statutory deposit $500,000; surplus, 
$1,887,743, incr., $745,549. 
Fire 143,990 73,095 
Extended coverage ............. 31,697 3,145 
Other allied lines . 1,705 889 
Homeowners 16 1 
Earthquake ........ CC a 
Inland marine 102 130 
Auto phys., dam. 2,104 1,426 

| ER 180,764 78,691 


New York Printers & Bookbinders Mutual— 
Assets, $4,940,268, incr., $450,775; loss res., $2,- 







130,817; unearned prem., $569,806; capital, 
$300,000; surplus, $1,707,890, incr., $154,761 
Workmen’s comp. ...... .. 1,459,951 808,506 
Auto liability ....... 152,430 95,696 
Auto PDL ................ 49,497 20,456 
NY disab. benefits .. 140,756 48,728 
WC.-mutual corp. eg is 2 20,515 
BI | estiainstcicettens cobaansotteasns 1,802,634 993,901 


North 
insurance—Assets, $65,190,772, decr., 


American Casualty & Surety Re- 
$2,105,730; 


































loss res., $21,291,984; unearned prem., $21,859,- 
160; capital, $4,000,000; surplus, $14,082,268, 
incr., $1,919,638. 
Fire 7,176,648 3,544,341 
Extended coverage .............. 1,701,027 685,802 
Other allied lines .. 6,997 23,604 
Homeowners ..... 11,423 2,949 
Earthquake 70,517 933 
Crop-hail 2,841 1,917 
Inland marine 619,752 432,846 
Accident ....... 541,790 162,725 
re 50,821 766 
Group A&s ... 466,434 144,162 
Non-can. A&sS ..... 52 4,289 
Workmen’s comp. . 1,425,578 503,079 
Liability (not auto) 1,478,355 603,336 
Auto liability ....... 4,455,656 2,891,046 
Auto PDL. ............ 1,175,246 179,816 
Auto phys. dam. 467,860 193,222 
Aircraft PHD ... 640 423 
PDL (not auto) 334,549 209,999 
482,796 
Surety 2,425,025 1,292,422 
ESSERE 15,685 3,942 
> 198,544 
Boiler ‘ee machinery 7,226 
—43,727 
- 563 732 
Total ......... 25,099,157 11,527,190 
_ Northern of London—Assets, $22,904,866, 
incr., $2,383,706; loss res., $2,005,956; unearned 
Prem., $9,613,343; capital, $500,000; surplus, 
$8,081,953, iner., $1,001,702. 
4,908,670 2,495,248 
1,705,143 896,996 
Other allied lines .. 51,151 16,765 
Earthquake ....... 23,878 800 
Ocean marine ... 194,810 69,975 
Inland marine . 1,278,228 698,663 
Accident ...... 178 —469 
A&S BON > heii 
Group A&s . 49,893 28,157 
Workmen’s comp. 28,716 4,328 
Liability (not auto) _ 122,328 57,345 
Auto liability ... 176,868 196,786 
Auto PDL ..... 74,451 38,423 
Auto phys. dam 969,196 445,506 
Aircraft PHD . —15 —974 
PDL (not auto) paibssdeadiahiecces 50,296 10,340 
lass 1,526 505 
Burglary & theft 2,488 1,127 
jler & hee 5,672 160 
Multiple lines NOC . 51,509 20,189 
Total 9,698,190 4,979,870 
Norwich Union—Assets, $9,965,017, incr., 
eels: —_ ae i ion unearned prem., 
y utory depos 
4.066, ‘887, deer, os3eas $500,000; surplus, 
Ree etbisibtancsevsicdcssiats sink 1,648,756 809,551 
Extended coverage 557,208 365,811 











































Premiums Losses res., $95,187; unearned prem., $1,515,010; cap- 
— — ital, $1,000,000; surplus, $3,887,155, incr., $409,- 
707. 
Other allied lines. .............. 13,456 5,579 Premiums Losses 
Earthquake ........... 9,316 3 Earned Incurred 
Ocean marine .... 217,683 91,667 $ $ 
Inland marine  ............0 79,957 See) a hc 619,958 284,252 
Multiple lines NOC .......... 31,685 10,744 Extended coverage 306,038 168,216 
Accident. ............. 3,871 2,464 Other allied lines .. 555 190 
Workmen’s comp. enka 84,908 35,173 Earthquake ........... . .. &demae 
Liability (not auto) .......... 164,477 91,944 Inland marine 25,831 8,331 
Auto liability ....... 388,617 224,370 Auto phys. dam. 1,056,838 358,525 
Auto PDL .......... 174,881 85,583 Aircraft PHD ....... 11,789 3,151 
Auto phys. dam. . 280,055 140,084 ans & theft . ees 
PDL (not auto) 13,874 17,334 | een 2,021,081 822,665 
| CREASES OP SES 26,881 8,719 
Burglary & theft a 34,277 10,056 Order of Railway Employees—Assets, $1,445,- 
NE scecrsianiiainninecseceocnctoniss . 3,729,908 2,028,773 107, decr., $97,288; loss res., $319,837; advance 
prem., $6,977; guarantee & emergency reserve 
Ocean Accident—Assets, $42,039,360, incr., rr $400,000; surplus, $518,602, decr., $92,715. 
$2,814,515; loss res., $13,056,426; unearned Prem., AES oecccccccccccccccseseseeseseecerenees 978,645 557,067 
$10,526,857; deposit capital, $1,000,000; surplus, 
$14,162,674, incr., $1,737,987 Old Colony—Assets, $33,899,974, incr., $2,566,- 
pO ae 285,660 105,515 915; loss res., $4,413,034; unearned prem., $11,- 
(ees 366,120 172,084 437,330; capital, $2,000,000; surplus, $17,106,353, 
Hosp. & med. 8,258 4,701 iner., $1,633,254 
Group A&s ....... 23,903 RE SPINY a cniaplicneanenihittentsntideseieied 4,652,290 2,357,613 
Workmen’s comp. .. 3,428,831 1,646,301 Extended coverage 1,361,695 1,064,539 
Liability (not auto) 1,981,801 832,746 Other allied lines . 47,261 —159,016 
Auto liability ....... 4,344,538 2,278,114 Earthquake 17,345 296 
Auto PDL ........... 2,268,162 1,078,751 Crop-hail ........ 56,441 34,183 
Auto phys. dam 2,077 1,431 Ocean marine 1,294,617 686,605 
Aircraft PHD ... 29,225 10,092 Inland marine .... 1,676,048 1,127,531 
PDL (not auto) 364,348 94,299 Multiple line NOC ............ 85,551 47,760 
Fidelity ............ 319,317 92,142 Accident only (individ.) 5,159 4,088 
AS SE 240,593 20,594 A&S (individual) 3 
Glass 299,077 115,257 Hosp. & med. ... 57,070 \ 
Burglary & theft ................ 661,967 216,421 Group A&H ......... 8,952 4 
Boiler & machinery 2,144,099 555,280 Workmen's comp. 351,809 201,888 
Water damage ...... pS eee Liability (not auto) 339,282 141,237 
FEE: seccecaitadesinhiguaiaacnnenss 16,767,996 7,230,674 Auto liability ........ 1,322,604 910,720 
Auto PDL ......... 675,870 408,321 
Ohio—Assets, $5,974,212, incr., $284,841; loss Auto phys. dam. ................ 1,529,371 770,015 












25 
Premiums Losses 
Earned Incurred 
$ $ 
Aircraft PHD 91,120 59,278 
PDL (not auto) .................. 52,408 38,845 
Fidelity 21,731 12,135 
Sa Se 26,312 —132 
ES 39,160 17,404 
Burglary ‘& theft ................ 104,435 44,339 
Boiler & machinery . 291 180 
| REE eee 13,817,151 7,817,641 
Orient—Assets, $10,451,439, incr., $164,618; 
loss res., $545,842: unearned prem., $4,625,612; 
Pore $1,000,000; surplus, $4,857,767, incr., 
$378,1 
os — 2,386,174 1,082,145 
Extended cov erage on 897,626 433,515 
Other allied lines .... 16,549 9,649 
Earthquake ....... 7,553 304 
Inland marine .................... 134,888 71,398 
Homeowners 12,063 2,315 
Liability (not auto) \ Pe. <> 
Auto phys. dam. . 644,083 310,210 
Aircraft PHD. ........ 17,855 6,380 
a EET 702 283 
Burglary & theft 343 23 
I inicclacticsietieesiewcsinsa 4,027,838 1,916,227 
Paternelle—Assets, $2,291,417, incr., $191,094; 






loss res., $112,189; unearned prem., $558,942; 
statutory deposit, $500,000; surplus, $1,563,735, 
iner., $145,749. 
UII eiiiiecnctecadcibicsdibensibiaienicniics 375,742 180,385 
Extended coverage 88,522 43,515 
Other allied lines 5,041 0,865 
461 32 
Earthquake 2,949 1 
Inland marine 190 158: 
Auto phys. dam. ................ 5,282 2,958 
yy. >, | ee 1 ntaaidiias 
Glass ......... pe IM 8 POIs | 
Total 478,198 237,917 





Year 
Estab- 
lished 





1896 
1863 


1911 
1836 


1811 
1891 
1910 
1845 
1896 
1860 


1832 





American and Foreign Insurance Co. 


*The British and Foreign 
Marine Insurance Co. Ltd. 


Globe Indemnity Company 


*The Liverpool and London and 
Globe Ins. Co. Ltd. 


Newark Insurance Company 

Queen Insurance Company of America 
Royal Indemnity Company 

*Royal Insurance Company, Ltd. 

Star Insurance Company of America 


*Thames and Mersey Marine 
Insurance Co., Ltd. 


Virginia Fire and Marine 
Insurance Company 


SECURITY « STRENGTH - SERVICE 

















UNITED STATES RESOURCES AS OF DECEMBER 31, 1955 
SURPLUS TO 
ASSETS LIABILITIES CAPITAL POLICYHOLDERS 
5 ——— — = y (Includes Capital) soak 
a Other Total Annual Market 
os Required Admitted Admitted Siotement Value 
by Low Assets Assets =" Bet, Basis Basis J 
$ 421,000 $ 24,822,244 $ 25,243,244  $ 14,942,920 $ 1,500,000 $ 10,300,324 $ 9,762,184 
1,000,000 15,144,437 16,144,437 9,477,132 * 500,000 6,667,305 6,300,907 
1,084,092 77,347,730 78,431,822 44,829,852 2,500,000 33,601,969 31,865,218 
1,266,028 53,636,445 54,902,473 33,119,686 * 500,000 21,782,787 20,407,747 
767,000 31,749,319 32,516,319 19,499,728 2,000,000 13,016,591 12,368,247 
788,716 81,472,812 82,261,528 49 336,967 5,000,000 32,924,561 30,984,147 
1,128,607 87,597,671 88,726,278 52,928,348 2,500,000 35,797,930 33,879,878 
1,219,260 61,819,382 63,038,642 39,344,109 * 500,000 23,694,533 22,443,255 
421,000 27,075,153 27,496,153 16,359,706 —_‘ 1,000,000 11,136,447 10,534,345 
1,000,000 8,840,932 9,840,932 5,732,701 * 500,000 4,108,232 3,933,458 
421,000 9,449,176 9,870,176 5,778,083 1,000,000 4,092,093 3,925,491 
$9,516,703 $476,222,099 $485,738,802  $291,349,232 $16,500,000 $194,389,570 $183,671,675 


t Group Total-Consolidated 


t¢Consolidated Group Total eliminates ownership of Virginia Fire & 
Marine Insurance Company stock by Globe Indemnity Company. 


* United States Branch. The amount shown under 
statutory deposit required to transact business in the U. S. A. 


“Capital” is the 


CASUALTY— SURETY— FIRE — MARINE 


ROYAL-LIVERPOOL INSURANCE GROUP 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK 38, N. Y. 

















































































































































































26 FieNATIONAL UNDERWRITER March 15, 1956 
Personal Indemnity—Assets, $662,660, incr., prem., $724,874; surplus, $369,535, incr., $25,282. Premiums _ Losses Premiums Losses 
$63,163; loss res., $134,006: unearned prem., Premiums Losses Earned Incurred rned neurred 
$298,209; surplus, $166,417, incr., $49,502 Earned Incurred $ $ $ 
$ s Extended coverage .......... 278,229 123,630 Extended coverage ............... 686,949 120,971 
Preraiums Losses | jability (not auto) .......... 44,499 5,616 Other allied lines ..... 11,758 1,834 AEC 9,585 3,142 
Earned Incurred auto liability ......... 432,870 Earthquake .......... 4,783 TA Be INE secassoscncssesnctsisvasenss 21,401 2,954 
$ Auto PDL .......... 233,414 Ocean marine .. 152,341 70,937 Earthquake ...... . 289 snes 
Accident 25,991 15,588 Auto phys. dam. ... 328,622 Inland marine 91,617 38,706 Auto phys. dam. 1,586,137 571,411 
CE Scxcindcinns 43,734 10,323 PDL ‘not auto) ...... 6,046 Accident ........ 37 eee 2,957,021 852,352 
Hosp. & med. . 1,318,261 522,598 Glass _s 3 a R. oe ee af oo = aun 
é 548,480 Burglary theft x ’ or. s comp. ’ , = 
opebanys paps Auto mise... 49,836 2,879 Liability (not auto) 29,677 15,629 g90 G57: joss res, $167,036; unearned’ pact” 
Philadelphia Manufacturers Mutual—Assets, All other .................. Auto liability ......... 149,505 95,864 ee ane. . eo port prem., 
p 0 $1,153,283; statutory deposit, $250,000; surplus, 
$14,786,492, incr., $882,323; loss res., $645,326; eee eee 1,911,795 1,010,870 Auto PDL ......... 75,137 41,304 $864,471, incr., $84,39 
unearned prem., $5,887,402; surplus, $7,721,635, Fw: Auto phys. dam. 396,810 194,855 Fire ‘ 748.416 379,894 
incr., $914,445. Provident Fire—Assets, $5,249,056, incr., $38,- Aircraft PHD ..... ——)6———té«Cse Extended coverage 216336 96154 
BYPe ssieccoree 4,116,823 1,382,366 467; loss res., $709,446; unearned prem., $2,040,- PDL (not auto) . 4,176 1.813 Other allied lines 9,145 14 
436; capital, $1,000,000; surplus, $2,247,451, decr., GlaSS .......cccsseeeseees 4,649 2,256 Earthquake ........ » 3667 D . 
Preferred Exchange, Seattle—Assets, $1,720,- $106,832. 2 Burglary & theft 9,104 4,314 tniand marine ... 2'027 70 
615, incr., $283,652; loss res., $479,190; UMeAarNed FAVE oo... ees sssessesvesessesneenentenesntens 962,273 486,519 Homeowners ..... 7,299 893 Auto phys. dam. 3518 2.11 
Mfrs. output SA 755 577 ‘Aircraft PHD .. "165 113 
MORRER cg. scteastectrerrs cottons mm ia a 983,277 ‘anna 
Public National, Miami—Assets, $4,588,515, 
iner., $2,183,776; loss res., $1,200,381; unearned Tennessee Farmers Mutual—Assets, $3,845,- 
prem., $993,698; capital, $1,000,000; surplus, $1,- 823, incr., $1,162,781; loss res., $958,798; unearn- 
911,616, incr., $906,206. pA $933,920; surplus, $1,761,659, incr., 
Workmen's comp. .........5 8,918 1,103 ee 
Rated “6 A, _ Excellent by BEST’S Liability (not auto) 400.951 162.798 a EA reed sreseeersssnnannnnnnnnnen 437,929 215,248 
Auto liability ........ 1,284,420 803,471 po a soeeeeee 140,981 58,309 
Auto PDL ou... 678,292 351,328 Prin ied lines .... 6,087 2,678 
Auto phys. dam. 303,055 193,503 ‘lability (not auto) 26,704 12,825 
PDL (not auto) . 13,803 2,695 —_ age Ag ee 663,741 
TENN \dpsanabecdshosicertsioicacumuentade 2,689,442 1,519,900 Auto PDL a citi 45.823 298'317 
PaaS (not auto) . 7,573 5,158 
Royal Exchange—Assets, $12,702,072, incr., 
61,196,478; lone res. $1,811,087: unearned prem., MNUMUIIE. -dissechbiipsncechsshsestosesesaasevscss | 2,837, 125 1,558,057 
$4,860,356; statutory deposit, $500,000; surplus, 
$5,433,762, incr., $1,285,554 Texas Casualty—Assets, $1,754,270,  incr., 
Ges Bei ae 2,566,140 1,299,111 £202,840; loss res., $234,172; unearned prem. 
Extended coverage .. 742,233 329,693 $718,147; capital, $200,000; surplus, $476,936, 
Other allied lines .... 31,356 4,890 incr., $51,845 
Earthquake .......... 12,572 191 Fire 56,097 36,556 
Ocean marine . 499,919 163,481 Extended coverage .............. 41,211 19,966 
Inland marine 594,799 238,138 Other allied lines . 234 223 
Accident ........ 63 33 Inland marine ...... 387 Pnit 
Group A&s ..... 895 397 Workmen's comp. .... 152,243 90,041 
Workmen’s comp. .. 44,439 29,004 Liability (not auto) 25,069 7,221 
Liability (not auto) 28,974 14,621 Auto liability ........ 310,548 113,955 
Auto liability ........... 149,505 94,382 Auto PDL ............. 237,398 91,748 
Auto PDL ............. 75,137 39,155 Auto phys. dam. . 441,467 198,230 
Auto phys. dam. 404,350 174,048 PDL (not auto) .......... 15,789 3,492 
Aircraft PHD ..... L—T Glass 1,604 475 
PDL (not auto) . 4,176 1,485 Burglary & theft ............... 417 109 
Fidelity 49 CID crcrcnsettisscesencs a3 1,474 —69 
Surety 194 Auto medical .... 46,546 24,532 
ER 4,662 Auto death & indem. 603 100 
Burglary & theft 9,235 MUNI, cccicctiedighisaiehanisecexcudubsudeies 1,331,087 586,579 
Homeowners ........ 10,031 
a. — ? " a 3'4 Transportation—Assets, $5,955,238, incr., $565,- 
oF eas - “5 97°48 —-2.403'109 200; loss res., $408,119; unearned prem., $307,- 
MEINE. coocscccccsesdrosccccccosserenceonce o . . a capital, $1,500,000; surplus, $4,666, 109, incr., 
Safeguard—Assets, $6,977,337, incr., $446,538; Inland marine once cece — 2,206 
loss res., $230,932; unearned prem., $1,956,990; Accident 0... 1,465,217 463,214 
capital, $1,000,000; surplus, $4,435,292, incr., A&Ss 244,200 145,573 
. aes : . ° $548,245 EN a a —344 
A Specialist Insurer with a Reputation for Integrity ee ey is 1,009,535 458,289 Hosp. & med. 104,296 
Extended coverage . 341,687 183,590 Ree 710,534 
Other allied lines ... 7,001 4,085 
new gpnandiiogmg R74 soa _ Transport Indemnity—Assets, $10,895,394, 
Homeowners ...... 5.103 980 incr., $888,169; loss res., $4,643,010; unearned 
Auto phys. dam. 272.496 131,340 Prem., $889,124; capital, $852,810; surplus, $2,- 
Aircraft PHD .... 7.554 2,705 159,467, incr., $153,952. 
0 Oe 297 129 Inland marine ............... 2,451 
Burglary & theft Se 145 19 Workmen's comp. ... 1,848,119 
NUE ccc cinerea 1,704,085 811,476 Liability (not auto) 69,462 
F Auto liability 3,337,435 
IN M GR O P Security, New Haven—Assets, $39,414,702, —_ oe “dam er ae 
A ] y y J incr., $4,959,397; loss res., $3,016,442; unearned a 3 ‘oe Hi ¥ 
: Be, SERRE TED wicrccsccscsconcvees 58. 
prem., $14,508,230; capital, $3,400,000; surplus, Cargo 467,559 
$18,635,039 incr., $5,134,262. UII. seuicechs lanteiiestpinivebsnicenbensbinte 8,179,154 
Fire A 3,242,493 
Extended coverage . 2,156,622 1,146,064 
Other allied lines ... 74,514 16,733 Travelers—Assets, $2,699.194,257, incr., $147,- 
: Earthquake ..... 29,631 872 633,733: loss res., $219,622,729; unearned prem., 
; Crop-hail _.......... 45,808 26,652 $110,283,939; capital $50,000,000; surplus, $313,- 
' Ocean marine 336,38 190,023 873,767, incr., $19,406,197. 
Inland marine ........... 1,314,843 80,442 Accident 6,651,217 
Multiple peril NOC 236,343 91,758 Health ........... 1,220,431 
Workmen's comp. ... 180,743 109,868 Hosp. & med. 490, 1,863,926 
. Liability (not auto) 222,050 83,386 Grqup A&s .... 144,923,276 127,354,915 
No Other Lines of Insurance Auto lability". 710826 a98'818. Non-can. A&S 13 ot a6 
Auto PDL. ........... 400,91 201,901 Workmen's comp. 72,945,033 44,725,632 
Auto phys. dam. .. 2,194,933 1,069,819 Liability (not auto) ..27,466,992 15,687,409 
pa ea ie OER Ag iy A a 
 gearieeson 8, 2,346 | ee 729, 910, 
No Business Written Direct Surety niet he 
ass co 13,291 or incr., 
Burglary & theft 65,7 27.112  $19.241918; loss res. $8,499,948; unearned prem. 
eee eee ‘14 925, 18 7,415,328 $71,402,958: capital, $4,000,000; surplus, $28,- 
081,446, incr., $2,018,057. 
a er Skandinavia—Assets, $5,066,180, incr., $102,- Fire 24,357,395 10,155,653 
Inquiries to our home office are not invited. a ; loss res., $500,874; unearned prem., $2,240,- Extended coverage ............ 7,658,942 a 
. ° ° ; Statutory deposit, $500,000; surplus, $2,255,- Other allied lines ... = 858 F 
We are expanding on a planned territorial 826, incr., $80,812. - Bertheucke ....... 11.763 wa’ 
. . : ire 1,548,633 853,123 Crop-hail _........ 140,040 ’ 
basis, but we seek representation in an area Extended coverage 352 188 a aan ue 705,790 : 346,401 
H ther allied lines ... 14,535 38,710 Inland marine .... 8,256,11 »487, 
only after we set ai prompt local claim Earthquake ........ 19,868 232 Auto phys. dam. ..14,118,459 6,935,070 
MAGAIINE service, equal to or better than that pro- Inland marine .. 13,270 10,246 Aircraft PHD ....scc::ssssssssss 243,116 156,1 
or i - ° . Auto phys. dam. 33,313 22,363 
Aristo vided by Blue Cross, and can furnish train- Aircraft PHD ... 2°525 576 
— ngs . RIE shisscinrenchenes 20 5 
ed specialists to assist agents and brokers. Total 1,984,386 1,117,701 
THE OLDEST INSURANCE 
Southern Farm Bureau Casualty, Jackson, 
Miss.—Assets, $13,951,743, incr., $1,823,341; loss COMPANY IN THE WORLD 
res., $2,640,182; unearned prem., $3,812,730 
° capital $700,000; surplus, $2,133,739, incr., $182,- 
230. 
Inland marine. ..................... 144,147 137,996 
Workmen’s comp. .. 374,254 245,507 
Liability (not auto) 578,230 255,850 
Auto liability ........ 3,273.258 1,5°7,964 
Auto PDL 2,440,545 1,092,835 
Auto phys. dam. 4,599,315 2,140,187 
INSURANCE CORPORATION PDL (not auto) 65,574 47,861 
Auto medical . 978,656 500,695 
Calf club ... aie 3,839 esnart 
. IE -, aaiscvsiapedectciide ukcsestgtbiaaaae 12,448,818 ’ ’ 
Baltimore, Maryland 
St. Louis F.&M.—Assets, $8,590,660, incr., 
$1,557,924: loss res., $254.446; unearned prem. SS FIFTH AVE., NEW YORK 
3 $4,157,405; capital, $1,000,000; surplus, $3,328,- 
H 334, incr., $601,018. 
=e BPI cssndocatsscecsnchsnapsicniinsieenptvtaalitnd 652.658 153,872 
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Premiums Losses Premiums Losses Premiums Losses Premiums 
Earned “a ae Ka Incurred Earned Incurred Earned Incurred 
3% 3 3 $ 3 
Fidelity 5,196 3,400 Homeowners 7,006 2,799 Auto PDL ....... 6,619,109 3,627,607 
re er bf 2.07) surety 3,947 13,873 ‘Total 2,851,795 1,397,884 Auto phys. dam. 4,202'397 2,088,491 
ry & theit "9367 2'139 Glass a Aircraft PHD ..... 218, 155,849 
Teteis perils .... 211'610 142088 Burglary & theft . 9,156 3,086 Washington F.&M.—Assets, $7,765,126, incr., PDL (not auto) . 1,991,579 660,967 
= a ee 55,987,848 25,297,121 Total 1,991,136 1,102,884 $1,199,121; loss res., $208,077; unearned preMm., Glass ...........e 442,633 173,451 
oe cael pe $4,157,405; capital, $1,000,000; surplus, $2,546,390, Burglary & theft .... 1,036,033 417,211 
: Urbaine—Assets, $5,769,487, incr., $230,535; incr., $272,213. Boiler & machinery ............ ee 
Travelers Indemnity—Assets, — $222,177,833, loss res., $415,391; unearned prem., $2,146,316; Fire 652,658 MEIN TROON oe sao eS sc od 60,520,202 34,869,178 
incr., $14,868,254; loss res., $45,634,094; unearned ctatutory deposit, $500,000; surplus, $2,958,506; 120,971 
prem.. $82,709,802; or $6,000,000; surplus, incr., $469,892. 3,142 
$69,724,118, incr., $11,817,812. WOO eee 1,499,105 694,032 PD liability . 21,401 2,954 
Workmen’s comp. ........ v. 9,702,102 6,599,212 Extended coverage .. 346,707 100,744 Earthquake ..... tee Traders & General Passes 
Liability (not auto) . 8,107,092 3,203,994 Other allied lines ... 19,013 16,960 Auto phys. dam. bye poy 
to liability ......... 11,312,702 6,266,519 Homeowners ....... 1,780 260 =Total .... 2,957,021 852,352 “11: : . 
oO... 46,102,769 21,795,403 Merch. block Rr 2 $8 Million in Premiums 
Auto phys. dam. 32,241,314 13,702,760 Earthquake 9,210 Zenith National—Assets, $3,833,478, incr., Y 4 
PDL ‘not auto) . 8,790,890 3,697,735 Inland marine ... 485 1,435 $834,741; loss res., $2,325,573; unearned prem., Edward C. Hilman, president of 
Fidelity ....... 2,509,946 805,279 Auto phys. dam. 34,189 17,434 $391,155; capital, $100,000; surplus, $423,367, Traders & General, told stockholders 
Surety 3,636,635 372,237 Aircraft PHD . adn incr., $151,597. at the annual meeting the compan 
ERE 1,683,345 655,523 Surety ........... 10 10 Workmen's comp. ............... 3,886,472 2,186,831 a ung ompany 
Burglary & theft ... 7,074,966 2,640,506 Glass ou... : neers es Liability (not auto) Spreads 2,000 had written premiums in 1955 of 
Boiler & machinery 7,869,082 2,850,872 Be et & theft ” 10 — seeing — Sena nihein sa ~ o $8,806,844. There was an improvement 
iple perils ... 8, 3,648 GBD Se 1,910,560 830,882 Auto ; 8 Fe : d : Re 
—— 139,038,955 62,593,694 eee Won na 3,886,472 1,189,434 im the loss ratio. Surplus to policy- 


_ eee 





Truck Exchange—Assets, $36,039,425, incr., 
$5,278,344; loss res., $11,282,319; unearned prem., 
$6,258,824; surplus, $12,203,394, incr., $1,735,017. 







Inland marine 987,759 4 
Workmen’s comp. . 4,429,393 1,823,013 
Liability (not auto) 1,204,762 29,609 
Auto liability ...... 8,840,448 5,587,411 
Auto PDL ........... 4,512,741 2,542,896 
Auto phys. dam. 5,102,508 2,888,426 
PDL ‘not auto) . . 543,016 238,730 
BENET sohcesctsccstuseusasecnuseniqaesocnens 25,620,627 13,995,735 
Underwriters at Lloyds, London, Chicago, 
Il.—Assets, $19,303,168, incr., $846,139; loss 


res., $9,799,611; unearned prem., $4,590,162; sur- 
plus, $1,270,595, decr., $389,057. 




























Fire 867,169 616,856 
Extended coverage 54,123 12,100 
Other allied lines .... 166,400 5,722 
Errors & omissions 167,508 71,114 
Retrospective indemnity 326,642 150,948 
Earthquake _ ................ a ss eupinseshee 
Crop-hail _....... ie) pe 
Inland marine . 388,676 
Accident .......... 308,248 
Group A&s ......... 62,821 
Excess workmen’ 486,859 
Liability (not auto) .... 2,076,726 
Auto liability ........ 510,988 
Auto PDL. .............. 190.519 
Auto phys. dam. 115,228 
Aircraft PHD. ..... J 6.294 
PDL (not auto) . 193,301 14.949 
Fidelity ......... 698,021 487,286 
Surety |) eres 
A elisa nsticuissicsscicicioct |...  —_.oadadondians 
Burglary & theft .. 542.806 678.420 
Boiler & machinery 89.148 137,928 
Livestock ................. . 416.475 285.314 
Miscellaneous . “i 46,460 ~-6,037 
| Ss ere” 10,740,640 6.571.976 
Union & Phenix Espanol—Assets, $5,804,424, 
incr., $109,464; loss res., $424,075; unearned 
prem., $2,177,951; statutory deposit, $500,000; 
surplus, $3,000,125, incr., $354,152. 
Fire 1,555,290 772,636 
Extended coverage .............. 5,673 121,866 
Other allied lines ... Fs 25,057 34,196 
Homeowners ........ 1,710 17 
Merch. block .. Ss 
Earthquake ..... 7,638 —2 
Inland marine .. 1,483 1,879 
Auto phys. dam. 28,397 19,376 
Surety 16 16 
Glass elitist dansissenacekgustionia a 





Burglary & theft amended on) OO” Seeetea 
Total 


United States Fidelity & Guaranty—Assets, 
$382,342,710, incr., $29,250,372; loss res., $108,- 
























780,727; unearned prem., $128,902,527; capital, 
$20,481,720; surplus, $121,177,903, incr., $12,- 
466,077. 
Fire 14,773,121 7,589,170 
Extended coverage .............. 4,586,582 2,926,919 
Other allied lines 206,048 — 44,250 
Earthquake 26,136 1,772 
Ocean marine 20,131 —2,731 
Inland marine .. .. 2,819,841 1,695,755 
Multiple peril ...............0::0000 20,980 91,247 
Accident 1,043,566 339,556 
| 141,520 38,217 
Group A&s .... 714,605 477,620 
Non-can. A&sS ..... 1,682 3,254 
Workmen’s comp. . 34,576,365 22,189,862 
Liability (not auto) ...21,464,856 8,901,841 
Auto liability 20.0... 40,845,875 24,598,534 
Auto PDL 22,586,221 10,765,352 
Auto phys. dam. . 7,555,323 3,738,139 
Aircraft PHD ....... 167,203 104,516 
PDL (not auto) 5,730,745 2,431,312 
Fidelity ............ 5,595,672 1,459,025 
SS 12,385,374 4,165,312 
Glass 1,820,925 717,939 
Burglary & theft ................ 5,374,862 1,987,112 
Boiler & machinery ss ee. *' wool 
Water damage ..... 7” 17,363 14,185 
Auto collision ... 16,546,826 7,049,150 
MINI  cricovcvasiookinsnaiinligtictaonears 199,121,976 101,238,798 


Unity Fire—Assets, $7,405,410, incr., $538,492; 
lg $613,436; unearned prem., $2,133,631; 
capital, 












$1,000,000; surplus, ,524,654, i * 
$116,314. . ™ Pi: 

Fire .. 1,341,863 668,146 
Extended coverage .............. 256,541 120,478 
Other allied lines ... a 33,695 62,072 
Homeowners ...... we 3,911 310 
Merc. block .... 641 12: 

Earthquake 10,842 175 
Ocean marin 21,984 —581 
> marine 25,787 14,903 

ccident ...... 

ee mae sl 
Workmen's comp. ... 9,346 — 1,438 
Liability (not auto) 27,603 8,738 
Auto liability ....... 152,313 132,729 
Auto PDL ........ 4,569 5,042 
Auto phys. dam. 45,448 44,379 
Aircraft PHD ... eae 


PDL (not auto) .. 


Utah Home Fire—Assets, $7,912,474, iner., 







$498,634; loss res., $640,802; unearned prem., 
$3,071,809; capital, $1,000,000; surplus, $3,948,- 
083, incr., $347,155. 

TTI scsaiatsinetndichabinipiestesemhicieasdiol 1,302,969 576,186 
Extended coverage . . 512,913 226,643 
Other allied lines ... 8,133 1,350 
Earthquake ........ 9,321 116 
ee 197,019 
Inland marine 381,418 164,710 
Auto liability . 13,906 13,093 
Auto PDL ............ 8,628 13,993 
Auto phys. dam. 367,900 201,419 
ID: scceicceoetbansiantinnsics he 1,004 438 
Burglary & theft ................ 234 111 


Zurich—Assets, $118,427,975, incr., $10,996,872; 
loss res., $46,306,864; unearned prem., $24,586,- 
358; statutory deposit, $600,000; surplus, $37,- 












737,159, incr., $6,356,660. 

Fire 440 200 
Extended coverage 270 200 
Multiple line NOC . 1,694 528 
Inland marine .... 1,113 1,223 
Accident ....... 49,659 32,652 
ME: scciasenens 51,658 39,177 
Group A&sS ..... 12,684,582 9,295,044 
Workmen's comp. ... ...11,491,872 6,602,622 
Liability (not auto) ... 8,907,923 2,790,738 
Auto liability «0.000000... 12,813,687 8,983,210 


holders rose to $3,010,852, and assets 


were $10,004,134. 


Newly elected directors are S. G. 
Roberts, an investment man of Dallas, 
and A. O. Nicholson, Dallas banker. 


The North Dakota legislative interim 


committee 


investigating workmen’s 


compensation insurance bureau activi- 
ties will have a meeting April 3 at 


Bismarck. 





PEPPY FREDDY, the fieldman, says: 












WESTERN 


39 South LaSalle Building 
Chicago 3, Illinois 





THERE IS NO BETTER 
BONDING COMPANY 


Chan Te 


WESTERN SURETY 
COMPANY 


SURETY COMPANY 


One of America’s Oldest Bonding Companies 


1714 Cedar Springs at Akard 
Dallas 2, Texas 


Sioux Falls 
South Dakota 


102 East 9th Street 
Kansas City, 6, Mo. 
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Aert BUSINESSMEN when deciding on major im- 
provements, expansion or important changes, call in experts, 
architects, contractors, business analysts and their ‘‘executive in 


charge of insurance.” 
“They want a man who knows.” 


That man can be you, one whose skill and knowledge is backed 
by the facilities and “know-how” of the St. Paul Companies, 


your source for the insurance to fill a specific need. 


THE AGENCY SYSTEM — AN AMERICAN TRADITION 


HOME OFFICE 
111 W. Fifth Street, St. Paul 2, Minn. 


EASTERN DEPT. 
90 John Street, New York 38, N. Y. 


NEW ENGLAND DEPT. 
10 Post Office Sq. Boston 9, Mass. 


PACIFIC DEPT. 
Mills Building, San Francisco 6 


Members, American Foreign 
Insurance Association, 
offering world-wide insurance facilities. 








1955 New York Fire, EC, and Multiple 
Peril Direct Writings, Incurred Losses 





Fire, extended coverage, and mul- 
tiple peril premiums and losses on 
New York state business for companies 
licensed in New York are listed below. 
Multiple peril includes dwelling pack- 
age business, such as homeowners and 
the comprehensive dwelling policy. 

For each company, the first line in 
the premium-losses column is the di- 
rect premiums written and the second 
line net incurred losses, except for in- 
surers doing reinsurance only in New 
York state. For them the premium fig- 
ure is net premiums written. Some re- 
insurers do not show a breakdown of 
New York business and are not includ- 
ed. Casualty insurers are listed if they 
wrote $50,000 or more in fire, extended 
coverage and multiple peril premiums 
in New York state in 1955. 





Fire EC MP 
Prems. Prems. Prems. 
& Losses & Losses & Losses 
$ $ 
Acc. & Cas. .... 53,160 22,792 2,449 
29,012 17,656 119 
Aetna Fire 3,335,534 961,641 759,981 
1,088,600 752,850 301,780 
Affiliated FM 380,811 49,325 
632,122 15,855 
Agricultural 1,508,819 441,609 
546,615 172,551 
RET ccincin 448,439 174,695 
126,403 68,063 
Allied Am. Mut. 129,976 59,001 
10,608 36,415 
Allied Fire .... 246,431 92,492 
113,878 25,523 
Allstate 212,057 181,322 
56,589 44,738 
Am. & Foreign 371,376 80,963 
406,491 46,526 
Am. Auto Fire 50,529 24,799 
6,389 6,241 
Am. Aviation 300,605 107,797 
27,759 13,242 
Am. Cas. .... 186,234 65,597 
68,905 41,933 
Am. Central .. 414,718 107,386 
180,000 43,190 
Am. Druggists 73,590 | ae 
25,517 3,033 
Am. Eagle ....... 1,721,247 1,031,095 
424,309 217,541 
Am. Empl 295,713 98,145 
81,437 28,319 
Am. Equit. ... 3,060,072 761,441 49,725 
1,326,346 477,252 3,109 
Am. Hdw. Mut. 705,111 169,684 65,699 
154,562 69,156 3,380 
Am. Home ..... 518,571 158,241 8,042 
214,157 79,290 62 
American, N. J. 1,519,161 433,785 113,908 
727,673 —36,919 
Am. Liberty .... —489 
12,671 —2,023 
Am. Mfrs. Mut. 944,911 265,241 
,059 90,973 
Am. Mar. & Gen. 24,155 . ee 
23.448 3.389 eats 
pS a 183.057 79.191 97.334 
17,911 22,955 6,624 
Am. Natl. ........ 820,964 210,192 18,462 
508,959 102,341 2,353 








Assur., N. Y. .. 
Atlan. Mut. .... 
Automobile 
BIR Nassccssecinie 
Bkrs. & Ship. 
Berk. Mut. 
Bir’ham, Pa. 
IE secsctscetate 


British Am. .... 
Brit. & For. .... 


Caled. Am. ...... 
California ......... 
Cambr. Mut. .. 
Camden Fire 
Centennial ....... 
Central Mut. 
Century ............ 
Charter Oak ..... 
Christiana ........ 
Church Fire .... 
Citizens, N. J. 
Columbia, N. Y. 
Commeree ........ 
Comml. Un. .... 
Com. Un. Fire 
Commonwealth 
Conn. Fire 
Constellation 
Constitution ..... 
Continental 
Cont. Cas. ...... 
Copenhagen Re 
Cosmo. M. Fire 


Cosmo. M. Cas. 


Fire 


Prems. 


& Losses 


769,768 


EC 
Prems. 


MP 
Prems, 


& Losses & Losses 


15,113 




















Do you know the ropes? 


General Liability and Products Liability on— 


General Insurance Agents Since 1926 





Then you know where to place your Workmen’s Compensation, 


Beverages Frozen Foods 
Bottling Grocery Stores 
Completed Plumbing Hair Straighteners 
Confectioneries Ladders 
Concessions Restaurants 
Cosmetics Scaffolds 
Detergents Soaps 

Drain Openers Toys 

Foods Vending Machines 


Kurt HITKE 6 COMPANY. INC. 


ATLANTA * BALTIMORE + CHICAGO + DALLAS + DENVER + LOS ANGELES * MIAMI * SAN FRANCISCO ° SPRINGFIELD 

















\ Zz 


» 1956 
































March 15, 1956 


FieNATIONAL UNDERWRITER 






































2s 
Fire EC MP Fire EC MP Fire EC MP Fire EC MP 
Prems Prems Prems Prems. Prems. Prems. Prems. Prems Prems. Prems. Prems. Prems. 
; : : & Losses & Losses & Losses & Losses & Losses & Losses & Losses & Losses & Losses 
& Losses & Losses & Losses $ $ $ $ $ $ $ $ 
$ $ $ Lbr. Mut., O. .. 280,897 89,430 22,153 Millers Nat. .... — —_ ~— N.A.C. & S. Re. bape a = 
. : 91,610 389 321 Y : i ; 5 
Detroit F. & M. 338,732 96,899 11,445 \yanhat. F.&M 275,066 86.646 4,698 Milwauke ... 502,424 146.468 8,582 N.A.F. & M. Re. 73,690 15,194 1 
M — be — 160,302 56,801 1,589 293,169 89,349 12 42,426 ae 
leans 5197 o_< ... Mave i... 369,463 132,985 32,329 Mpls. F.&M. ... oa5,o0s ee ww. No. Brit. wane a 7 
’ ; 94,527 42,656 1,204 : ; , ’ , 
peewee es Mass. F.&M. 462647 117.443 8909 Monarch ...... 149,972 49,286 Northern, N.Y. 1,907,301 1,022,927 177,620 
e. NJ 25° 346 1'850 309,028 92,502 794 67,305 24,807 499,73 477,215 17,215 
Eag. Fire, NJ .. 37/084 13°761 Mech. & Trad 145,535 40,279 7,971 Nat. Ben. Frank. 670,129 164,197 6,263 Northern, Eng. 639,302 215,620 19,873 
N.Y 103'054 62°187 74,302 24,337 739 52,399 91,322 56 397 147,187 4,530 
Eagle, N.*. .... ’ ° ° Mercantile 514,539 121,869 13,436 National Fire 1,351,401 396,911 89,396 North River ... 1,049,169 310, 48,402 
8,509 19,139 1,872 67.656 73.655 1816 530,218 167,054 2, 558,793 160,455 4.802 
Preis. OF El Merch. & Mfrs. 467,478 100,046 2'086 Nat. Grange... 298,929 88,418 . North Star Re. 563,413 161,801 15,165 
: 1,280 1,385 ssvessssee 195,343 73,053 2 134,875 22,013 acti 243,549 58,681 1,164 
Empire State . 305,749 88,723 33,363 Mer. & B.M. Mut. 745,354 164,283 ' National Re... 961,120 196,803 652 N.W.F. & M. 202,923 296 7,414 
208,119 32,055 2,730 40,211 7,583 357.918 39,064 511 96,845 36.435 637 
Empl. Fire an a i a. Merch., Colo. 34.937 13,571 Nat. Surety 122,994 36,487 12,798 N.W. Mut. Fire 296,533 128,373 49,810 
sai saad - ee 7,257 5.114 ‘ oo ee ~ (0 ‘ices Tallent ; 102,273 61,001 2, 
Empl. Liab. on 105,657 S306 Merch., N.Y 792,081 339,479 Natl. Union 1,402,891 359,462 81,701 N.W. Natl. . 1,064,754 374,793 17,263 
; 80, 73 42,788 ~ 340,571 153,540 439,911 96,960 6,366 ‘ - $25,358 207,202 . 346 
Emp! M Fire 121,315 42,541 2,674 Mercury ...... 967,576 310,032 Natnwd M.-F. 747,508 380,763 33,366 Norwich Un. 425,281 162,853 15,804 
38,479 12,931 1,052 266,056 134.419 252,614 108,684 76 217,601 17,201 878 
Empl Reins 4,927 TSB sssesneeneee Merrimack M 664,003 193.137 Newark .. 782,352 230,432 47,342 O. Farmers .... 277,443 Se ..  cntewei 
5,396 1,965 o 226.870 41.166 558.845 123,547 2/534 133,537 77.035 
Equit F&M ...... eos pope Metro. Cas. 85,278 43,182 New Eng. ....... 148,546 54,608 25,546 O. Colony ..... 198.975 sease 
511, , 15,121 10,374 70,768 47,430 1,740 : 4 
Equity Gen 5,035 28,076 Mich. F.&M. 266,453 65,514 New Hamp. .... 588,147 179,079 - 22,474 Ore. Mut 32,116 6,009 
734 262 211,762 46,955 300,568 63,574 10,497 ’ 15,001 1,663 
Eureka-Sec 448,545 146,213 Mich. Millers 415,316 106,044 New Rott. 156,669 36,824 23 «Orient .... 160,364 47,045 2 
242,076 89,965 107.030 46.661 73,095 3,145 1 rc 51,055 15,971 68 
Excelsior ........ 465,069 182,845 Midlsx. Mut 335,790 92,746 N.Y. F.&M. Unds. 15,284 TEE Weeden Pacific Coast 39,784 12,883 484 
77,876 28,392 117,415 25,563 3,217 ,  . aa i's 6,950 7,085 «+ 25 
Export ...... 45,063 52,068 Mill Own. Mut 36,124 re N.Y. Fire ........ 1,021,298 277,677 41,074 Pacific .......... 527,699 191,964 190.977 
‘5 gS 22,910 3,790 613,811 , , a Le > ‘ 
Farmers, Pa. 33,083 6,999 Mill. M.F., Pa. 128,360 9,775 N.Y. Mer. Bak. 60,283 2.618 Pate Pacific Nat. 351,471 150,401 a3 
42,539 15,539 8,942 5,817 , I panama ’ . 5 P 
Federal 2... 1,448,640 485,762 Mill. M.F., Tex 6,763 72 N.Y. Und. 1,146,645 324,916 29,976 Palatine ..... 307,304 69,335 9,132 
513,452 253,749 114,255 70 2 732,014 231,701 4,484 63,439 22,181 450 
Fed Mut .......... 106,793 26,188 17,846 Millers M., Ill. ee Sok Niagara oe... 1,633,129 887,484 eesssseaen Paramount 135,094 SB,698 nena 
40,291 3,731 382 33,923 DED - ceicoinae 453,707 Meee ~ 50,953 17,431 
Fidel-Phenix .. 2,875,658 806,346 o..cesse 
1,246,242 288,215 
Fire Assn. ...... 1,357,965 372,045 
604,578 198,276 
Firemen’s ........ 2,601,517 684,402 
498,137 276,895 a: ee ry. 
Fmns. Fund ... 2,101,158 648,429 ee 9 t Says broke r VW alte r K 1rC hhoff (se ated) 
1,491,517 538,109 e e ow ok. wes ay pe 
First Natl. . 93,315 36,275 rt S a S up oj the K irc hhoff Ins . ” Cé Age ncy, 
61,687 10,291 Mount Prospect, Illinows— 
Fitchburg M 15,403 3,466 ; aa 
26,050 2,477 shown here with James T. Ritchie 
ists Hail 8,794 1,16: i 23 
Florists Hai L175 2636 h >] 99 C.L.U. of Robert J. Murphy & 
Founders _........ 44,250 12,095 t at a = eS a y eee RS FS 
28,466 19,001 ( ; | ) Associates of C hic ago. 
Franklin Nat .. 30,049 


French Un. 
Fulton 


Gen., Seattle 


Gen., Trieste .. 
42,394 
|. 305,488 
72,152 
Ee 287,679 
228,818 
Glens Falls ...... 2,879,629 
1,575,005 
Globe & Rep .. 453,488 
285,421 
Gr Dirs Mut ..... 272,443 
179,877 
Grge Lq Fed 180,562 
152 
Grt Amr ........... 3,086,008 
1,263,071 
Grt Eastern 161,334 
47,463 
Granite State .. 265,183 
122,632 
Hanover .......... 1,417,627 
1,186,240 
Hdw Dirs M .... 550,837 
117,978 
Halifax 30,494 
30,229 
Hartford Fire 4,107,486 
,697,259 
Hawkeye-Sec. 89,627 
40,763 
Holyoke Mut. 314,455 
115,992 
Home, NY ........ 15,926,971 
7,630,268 
Home F.&M. 952,813 
569,984 
Homeland ........ 113,037 
118,140 
Bes OE cicssenscins 67,178 
3,967 
Ind. Lbr. Mut. 305,693 
215,816 
Indust., N.J. .... 302,927 
144,568 
Ins. Co., N.A. 3,349,020 
2,490 
State of Pa. .... 129,857 
59,017 
MG, lcikdacasinisionn 125,925 
108,219 
Int.-Ocean Re. 387,416 
207,193 
rca 193,279 
106,200 
Jewelers Mut. 11,516 
1,487 
K. C. F.&M. .... 13,430 
Law. Un. & Rock 45,522 
} 17,933 
Lib. Mut. Fire 1,519,065 
470,168 
Lib. Mut. ........ 103,550 
41,368 
L&L.&G. ........ 1,126,952 
609,605 
London & Lanc. 408,440 
77,658 
London ............ 243,390 
147,987 
Lumb. M.C. .... 390,901 
87,669 





793,944 
404,800 
55,097 
21,225 
99,909 
58,660 
437,048 
242,964 
155,781 
84,055 
8,192 
6,879 
1,257,662 


13,702 


212,632 
13,938 





1,563,88 
141,964 
36,115 





434,368 





6,169 
105 
2,290 
358 


141,365 
11,326 








NAME 














“T’ve covered the life insurance needs 


of my clients with Prudential 


plans for many years. Since I do a lot 


of business in an area of many new 


homes, I have lately been stressing 


mortgage protection plans. 


“With proposals and good hard-hitting 


sales aids—plus effective point-of-sale 


assistance— Prudential brokerage 


managers have helped me expand and 


improve not only this phase of my 


business but many others. 


TO: BROKERAGE SERVICE * THE PRUDENTIAL, NEWARK 1, N. J. 





ADDRESS 





PHONE 





LIFE INSURANCE 
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ANNUITIES bs 








THE PRUDENTIAL 


INSURANCE 


COMPANY 


OF 


SICKNESS & ACCIDENT PROTECTION S 


AMERICA 


GROUP INSURANCE 


I want to know more about Prudential’s BROKERAGE SERVICE and how it will make LIFE sales 
easier for me. 


10 THOS 
ao? & w 





GROUP PENSIONS 


“Even with all this wonderful sales 
backing from Prudential, I still 
get the full commission. In my book, 
the comprehensive Prudential 
brokerage setup can’t be beat!” 
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There I go making jokes again, 







but what I mean 


is, that PLM Homeowners Policy has brought us 






loads of business lately. Oh, I almost forgot 






about my new typewriter! I feel I owe my 





getting it to PLM, sort of. 


MR. LOCAL AGENT 

Are you doing business with the Homeowners Policy? 
PLM offers an especially attractive policy that is bound 
to appeal to your prospects, with its broad coverage 
and low net cost. Why not write us for full details — 


and information about a representation. 


Pennsylvania Lumbermens 
Mutual Insurance Company 


PHILADELPHIA 7, PA. 





Writing FIRE and ALLIED LINES “tn the Birthplace of American Mutual insurance” 
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available in the area as soon as possi- ident, and Charles Reifenrath, secre- 

Houston F.&C. Has ble, according to W. R. Unzicker, pres- Northwestern Mut., tary. 
. ident. Accounts may be budgeted on Solano county—Donald Demmon, 
Gains, Names fire and casualty cover with or without Northwest Casualty president; Quentin Babcock, vice- 


Three Officers 


Houston Fire & Casualty and the 
affiliated General “recorded new high 
marks in 1955 in all phases of opera- 
tions,” J. M. Ferguson fr., president, 
reported to stockholders. 

Assets of the companies rose at the 
end of 1955 to $16,449,237, as compared 
to $6,761,312 in 1950. 

F. L. Speers was promoted from 
manager of the Pacific department to 
resident vice-president at Pasadena. 
He joined Houston F.&C. in 1948, 
and has served as special agent in the 
Los Angeles territory, as manager at 
San Francisco, production manager of 
the Pacific department and manager 
of the department. 

The former manager at Pasadena, 
Fred M. Holcomb Jr., was elected a 
secretary of the two companies. He 
joined Houston F. & C. in 1945 and 
served in several capacities in the ac- 
counting department until 1949, when 
he became manager at Pasadena. 

Also named a secretary of the com- 
panies was Cecil Ramick, who joined 
Houston F.&C. in 1955. He operated 
his own public accounting office in 
Fort Worth before that. 





Adopt Procedure to Speed 


AR Processing in Minn. 


MINNEAPOLIS—Effective July 1, 
applicants to the Minnesota assigned 
risk plan will be required to attach a 
photostatic copy of their driver’s li- 
cense record to their application for 
assignment. The requirement also ap- 
plies to any driver resident in the 
applicant’s household who has had a 
motor vehicle conviction during the 
immediately preceding 36 months. 

It is hoped this procedure will speed 
up the processing of assignments 
through the plan. Records reveal that 
28.7% of all new assigned risk appli- 
cations are returned to the agent of 
record at least once and 4.5% are re- 
turned a second time because of errors 
and omissions in the driver’s record. 
It was also disclosed that 46.8% of the 
risks declared ineligible for assign- 
ment would have been eligible had the 
motor vehicle record been attached to 
the application. 


No Change Likely 
for S. C. FR Law 


Bills designed to change South Car- 
olina’s financial responsibility law ap- 
pear to be stymied in committees al- 
though there have been criticisms that 
the present law is hard on the man 
without much money. The present law 
calls for the showing of responsibility 
by showing an automobile liability 
policy, by posting a bonding company 
bond equivalent to cash of $11,000 or 
by posting that amount of cash. 

One bill would require every motor 
vehicle owner to have automobile in- 
surance, another would allow a person 
to post a personal bond in place of 
cash, and another would require the 
bond to amount only to the amount 
of the damage. 








Afco Budget Program in 
Effect on Coast Mar. 15 


_Afco has made available a simpli- 
fied premium budget program in Alas- 
ka, Arizona, California, Hawaii, Idaho, 
Montana, Nevada, Oregon, Utah and 
Washington on March 15 through its 
San Francisco office. The new facilities 
will be offered in that area only where 
total premiums budgeted, less down 
Payment, exceed $300. 

Service on budgeting premiums of 


as little as $50 annually will be made 


signatures. The former allows budg- 
eting without obtaining the signature 
of insured. 


Bill to Curb Holders 


Naming Directors 


A bill which would allow the in- 
surance superintendent to bar large 
stockholders from voting in the elec- 
tions of directors of insurance com- 
panies has been introduced in the New 
York legislature. The insurance de- 
partment is not sponsoring the bill, 
nor has it approved it, according to a 
department spokesman. 

The bill, it is said, is intended to 
prevent such cases as one which arose 
in New York City in which two former 
title insurance company officials are 
accused of taking $187,000 and issuing 
16,000 shares of worthless stock. It 
would prohibit anyone holding 1242 % 
or more shares of stock in a company 
from voting in an election of directors 
unless he were licensed to do so. 


Mich. Mutual Liability Has 


Gain in Surplus in 1955 


Michigan Mutual Liability closed 
1955 with surplus to policyholders of 
$12,779,861, a gain of $806,149. Premi- 
um writings of $40,275,486 also were 
an increase, and assets were up $4,- 
352,389 to a total of $59,636,374. 

The company last year absorbed its 
affiliate, Associated General Fire, and 
is now writing multiple line. Also in 
1955 Michigan Mutual was licensed in 
Canada. 











Lake Charles Assn. Elects 


Southwestern General Underwriters 
Assn., the mutual agents’ organization 
at Lake Charles, La., has elected Ray- 
mond Pauley president, Noah Meyers 
vice-president, Mildred Clarke secre- 
tary, Carl Jackson treasurer, and R. 
C. Carr, M. S. Abelman and M. T. 
Frazier directors. 


Report on 1955 


Net premiums written by North- 
western Mutual Fire last year were 
$25,891,748, an increase of $1,799,609 
over 1952. The affiliated Northwest 
Casualty, which has now been merged 
with Northwestern Mutual, wrote 
$18,865,349 in automobile and other 
general casualty lines, also a_ gain. 
Northwest Casualty concluded the 
year with a gain in surplus of $177,099 
to a total of $7,239,290. Assets were 
$25,648,427. 

The consolidation took place Jan. 1, 
and the name was changed to North- 
western Mutual. Combined assets .are 
$70,158,827, and surplus to policyhold- 
ers $20,695,909. 





N.Y. Bill Would Hike 


Rates for Accidents 


A bill has been introduced in the 
New York legislature which would re- 
quire that casualty insurance rates be 
increased for insured who have been 
found guilty of negligence and thereby 
caused their insurer to pay a judgment. 
The rate would be increased after each 
such accident. 





Cal. Local Boards Elect 


Six California local boards recently 
elected officers. The associations and 
their officers are: 

Alhambra—Carl Carlson, president; 
Carl O. Leuschner, vice-president, and 
Ralph L. Kaplan, secretary. 

Kings-Tulare counties—William P. 
Nash Jr., president; Robert Tienkin, 
vice-president, and Marvin Christen- 
sen, secretary. 

Napa county—Ernest Sander, presi- 
dent; Angelo Turchet, vice-president, 
Ray Constantini, secretary, and Ken- 
neth H. Imrie, treasurer. 

Redwood City—Joseph DeGeller, 
president; Edward Beesley, vice-pres- 


president, and Gene A. Heinzman, sec- 
retary. 

San Joaquin county—Donald L. 
Marlette, president; Stephen F. Phe- 
lan, vice-president; M. Jack Schmitt, 
secretary, and Harold C. King, treas- 
urer. 





Del. Passes Insurance 
Fund Escheat Measure 


The Delaware legislature has passed 
an insurance fund escheat bill ex- 
pected to net the state an extra $800,- 
000 this year. The bill transfers to the 
state treasury insurance funds that 
have been dormant for a number of 
years. Revenues in subsequent years 
are expected to be much smaller. The 
measure is similar to one already 
passed providing for the escheat of 
unclaimed bank deposits. 





Compulsory Auto Bill 


Introduced in Ariz. 


A bill for compulsory automobile lia- 
bility insurance has been introduced 
in Arizona by two Democratic mem- 
bers of the legislature. It would require 
an applicant for driver’s license to 
show evidence of 5/10/1 coverage. 
Arizona now has a financial responsi- 
bility law, and the motor vehicle de- 
partment estimates 85% of motorists 
involved in reportable accidents are 
insured. 

Dover, N. H., Agents Elect 

Dover, N. H., Insurance Agents Assn. 
has elected Frederick S. Richardson 
president succeeding Ernest W. Chris- 
tensen. Other officers are Walter W. 
Fischer, vice-president; Benjamin L. 
Orcutt, secretary, and Charles E. Cro- 
nin, treasurer. 





The Houlton, Me., agency of George 
S. Gentle has been presented a certifi- 
cate by Security-Connecticut group to 
mark 50 years of representation by the 
agency. Special Agent Ken Huelin 
made the presentation to Murdock Mc- 
Kay, head of the agency. 
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Nationwide Mutual Has 
Underwriting Loss in ‘55 


Nationwide Mutual showed an un- 
derwriting loss in 1955 on earned pre- 
miums of $122,155,000, President Mur- 
ray D. Lincoln reported. Surplus was 
increased to $5,084,000 to a total of 
$35,586,000. 

Nationwide Mutual Fire increased 
its earned premiums to $13,463,000, 
and surplus gained $1,336,000 to a total 
of $5,185,000. 

The companies changed their name 
from Farm Bureau Mutual to Nation- 


wide Mutual last year and embarked 
on a national expansion program. So 
far, 22 states outside of the previous 
operating territory have licensed one 
or more of the companies in the group. 





Md. Casualty Names 


Marine Assistant 


Maryland Casualty has appointed 
Ernest E. Alderman assistant manager 
of the home office marine department. 
He has specialized in marine insur- 
ance for 11 years. He will report to 
Denzel G. Rogers, manager of the 
marine department. 
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ADT Buys Control 
of Canadian Firm 


American District Telegraph Co. has 
bought controlling interest in Domin- 
ion Electric Protection Co. with head 
offices in Toronto and central stations 
in seven Canadian cities. E. A. Gaston, 
president of ADT, was named chair- 
man and J. A. MacDonald and A. E. 
Smith, vice-presidents of ADT, were 
named directors. 

Other directors are P. R. Martin, 
president of Dominion Electric, R. H. 
E. Walker, J. W. Rook and T. A. 
Irving. W. A. LeMesurier is_ vice- 
president and J. J. Kay is secretary- 
treasurer. 

Commenting on the purchase, Mr. 
Gaston said it will make available to 
Dominion Electric the latest techno- 
logical developments in electric and 
electronic detection of burglary, rob- 
bery, and fire hazards. The Canadian 
firm serves 8,000 businesses in Mon- 
treal, Quebec, Ottawa, Toronto, Ham- 
ilton, London and Winnipeg. ADT has 
more than 60,000 accounts in 1,700 U.S. 
cities. Dominion’s services were limit- 
ed to sprinkler supervisory, watchman 
supervisory, automatic and manual fire 
alarm and burglar and holdup alarm. 





Wichita Casualty Men 


Hear Fred Brinkman 


Wichita Casualty & Surety Assn. at 
the February meeting heard a talk by 
Fred Brinkman, Kansas City manager 
of Fireman’s Fund group. Mr. Brink- 
man’s address was followed by a ques- 
tion period and discussion on current 
contract bond problems. 





Casualty & Surety Club 
Boxing Dinner April 10 

Casualty & Surety Club of New York 
will hold its spring dinner April 10 at 
Hotel Commodore, New York City. 
Featured entertainment will be the 
metropolitan A.A.U. boxing champion- 
ships. 

The club will hold its annual golf 


tournament at Balustrol, N. J., June 
25. 


Texas Local Boards Elect 


Several Texas local boards have re- 


cently elected officers. The boards 
and new officers follow: 
Houston—J. E. Sams, president; 


Francis W. Humphrys, 1st vice-presi- 
dent; John R. Ray, 2nd vice-president; 
















Agency inquiries invited. 


Yes! Having the facilities and advantages 
Wolverine makes available to its agents 
means more business for you, Mr. Agent. 


Complete Multiple Line facilities . . . Broad 
Form policies . . . Special Package policies ... 
Easy Payment Plans... Unexcelled Claim and 
Underwriting Service . . . Helpful Sales Aids. 
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Allen H. Carruth, treasurer, and Johp 
W. Daniel, executive secretary (re. 
elected). 

Brazos county—George K. Mallarg 
of Bryan, president; Charles E. Price 
of College Station, vice-president, and 
Kay Halsell of Bryan, secretary. 

Brenham—Harry Ferguson, presj- 
dent, and R. D. Barnes, secretary. 

Longview—T. W. Landers, pregj- 
dent; Talmadge Booth, vice-president, 
and Ray W. Mayberry, secretary. 

Port Arthur—J. P. Landry Jr., pres. 
ident; Claude Barbay, vice-president, 
and E. Baker, secretary. 





Employers Casualty Elects 
Three, Reports Good Year 


Employers Casualty of Dallas at its 
annual meeting elected J. L. Hamon a 
director, A. H. Plyer treasurer and G, 
W. Greathouse secretary. 

President A. F. Allen reported year- 
end assets of $24,714,522 for an in- 
crease of $1,142,865 over 1954. 

Earned premiums for 1955 were 
$16,725,560 and set a company record, 
Policyholders’ surplus was $6,838,500, 
an increase of $709,305 over 1954. 

Stockholders received dividends of 
$537,500, of which $250,000 was stock. 

The company opened new offices at 
Seattle, Portland, Ore., and Burlin- 
game, Cal., and was licensed in Penn- 
sylvania and Montana during 1955. It 
now operates in 29 states. 

Mr. Hamon is a Dallas oil and gas 
producer and chairman of American 
Petroleum Institute. 

Mr. Plyer succeeds E. E. Watts, who 
retired. He is a vice-president of the 
company and was formerly secretary. 
He joined the company in 1919, was 
elected assistant secretary in 1926, as- 
sistant treasurer in 1927 and vice- 
president in 1941. 

Mr. Greathouse is also vice-presi- 
dent of underwriting. He joined the 
company in 1946, and was elected sec- 
—_ that year and vice-president in 





Smith Named Missouri 
GA for Standard Reliance 


William N. Smith has been appointed 
general agent for Missouri by Standard 
Reliance of Lincoln, Neb. Mr. Smith 
has formed a new corporation known 
as Smith General Agency, Inc. The 
new agency will provide a variety of 
facilities for agents and brokers, in- 
cludng a Lloyd’s market. He was pre- 
viously an underwriter and field rep- 
resentative with Nelson & Smith of 
Kansas City. 





Masterson to New York 


Central Mutual of Van Wert has 
named Joseph F. Masterson special 
agent for eastern New York. 

He has had sales and management 
experience with American Foreign In- 
surance Association at Rio de Janeiro 
and prior to that was a special agent 
for Pennsylvania Lumbermens in east- 
ern New York and New England. 


Tex. Okays IM Change 


The Texas department now has ap- 
proved the amendment to the personal 
jewelry rule, filed by Inland Marine 
Insurance Bureau, under which the 
rate is reduced for such jewelry if it is 
in a vault. 


Detroit Adjusters Elect 


George Belitsos has been elected 
president of Detroit Adjusters Assn. 
for 1956. F. F. Coles is vice-president, 
Bert L. Striph secretary, and J. Leslie 
Andrews treasurer. 











Baton Rouge Assn. Elects 


Baton Rouge Assn. of Mutual Insur- 
ance Agents has elected William Cut- 
rer president, Charles Farrier vice- 
president, Kenneth Lewis treasurer, 
and John Musselwhite, Weldon Hill, 
J. L. Golsan and J. B. Nichols directors. 
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Slawsby Tells J affe 
Forum to Focus 


Commercial Selling 


Archie Slawsby, Nashua, N.H., local 
agent, told about 300 agents and brok- 
ers at the Jaffe agency forum in New 
York City to focus survey selling of 
commercial accounts on one or two 
main weaknesses in the prospect’s 
program. 

Mr. Slawsby, executive committee 
member of National Assn. of Insur- 
ance Agents, said, “In selling commer- 
cial accounts you must look for the 
‘thot spot’—the weakest point in the 
prospect’s program—in order to make 
the strongest sales pitch. You must 
make a careful inventory of existing 
exposures and present protection and 
then pick a single field of coverage 
for your sales presentation. It’s easier 
to get a prospect to make one decision 
than four or five.” 


The consensus of the forum’s special 
question and answer panel supported 
Mr. Slawsby’s view. All three panel- 
ists, Joseph J. Klepper of Blumen- 
cranz & Klepper, Jerome S. Miller of 
Harry Miller & Son, and Leonard 
Friedman of D. S. Friedman & Co., 
agreed in varying degrees that the 
yalue of extensive presentations of 
complete surveys is declining. 

Mr. Slawsby, who has directed his 
agency from a one to a 30-man opera- 
tion, said that he prearranges inter- 
views with prospects so that he may 
be a guest rather than an intruder. 
Within the first or second call, he said, 
he tries to get a decision from the 
prospect on his insurance needs and 
favors his ‘hot spot’ method of presen- 
tation to attain this goal. 

He and the panel emphasized the 
influence accountants and attorneys 
have on insurance matters. However, 
Mr. Miller cautioned against regarding 
their contacts as a necessity. 

“It’s not a question of what you can 
do for them in return. You are already 
doing them a favor by relieving them 
of the difficult task of protecting their 
client’s income and business,” he said. 


Mr. Slawsby described a_ special 
gimmick which he said he found par- 
ticularly effective on certain reluctant 
prospects. After explaining a certain 
coverage ard getting a negative reply, 
he writes a memo on the prospect’s 
stationery, stating the fault in the 
prospect’s program and pointing out 
that he has recommended the cure and 
that the prospect has refused. 

“After the customer has initialed 
and dated the memo, I put it in my 
billfold next to the bills, because, like 
the money, I expect to use it soon. I 
keep the wallet in full view, end our 
interview, pick up the wallet and head 
for the door. In three out of four cases 
I have not been permitted to get out 
of the office. He wants the memo back 
and will buy the coverage to get it.” 

He added that his agency, in order to 
compete with reciprocals and direct 
writers, must offer extensive service 
to clients. Among other agency fea- 
tures, he said that when one of his in- 
Sured experiences a loss, an agency 
staff member arrives on the scene as 
Soon as possible to help with claims, 
8ive advice, arrange for repairs and 
Sometimes even to assist with the in- 
ventory. Other businesses or mer- 
chants, he said, quickly realize the 
value of his services when they have 
a poor adjusting or loss experience 
with a competing direct writer or re- 
ciprocal. 

The panel and Mr. Slawsby, in an- 


swer to questions from the floor, urged 
agents to stress high limits when writ- 
ing M&C, OL&T and product liability 
cover and recounted several instances 
where property floaters proved of 
inestimable value to clients. They 
pointed out that a bankrupt client 
won’t produce any more business for 
himself or for the agent. 





Mutual Agents Oppose 
Mandatory Deductible 


Directors of Mutual Agents Assn. of 
New York have gone on record against 
the proposal of a mandatory $50 de- 
ductible clause on wind and hail un- 
der the extended coverage endorse- 
ment. The association reported that 
downstate agents are keenly interest- 
ed in this deductible because of the 
large incidence of windstorms. Upstate 
agents, the association added, favor 
giving insured his option on the de- 
ductible. 

Mutual and stock agents associa- 
tions have entered a joint appeal to 
all companies doing business in New 
York state for the inclusion of the 
uninsured motorist endorsement on 
assigned risk auto liability policies. 
The mutual agents’ association has 
indicated that several mutual compa- 
nies have not been using the endorse- 
ment on assigned risks and that the 
appeal is prompted by the feeling that 
the business will be less prone to 
criticism if UM is made available to 
all insured drivers. The association 
said that Mutual Insurance Rating Bur- 
eau is rumored to be arguing over 
wording, interpretation and answers 
to questions of the assumed liability 
feature of the endorsement. 





Hunt Seeks to Close 


Down Okla. Insurer 


Commissioner Hunt of Oklahoma 
has asked district court in Oklahoma 
City to place Great Plains Mutual Cas- 
ualty in receivership. The company 
writes a good deal of its business on 
military personnel in the Fort Sill- 
Lawton area. 

Mr. Hunt said the company, which 
was licensed in May, has operated at 
a net loss of $12,471, and would have 
been insolvent as of Dec. 31 if the 
president had not advanced $13;725 
and someone else $5,790. 

Mr. Hunt said the company told the 
insurance board last May it had $7,715 
in the bank. Great Plains Mutual 
writes automobile physical damage 
business. The department examiner’s 
report shows the company has a sur- 
plus of $930. 


Pelton Named Allstate V-P: 


Two New Directors Elected 


Robert B. Pelton has been named a 
vice-president of Allstate. He will con- 
tinue as treasurer, a position he has 
held since 1954. Mr. Pelton joined All- 
state as investment manager in 1948 
and became assistant treasurer in 
1950. Before that he had been manager 
of the municipal bond department of 
F. S. Mosely & Co., Chicago invest- 
ment firm. 

Hugh K. Duffield, a vice-president 
of Sears Roebuck & Co., and Richard 
L. Tayloe, a vice-president and direc- 
tor of Sears, were elected to Allstate’s 
board of directors. 








Dreyer Adjusting Formed 


Dreyer Adjusting service has been 
formed at Sioux Falls, S.D., with of- 
fices at 323 North Indiana avenue. E. 
O. Dreyer is president and E. J. Drey- 
er is secretary-treasurer. 

E. O. Dreyer was formerly an ad- 


juster for a Sioux Falls firm and has 
worked with National Research Board 
on hurricane losses in Florida. E. J. 
Dreyer was an adjuster at Rapid City, 
S. D., for the past three years. 


National Union Names 
Pope Ohio Manager 


National Union group has appointed 
Thomas R. Pope as Ohio manager for 
all operations in the state. The com- 
panies’ office at Cleveland Heighis will 
serve as headquarters. 

Prior to joining National Union Jan. 
1, Mr. Pope was president of the 
McIntosh-Bowers-West agency at Ak- 
ron, and before that was Ohio state 
agent for Royal-Liverpool group. 





Joins Tex. Advisory Assn. 


William J. Harding has joined Texas 
Insurance Advisory Assn. as public 
relations director. 

He was formerly managing editor 
of Texas Outlook, a publication of Tex- 
as State Teachers Assn., and prior ‘to 
that was with the Associated Press and 
several Texas newspapers. 





W. P. Doehrman Joins 
Providence Washington 


William P. Doehrman has beer 
named superintendent of the’ inland 
marine department of Providence 
Washington’s Pacific department at 
San Bruno, Cal. 

Mr. Doehrman has more than 10 
years of inland marine experience. 





Fire Alarm Firm Denies Charges 

Officers of National Fire Safety 
Counsellors of Irvington, N.J., have de- 
nied federal trade commission charges 
that its salesmen use improper tactics 
to sell home fire fighting and alarm 
equipment. 

The FTC has charged that salesmen, 
customarily trained by the firm, use 
misrepresentations to gain entrance to 
a prospect’s home, false statements to 
close a purchase contract, and scare 
tactics to promote sales. 
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skilled service 


Illinois R. B. Jones, Inc. 








Day nurseries are particularly vulnerable to expensive lawsuit. 
As a consequence, the lack of a suitable market for coverage on 
nursery schools has presented a problem for many producers. 

Now, through the facilities of Illinois R. B. Jones, you needn’t 
turn thumbs down on nursery schools or similar establishments. 
At Illinois R. B. Jones you'll find a ready market combined with 
the kind of service that enhances your 
reputation as a professional insurance man. 

Next time you’re in a “stew” over the small fry .. . 





call on 








William E. Lersch, Vice-President 





175 W. Jackson Blvd., Chicago 4, Ill. 


WAbash 2-8544 + C. Reid Cloon, Pres. 
1401 Peachtree St. N.E., Atlanta, Ga. + Emerson 2584 
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Industrial Indemnity 
Adds Auto, Domestic 
WC to Dwelling Cover 


Automobile and domestic compensa- 
tion coverages have been added to 
Industrial Indemnity’s “comb -nation 
personal coverage” policy for home- 
owners. The new policy now may in- 
clude the all physical loss form, per- 
sonal property floater, residence glass 
and comprehensive personai liab-tity, 
as well as complete broad form auto- 
mobile and domestic workmen's com- 
pensation coverages. 

The “CPC” policy is issued for a 3 
year period for all coverages, including 
automobile. The premium—o h r tnan 
auto—may be paid at inception or in 
three equal annual insialimen s. The 
auto premium is payable annua_ly and 
is subject to adjustment on policy an- 
niversary dates. 


Threatens Suit Over City 


Insu-ance Placement 
MUSKEGON, MICH.—Barney Has- 
per, local agent for General of Seattle, 
has formally threatened the city with 
an injunction suit to prevent further 


premium payments on binder policies 
now protecting municipal property. 
Ha.per’s notice, filed with the city 
cle.k, said action would be started 
within 10 days. 

The ciiy commission, which former- 
ly awarded coverage through the stock 
and mutual! agents’ associations and is 
stil carrying binders on that basis, 
has been unable to agree on proce- 
dure for revising the methcd on a 
strictly competitive bidding pian. Has- 
pcr belongs to neither agents’ group 
and obtained a ruling som2 time ago 
trom state supe.visory -authorities 
that insurance contracts could not be 
entered into with associations. 


Build ng Inspection 
Assn. Formed in N. C. 


North Caro.ina Building Inspectors 
Assn. has been formed at a meeting 
witn Insurance Commissioner Gold. 
E. H. Johnson, Durham building in- 
specior, was nam2d temporary presi- 
dent. Permanent officers and directors 
will be elec.ed at ihe first annual 
meeting in June. Representatives of 23 
inspec‘ion depariments throughout the 
state attended the organizational meet- 
ing with members of the insurance 
deperiment’s fire and engineering di- 
vision. 
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Norih British Names 
Doty, Kenney, Neese 


and Craven Officers 

North British group has elected C. E. 
Craven, W. D. Neese, R. W. Doty and 
B. T. Kenney assistant secretaries. All 
are officers of Central Surety, newest 
member of the group. 

Mr. Craven joined Central Surety in 
1923 after local agency experience. He 
bocame2 assistant claims manager in 
1936, was made assistant secretary in 
1952 and claims manager of the west- 
ern department and Kansas City oifice 
last month. 

Mr. Neese went to Central Surety 
in 1950 and was named assistant secre- 
tary in 1951. He is past pres-dent of 
Boston Casualty Underwriters Assn. 

Mr. Doty joined Centrai Surety in 
1930 as claims and moivor carrier su- 
pervisor. He was elected assistant sec- 
retary in 1952. 

Mr. Kenney went to Central Surety 
in 1953 as manager of the Pacific coast 
depariment. 





Mass. Brokers to 
Hold Sales Parley 


Insurance Brokers Assn. of Massa- 
chusetts will hold its annual all-day 
sales conference at Somerset hotel, 
Boston, March 27. 

Two association members, J. Law- 
rence Keliy and Samuei O. Penni Jr., 
both of Boston, wiil open the confer- 
ence with talks on sales cond:tioning 
an agency. Other morning speakers 
will b2 Frank W. Humphrey of Boit, 
Daiton & Church on fire special risks; 
Hans W. Barber, assistant superinten- 
dent of Employers group, on dwelling 
package policies; Donald L. Haskett, 
special agent of Massachusetts Casual- 
ty, on A&S, and Edward G. Bottenus 
of Crum & Forster on mercantile block 
policies. 

Afternoon speakers will be George J. 
Cleary of Aetna Casualty on sailing 
larger risks, and Eugene Hays, special 
agent of New England Life, on new 
life insurance ideas. Douglas W. Ha- 
ward of the brokers association is 
chairman. 


AMA Seminar to Hear 
Conner of F.&D. 


George A. Conner, vice-president of 
Fidelity & Deposit, will address Amer- 
ican Management Assn.’s orientation 
seminar March 19-21 in New York 
City on “Fraud—Its Cost to Man and 
Management.” He is head of the fidel- 
ity underwriting departments of the 
company and its affiliate, American 
Bonding. The seminar will deal with 
organizing and administering internal 
auditing functions of businesses. 








Gsye Moves to San Diego 


Robert A. Geye has been named 
claims manager of Industrial Indem- 
nity at San Diego. He has been claims 
supervisor at the Los Angeles division, 
having joined that office in 1950 as 
claims examiner. Mr. Geye replaces 
Robert W. Hooker, recently transferred 
to a newly established Oakland office. 
Prior to joining Industrial Indemnity 
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company, Mr. Geye was for 13 years 
supervising claims examiner for 
ciated Indemnity at Los Angeles. 





Harrisburg Agents 


Name Renk President 


Harrisburg (Pa.) Assn. of Insur- 
ance Agents has elected Ernest F, 
Renk Jr. president, succeeding George 
C. Hoopy. Other new officers are 
Robert R. Rocbuck, vice-president; 
Harry J. Finerfrock, secretary- treasur- 
er, and Mr. Hoopy, Raymond C. Baker, 
Albert L. Allen Jr., Caarles M. Reese. 
Marlin B. Rochman and Paul N. Gar- 
rett, directors. 


N.Y. Mutual Agents 


Convene April 9-10 


Mutual Agents Assn. of New York 
will hold its annual convention April 
9-10 at Hotel Syracuse in Syracuse, 
Among topics to be discussed are the 
suggested 30-day cancellation clause 
in property policies, agency ownership, 
automobile, U&O, the uninsured mo- 
torist endorsement and hom2>-wners 
vs comprehensive dwelling policies. 

Special features on the program are 

n “idea-o-rama” and a “tele-session” 
in addition to an open house, a coop- 
erative breakfast and special enter- 
tainment for wives. 








Berkshire Muiual Fire 
Shows Gain in 1955 


Berkshire Mutual Fire wrote direct 
premiums of $3,981,000 in 1955, aecord- 
ing to the annual report. Surp_us in- 
creased to $1,457,000 and the loss ratio 
to premiums earned was 39.48. Assets 
rose to $4,765,000. 

The company elected John D. Cox 
executive vice-president and Vernon 
D. Greene vice-president and secre- 
tary. The company also approved final 
plans for construction of a new home 
office building in Pittsfield, Mass. 


Va., 8. C., Working 
on Higher WC Benefits 


Virginia legislature has passed a 
workmen’s compensation bill, backed 
by Gov. Staniey, which increases 
weekly benefits from $27 to $30. It also 
raises death benefits from $8,100 to 
$9,000 and boosts maximum d.sability 
payments from $10,000 to $12,000. 

in South Carolina, the house passed 
and sent to the senate a bill to in- 
crease maximum WC benefits from 
$8,000 to $10,000. 


Ross, Gen. Clark to 
Address S. C. Agents 


Kenneth Ross, president of National 
Assn. of Insurance Agents; John V. 
Addy, vice-president of Appleton & 
Cox, and Gen. Mark Clark, president 
of the Citadel, will be principal speak- 
ers at the annual conference of South 
Carolina Assn. of Insurance Agents at 
Francis Marion hotel, Charleston, 
April 5-7. 

The conference will start with an 
evening reception April 5. An execu- 
tive session, committee reports and an 
address by Frank Ross, general man- 
ager of Factory Insurance Association, 
will highlight activities on April 6. 
Kenneth Ross, Mr. Addy and Gen. 
Clark will talk on the last day. 


St. Lou's Group Elects 


William H. Crandall of Aetna Fire 
was reelected most wise and powerful 
meow of St. Louis court of Great & 
Jovial Order of Cats Meow. 

Other new officers are R. E. Finni- 
gan Jr. of Universal Adjustment, re- 
corder; Cal Bowersox of the Bowersox 
agency, keeper; Carl W. Meyer of the 
Armbruster agency, inside keeper, and 
Bennett S. Gregory, manager of In- 
surance Board of St. Louis, outside 
keeper. 
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Says Inland Marine Is 


Way to Professionalism 
(CONTINUED FROM PAGE 11) 
on consignment, while in transit and 
not excceding 12) days after arrival 
at cons.gnees’ premiscs or other place 
of storage or denosit has created many 
new sources of inland marine prospects 
and busincss. 

All typ2s of installation risks are a 
good source of revenue, and they open 
the door for a progressive agent to 
hand‘e insured’s entire account, he 
pointed cut. Transportation, contract- 
ors equipment, bailecs, processcrs and 
processing risks, installment sales and 
leased psoperty and motor truck car- 
go all come in the broad uncontrolled 
field which depends upon the defini- 
ticn and the creative ability and sound- 
ness of ind:vidual undcrwriters. It is 
a tribute to these men that broad pro- 
tection, together with equitable rates, 
have cnhanced the position of the pro- 
ducer in the eyes of the nublic and, at 
the ssme2 time, enabled the com vanics 
to eke cut a small nrofit. Mr. Shepard 
said. If misguided competition pro- 
duces ratcs so low and increases loss 
ratios so high. it will restrict the insur- 
ance market, force margina! companies 
out of the business and devrive the 
public of broad form policies. 


He said he knows of no business out- 
side ef insurance that would be com- 
pletely satisf'e1 to endeavor to make a 
profit of 5%. In recent catastrophic 
years, insurance has had difficulty in 
even achieving this. 

It is good to remember, he advised 
the agents, that many types of risks do 
not readily lend themselves to all risks 
treatment and that it should not be ax- 
iomatic that if a risk cannot be writ- 
ten in the fire or casualty markets it 
automatically becomes inland marine. 

If the IM market is to prosper and 
grow properly, it should not be used as 
a catch-a'l. Unfortunately, whether 
through ignorance, superior intelli- 
gence, or misguided competition, some 
companies, in specific instances, have 
apparently been lulled into a false be- 
lief that certain risks do come under 
marine jurisdiction when it is quite 
apparent to the producer that he de- 
sires a temporary rate advantage even 
though proper markets are available, 
Mr. Shepard said. This is an unsound 
premise and when it occurs it is detri- 
mental to everyone in the business. 


A sound professional insurance man, 
with the proper attitude and knowledge 
of risks and available coverages, will 
strengthen in the public’s mind the 
definite need for the service of a 
middleman to assume the responsibil- 
ity of counseling, protecting and ser- 
vicing the needs of insured. Any fees 
earned for this professional service 
will be considered small recompense 
by the public who would be directly 
benefited. 
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Anti-Coerc:on Unit 
Secks Mortgage Code 


Ccmmittee to Eliminate Coercion 
in in.urance and Mortgage Bankers 
Ascn. have agreed to meet to draft a 
praciize code in regard to the sale of 
insurance on mortgaged rroperty. 

The committee, founded in Wash- 
ington, D. C., within the past six 
mon‘hs to investigate and report to the 
Justice Deper ment alleg2d tie-:n sa.e3 
of in'uran-e on mortgage, automobile 
and other finance loans, will be rep- 
resenied at the joint meeting by Wil- 
liam G. Russell and Hubert Newsom, 
co-chairmen, and Fred Smithwick Jr., 
€x2cut.v2 secretary. One of the prob- 
lems to be covered ait the ses3.oa is 
ovcr-insuring on the part of mortga- 
gees approved by veterans adminis- 
tration. 


GAB Makes Managerial 
Changes in Me., Pa., Vt. 


Genera! Adjustment Bureau has ap- 
pointed Alfred R. Adey manager at 
Al'ten’own, Pa., Richard P. Burke Jr. 
managcr at Augusta, Me., and Fred- 
erick Banks manager at Ru‘land, Vt. 
William T. Shindel will succeed Mr. 
Adey as manager at Hazelton, Pa., and 
Beryle D. Whidden will succeed Mr. 
Rurke as manager at Presque Isle, Me. 
Mr. Banks succeeds George C. Grant, 
who ha3 resigned. 

Mr. Adey joined the bureau at 
S-ranton, Pa., in 1940 and worked at 
Allentown and Wilkes-Berre before 
going to Hazelton. He succeed; Ray- 
mond P. Tighe. who has resigned. Mr. 
Burke joined the Rureau in 1945 at 
Bangor, Me., transferred to Presqu2 
Isle in 1919 and was mad2 manager 
in 1951. He succeeds John C. Bush, 
who has resigned. Mr. Banks joined 
GAB at Augusta, Me., in 1947 and 
transferred to Waltham, Mass., in 1951 
as senior staff adjuster. 

Mr. Shindel joined the bureau at 
Wi'kes-Barre in 1949. Mr. Whidden 
went with GAB at Bangor in 1950. 


N. C. Rehears Rate 
Increase Proposals 


In a brief hearing at which only one 
witness was heard. North Carolina 
Fire Insurance Rating Bureau asked 
Insurance Commissioner Gold to re- 
consider his decision rejecting pro- 
posed increases in fire insurance rates. 

W. H. Williams, Lewisville local 
agent, testified on farm dwelling in- 











Suggests Ways of Easing 


Tight Personnel Situation 
(CONTINUED FROM PAGE 19) 
personne] situation is not going to get 
any better Mr. Fergason pointed out 
that there are still about 2.6 million 
civilian government employes. Most of 
these are in clerical jobs. Many jobs 
have been added in the economy, bring- 
ing the total to some 64 million for all 

classes. 

Many more men are making enough 
money so that their wives don’t have 
to work. Many daughters are going 
to school at ages at which they would 
formerly have gone to work. Many 
more boys are going to college than in 
former years. The army is keeping 
large numbers out of civilian jobs. 
In being selective about hiring, a com- 
pany can go too far, Mr. Fergason 
warned. After all, there is only one 
president’s job in each company, and 
there is no reason why everyone who 
is hired should be presidential timber. 
He estimates that only 15% of the 
people who are taken on should be of 
executive caliber. The rest have 
limited possibilities but with good 
supervision a good company can make 
the most of their capabilities. 


surance. He said 98% of his business 
is in rural areas and opposed ine 
bureau’s propo.al to cnarge a rate 23% 
higher than on other unpcotecied 
Gw uIngs. 

He said he does not feel the records 
will prove that farm dwellings are 
show.ng a loss. H2 termed it “com- 
p'etely unfair to require a farmer io 
pay a higher ra‘e to insur2 hi; hom? 
than a non-farmer living across the 
road.” 

Mr. Go?d said he would give a d2cis- 
ion on tne farm dwe_ling rates as well 
a3 on other bureau propo-als as soon as 
the record can be prepared. 


G-ry (Ind.) Aisn. ef I~svrince Women at 
ts~ M-rch meeting hecri James Quinn of the 
Chicago bond dep-rimert of Axtra Casirl y 
ciscuss co~tractuel bonds, bon2s filed by courts 
end cl-c Fret ret 


Surety Underwr-.ters 
Hear Tax Law Talk 


David Q. Cohen, fidelity and surety 
manager ot Assn. of Ca:ualty & Surety 
Companies, addressed Surety Under- 
wiers A-sn. of wew Yorn City on 
business problems affecting contract 
and tiduciary bond; at a luncheon 
meeting in New York. He stressed ithe 
“mpact of federal tax law; on contract 
bond sreties. Sd xe Moritz Jr. of 
Aetna Casualty presided. 

Pacific Employers of Los Angeles 
+93 purchased the vrop riy at 236-244 
Pine street, San Francisco, for a re- 
p...ed $2uu,0UU, and, it is understood, 
wil’ build a northern California head 
off'ce at that location. 
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Central States General 
Agents Elect Rhodus 


Ted Rhodus of Mid-West general 
agency, Kansas City, was elected pres- 
ident of Central States Assn. of Man- 
aging General Agents at the annual 
meeting at Kansas City. 

John Carlson of L. E. Ellis & Co., 
Des Moines, is vice-president, and J. 
B. Fears of the Fears general agency, 
Oklahoma City, was named secretary- 
treasurer. The retiring president is W. 
R. Kirk of the Kirk general agency, 
Topeka. 





Hartford Accident 


Promotes Five in N. Y. 


Hartford Accident has made five 
staff promotions in its New York City 
department. Audley Brindley is new 
assistant general manager and will be 


succeeded as_ claims 
Claude E. Glaser, Jr. 

Jack F. Kenney has been made as- 
sistant claims manager. Thomas E. 
Cassidy is new metropolitan claims 
manager and Harold Schaffner has 
been named general attorney for the 
New York department. 


manager by 





Evans Ky. Senior Examiner 


Robert B. Evans has been named 
senior examiner in the Kentucky de- 
partment. He is a graduate of the busi- 
ness school of the University of 
Pennsylvania, and from 1947 to 1954 
was an examiner with the Pennsyl- 
vania department. More recently he 
has been with a Louisville CPA firm. 





Offers Insurers Drunk Defense 

The Maryland legislature has ap- 
proved a bill which permits insurers 
to deny liability for loss sustained 
due to intoxication or drugs. 
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Dorsett Proposes 
Satety Program 


J. Dewey Dorsett, general manager 
of Assn. of Casualty & Surety Compa- 
nies, proposed a five-point plan for 
achieving greater safety on the high- 
ways at the annual meeting of South- 
ern Safety Conference at Atlanta. 

He suggested an accurate analysis 
of traffic accident conditions, the adop- 
tion in each state of uniform traffic 
laws and regulations, strict law en- 
forcement, better court handling of 
traffic cases, and more and better 
roads. 

So much attention has been given 
technicalities and theories that traffic 
safety organizations have lost sight of 
their first responsibility, the quick and 
substantial reduction of the present 
accident toll and continuing improve- 
ment into the future, he said. 

“Let’s stop kidding ourselves about 
the enormity of the traffic accident 
problem,” Mr. Dorsett declared. “Both 
private and public accident prevention 
organizations and agencies come out, 
month after month and year after year, 
with the sickening news that more 
people than ever were killed and in- 
jured, but—it was the safest year ever 
because more motor vehicles were be- 
ing driven more miles than ever. That 
is whitewashing a tragic national dis- 
grace.” 

He recommended that a _ central 
agency be designated to which acci- 
dent statistics, including injuries and 
property damage as well as fatalities, 
be sent daily. He said he did not be- 
lieve this should be a new federal 
agency, but perhaps a quasi-official 
organization. 

He also recommended immediate re- 
examination of drivers upon convic- 
tion of serious law violations such as 
speeding, reckless driving, drunken 
driving or a felony, upon involvement 
in an accident in which a person is 
killed or injured, or where property 
damage exceeds $100, and upon in- 
volvement in a third accident, regard- 
less of the damage involved. 





Another Suit to Recover 


Ky. Funds of Inland Empire 


Continental Bank & Trust Co. of 
Salt Lake City, the receiver of Inland 
Empire, on March 1 filed another suit 
against the Kentucky department to 
obtain all assets of the defunct Inland 
Empire and Louisville F. & M., also 
defunct, which was reinsured by In- 
land. The suit also asked that Commis- 
sioner Thurman of Kentucky be en- 
joined from continuing his action in 
the Kentucky state court for appoint- 
ment of an ancillary receiver. 


Saskatchewan G.&F. 
Reports Gains in 1955 


Saskatchewan Guarantee & Fidel- 
ity, the insurer owned by the province 
of Saskatchewan, had an increase in 
surplus of $129,662 in 1955, producing 
a total of $524,409. Premium income 
last year was slightly below that of 
1954, with Montana business account- 
ing for more than $300,000. The com- 
pany wound up the year with assets 
of $2,415,602. 








Revised Auto Liability Laws Ready 


Assn. of Casualty & Surety Compa- 
nies has published a revised edition of 
a seven chart analysis of automobile 
liability security laws of the U.S. and 
Canada. Copies may be obtained from 
the editor of the association’s law de- 
partment at 60 John street, New York 
City. Regular subscribers to the asso- 
ciation’s supplement service, Automo- 
bile Liability Security Laws, will re- 
ceive the chart as part of the service. 


— 


Balaban Warns of 
Unethical Selling 


One of the greatest problems facing 
the agency system today is meeting 
innovations prompted by the keen 
competition for insurance business, 
Thomas R. Balaban, deputy insurance 
commissioner of Pennsylvania, said 
at Pittsburgh I-Day. 

At times such innovations are so9 
different and such a complete depart- 
ure from the established realm of do- 
ing things that the insurance depart- 
ment has been called upon to determ- 
ine whether or not they are violations 
of the insurance code. Too frequently, 
he said, they are not violations but 
they might fall within a category of 
unethical practices. 

He recommended that agencies and 
companies get their own houses in 
order rather than have the insurance 
department called in to do so when 
there is little basis for the department 
to act. He specifically referred to 
matters of dispute and questions which 
arise between agents and companies 
when the insurance department is re- 
quested to take disciplinary action. Of- 
ten there is no basis for such disci- 
plinary action. The attitude of the 
present administration, he said, is a 
hands-off policy on such situations 
unless the complaining party can sub- 
stantiate its position in law and de- 
fend it in court if the need arises. 


Pacific Indemnity Adds 
$2 Million to Surplus in ‘55 


Surplus of Pacific Indemnity in- 
creased more than $2 million last year, 
and as of Dec. 31 was $19,707,024. Net 
premiums written in 1955 totaled 
$25,881,532, compared with $26,653,821 
the year before. Underwriting opera- 
tions produced a profit of $869,661, or 
$3.62 a share as compared with $2,- 
811,753 or $11.72 a share in 1954. 

Investment earnings amounted to 
$1,200,673, or $5 a share, compared 
with $1,080,662, or $4.50 a share the 
year before. The company had total 
earnings of $1,444,466, or $6.02 a share 
in 1955. Assets at year end were 
$52,248,980, an increase of $1,577,245. 

Swett & Crawford are underwriting 
managers for Pacific Indemnity. 








Three to Los Angeles for 


Industrial Indemnity 


Gerald E. Boone, Robert Cowan and 
Wayne A. Brunkan have been trans- 
ferred to the Los Angeles division of 
Industrial Indemnity as special agents. 

Mr. Boone joined the company in 
1949 as assistant claims manager, was 
named claims manager and then out- 
side investigator. He has been a special 
agent for the company at Fresno since 
1953. 

Mr. Cowan, formerly an underwriter 
at Los Angeles, has been with the 
company since 1955 and prior to that 
had five years experience with other 
western insurance companies. Mr. 
Brunkan joined the company in 1954 
as payroll auditor and was promoted 
to underwriter in 1955. 





Gauthier Resigns at L.A. 


Pierre J. Gauthier has resigned as 
bonding superintendent of Continental 
Casualty’s Los Angeles office. He has 
not announced future plans. 

Mr. Gauthier was with the company 
four years and prominent in Los An- 
geles surety circles for 13 years. 





GAB Advances Carter in Florida 


General Adjustment Bureau has pro- 
moted W. P. Carter from adjuster-in- 
charge to branch manager at Fort 
Myers, Fla. The facility, formerly un- 
der the jurisdiction of Tampa, will op- 
erate independently. 
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Suggests Govt. Indemnity on Atomic Reactors ° 


(CONTINUED FROM PAGE 8) 








many times greater than that available 
to other industries, the magnitude of 
the risk is such that the potential lia- 
pility cannot be covered by private 
insurance alone. 

“4. The reluctance of the reactor in- 
dustry to proceed without additional 
coverage is a serious immediate threat 
to the vital national interest in the 
rapid development of atomic power. 

“5. As matters now stand, in the 
event of a serious reactor accident, 
the public, in large numbers, would 
probably have to bear a major share 
of the losses. 

“§. The government has a basic re- 
sponsibility not only to make sure that 
the reactor industry gets on with a 
vital job as quickly as possible, but 
also, in view of its special relation to 
atomic energy, to see that the risk of 
unprecedented loss is not thrust upon 
the public without adequate provision 
for relief.” 


Insurance capacity in the neighbor- 
hood of $60 million is being marshalled 
by stock and mutua! insurers for 
liability coverage in the nuclear field. 
This is several times the amount of 
liability insurance presently available 
to any other industry and is considered 
to be more than adequate to cover 
losses from reactor accidents short of 
the catastrophic. 

The preliminary report is described 
by its authors as being “tentative and 
subject to revision of the project’s 
continuing studies.” It will be followed 
by a final and more complete report 
in October of this year. The study is 
under the general supervision of pro- 
fessors John W. Kernochan and John 
G. Palfrey of the Columbia law school. 
The executive director of the study 
and principal author of the report is 
Arthur W. Murphy, who is on leave 
from the law firm of Hughes, Hubbard, 
Blair & Reed. Assisting are Clyde L. 
Ball, visiting assistant professor of law 
at Columbia and Bud H. Gibbs, for- 
merly with the firm of Dewey, Ballan- 
tine, Bushby, Palmer & Wood. Con- 
sultants to the project include profes- 
sors Edwin W. Patterson and Noel T. 
Dowling of Columbia law school and 
Ralph Blanchard, professor of insur- 
ance in Columbia’s graduate school of 
business. 

While much has been learned about 
the characteristics and control of nu- 
clear fission, the report points out that 
more knowledge and experience of ac- 
tual reactor operation is necessary 
before the extent of hazard can be 
measured with any degree of accuracy. 
It points out that “the natural feeling 
of caution in the face of the unknown 
1s undoubtedly compounded by the 
fact that to date much of the emphasis 
in the pertinent writings and discus- 
sion has been placed on the destruc- 
tive potential of atomic energy.” 

Although a lack of knowledge and 
experience promises to be a chief 
source of difficulty for a long time to 
come, the report states there is a 
large and growing body of information 
in this area. Twenty-five nuclear re- 
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actors have been operated for a total 
of 606,686 hours without any accidents 
involving contamination of persons or 
property beyond the reactor site. This 
would be roughly equivalent to one 
reactor operating for 70 years without 
accident imperiling the public. 





Liability Rules and 
Rates Are Revised 


Natonal Bureau of Casualty Under- 
writers has revised rules and rates in 
the general liability manuals for all 
states, Alaska and Puerto Rico effect- 
ive March 14 except Texas where the 
change is effective April 1 and Hawaii 
where it is May 1. 

Mutual Insurance Rating Bureau has 
made substantially the same changes in 
43 states effective March 14. 

Watercraft coverage under compre- 
hensive personal liability and farmer’s 
CPL has been broadened to include 
coverage, at no extra cost, for all out- 
board motorboats regardless of size or 
horsepower and for inboard motor- 
boats not exceeding 50 H. P. Coverage 
will be excluded only for sail boats 26 
feet long or more and inboard motor 
boats exceeding 50 H. P. Such coverage 
may be purchased at additional prem- 
ium charge. 

A separate increased limits table has 
been established in the elevator li- 
ability manual and will produce a re- 
duction of about 20% in the premium 
for increased limits. The percentage 
provision for losses in the basic limits 
manual rates for elevator BI is sub- 
stantially less than for other general 
liability sub-lines due to the relatively 
greater component in the elevator li- 
ability rates for inspection service. For 
this reason, national bureau stated, 
it was felt that a separate table, lower 
than Table A, the higher of the two 
tables, would be appropriate for ele- 
vator BI. The new table is designated 
A-E. 

In the M&C liability manual and 
owners and contractors protective li- 
ability manual, the additional interests 
rule regarding states, counties, cities 
or other govenmental units has been 
broadened to permit covering these 
units as additional interests on con- 
tractor policies except for operations 
peformed for the government unit at 
an additional premium charge. 

The OL&T liability rates and min- 
imum premiums for employers li- 
ability for farm employes have been 
reduced about 25%. 





Hermann Opens Branch 
Adjusting Office at Ottawa 


James J. Hermann Co., insurance 
adjusters in Chicago, has opened a 
branch office in the Central Life build- 
ing in Ottawa, Ill. Bernard B. Cogan, 
who manages the Joliet and Aurora 
offices, will also manage this office. 





Eastern Casualty. which has had its 
home office in New York City, has 
moved to Tarrytown, N. Y., occupying 
a remodeled 20-room house. * 
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New York Fire, EC, and 
Multiple Peril Results 


{CONTINUED FROM PAGE 30) 


Fire FC MP 
Prems. Prems. Prems. 
& Losses & Losses & Losses 
$s $ $ 
Preferred Mut. 927,836 173,943 87,635 
215,743 63,128 7,656 
Secur:ty Mut. ............... 277,128 ee 
61,195 ti 
Sterling Fire... .......... 410.452 8) 737 
123,094 7 ps es 
Tompkins Coop. .......... 368,313 Se 
190,291 15,936 shrine 
Utica Fire, Oneida ....334,396 109,043 24,739 
176,023 42 337 624 
West Seneca Mut. .... 13,365 3 aero 
2,666 | eR Ae 


Pa. Mutual Field Men 

See Fire Demonstration 
Sparks Club, organization of mutual 

company f.eld men in Pennsylvania, 

Maryland and Delaware, saw a fire 


_ Se ste 
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demonstration at its meeting in Har- 
risburg. The demonstration was staged 
by Georze Wolf, assistant secretary of 
Union Mutual Fire, and Frederick 
Ho.iman, as_istant secretary of Mutual 
Fire ot Chester county, Pa. 

Richard Hewett of Michigan Mil- 
lers Mutual is chairman of the club’s 
ladies nignt celebration scheduled for 
May at West Saore country c.uo, Camp 
Hl, Pa. 


Perkins to Boston Post 


for Amer:can Auto Group 


J. Periey Perkins has been named 
underwri.ing supeivisor at sostoa tor 
Ameri-an Auto group. Mr. Perkins be- 
gan his career w.th Liberty Mutual 
as an underwriter in 1930. More re- 
rently he has been with Indemnity of 
North America as senior underwriter 
for 11 years. 
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Addenda to New York Casua‘ty Statis:ics 


Tne companies shown below were 
net inc.uded in the report on New 
York casualty business given last 
weck. Premiums are direct premiums 
written and losses are shown a3 losses 

. 











incuir:d. Tne totals for individual 
companies include all business written 
in New York, taking in fire, EC, ete,, 
not shown in the tables. 











Work General Auto Auto Auto Fidel. Plate Burg. & 
Total Comp. Liab. Liab. PDL PH) Surety Glass Theft 
Prems Prems. Prems. Prems. Prems. Prems. Prems. Prems. Prems, 
and and andi and and and and and and 
Losses Losses Losses Losses Losses Losses Losses Losses _ Losses 
$ $ $ $ $ $ 
Allstate eee 443,193 49,465,789 12,699,843 8,433,818 _ 
31,119,623 88,346 23,252.133 5 703,295 2,954,617 capa 
Am. Eagle EM ~~ Gaahadeededa> ~  gimasiion 1,249, 967 364,737 233,104 9,719 
2 973.669 111,177 
Contimental 16,072,692 = rccsccore —ccsececsvase 1,902,313 557,770 1,¢33,°11 
4.023.325 < me sdiaacdanet,,  Aiamiciedanede 1+ cehenlanins 616,63 
Emp. Mut* 11,237 129 1,733,423 8°2 62% 6,631,006 1,792,296 119,844 
5 46°%5°7 789 916 341,993 3.504 7°9 7497-9 »99°3 
Fidel-Phemix 6,865,754 —— iccccccccoe sasenentenee 1,235,333 353,735 427,592 
ot, a ee siete dbshiiasee | o-* cpkeiiaes : 177 MM) ; ’ 
Lumb MC** 25 °°° 945 4.316 424 1.514559 9.144 994 3.1%2,933 1339,319 178,416 
11,591,973 1,640,806 642,846 4.525225 1.231.899 462,449 10,971 
Niagera | Tenis. re 744 350 
1.262.395 





State Fund 64522171 64,28.171 








**Lumbermers M-<t>l Casualty New York A&S business. direct or-miums $3,766.65) and 
lave-s ‘neurred $2,183,569, and boiler and machinery direct premiums $566,479 and losses incurred 


$655,106. 


1955 New York Totals by Lines 





















1953- -1954 
D'r-ct Losses Direct Losses 
ae ne aan —_— Incurred 
Workmen’s compensation  ................. 243,°93,939 132 537.647 267,°63.174 129 £29,005 
Liab‘l‘ty other than auto .. 140.119.065 66,005.5°5 122.2 9 "93 F9,°06,159 
pe | ee 299 931,033 169.086.6693 233.613 733 15.'.°65,183 
BD TPE Gh. siete 9%.821.422 44,519.769 97.9°3.63) £2 725.537 
Art! phvs'cal damage 63.7°9.°43 25.766 319 . 53.697.313 21 523 941 
Fidel ty-Surety 29 °97.F23 7,079.144 30.972 623 7.629.219 
I ieadascntitiaes 6 953.279 2.675.964 74°6.4°9 2 696,919 
Furelary 17.211.71) 6.527 119 13.95% 607 7.197 059 
Boiler & machinery 5 317.94 1.807.869 5.1973 3°9 962,729 
Crea't 1,912.43) 99 937 2,039,702 520,¢39 
Liveetoc® _........ 112 996 an.nr2 99374 24,463 
Accitert & hea ee 279 9°7.919 173 897.974 253.2°7 °73 1°7 695,729 
H-snit-l and medical . 222.465 533 1°3.543.2°7 273.061.6'°5 169 332,030 
Te sLecdadedipniantnnheissnsalianbigssoudbuioessassiaceay dustin 1,415.9€9 2'1 813,235,324 1,359,652,739 741,841,467 
*T>t>ls ore only for lines of business listed above. 
Insurance Men on D. C. I-Day to Feature 
N. Y. Safety Counc’ Theme of Profes-io~-al 
- a ° sj}; 
Procram Avr’! 16-20 Acent's Respons bil ty 


Greater New York Safety Coun7il 
will hold itt annval safety convention 
and expovcition Avil 16-20 at Hotel 
S‘atler. New York City. 

Ins*rance speakevs on the program 
includ2 Arthur S. Johnson, vic2-vresi- 
dent of American Mutual Liability, 
on population trend ard new home 
safe’y problems: N. W. Pinkham, a7- 
sistant cuverviting enginecr cf Travel- 
ers. en iob safe’y analysiz and machine 
guarding; John Grimaldi, assistant 
manager of the accident preventicn 
department of Assn. of Casualty & 
Sure‘y Companies of New York, on 
defining the sma'l plant safety p- b- 
lem: J. P. Franch. constructinn safety 
engineer of L'*mb2rmens Mu‘ual Cas- 
valty, -n mhods engineering. and 
Jemes V. Van Nam~e, supervising on- 
gineer of Liberty Mutual, on pepping 
up a sa*ety procram. 

Also T. Shedden Duke, president of 
National Fire Prevention Axsn. and 
president of Star Sprinkler Corp., on 
latest develonmen's in antomstic 
sp*inkler vrotection. and C. R. Wi'- 
liam3, indiustrial hygiene director of 
Liberty Mutual, on fundamentals of 
noise. 


Insurance Breakfast 
to Be C. of C. Feature 


“Insurance: A Ten Year Look- 
Ahead” is the topic of an insurance 
breakfast feature of the annval mect- 
ing of U. S. Chamher of Commer22 
April 39-Mavy 2 in Washington, D. C. 
A. L. Kirkvatrick, manager of the 
chamber’s ins-ronee department, is 
chairman of the breakfast. 


La. 1752 Club Has Clinics 

Clinics are b>ing he'd by Louisiana 
1752 C'ub in Baton Rouge, New Or- 
leans, Jennings, Shreveport and Mon- 
roe. 


WASHINGTON—The thcmz of Dis- 
trict of Coumpia Assn. of insurance 
Agents’ Insurance Day April 13 w.ll be 
luce professiona: agent. riuntington T. 
Block of the McLaughlin agency is 
cha:rman of the 1-Day committee. 

Archie Saw-by of Nashua, N. H., 
ex2cutive committeeman of NAIA, 
wiil add-ess the luncheon, following 
which there will be two forum; on the 
rcofes*ional agent. Participants in the 
first, which will deal with the profes- 
sicnal agent’s responsibility to himcelf, 
wil be Kenneth O. Fore2, exerutive 
editor of TH=t NATIONAL UNDERWRITER, 
“nd a prominent insurance eduzator. 
The second sez‘ion wil! deal w'th the 
rvo essional avent’s resvonsibi'ity to 
his client, and parti*ipants wi!l b> Neil 
Crewlov. in uvanee b*y~ of American 
Cynamid Co.. and other buyers. 

A. cocktail rarty wi'l close the event. 

Robert E. Brown Jr., assistant man- 
aver of the advertizine and publicity 
department of Aetna Life groun, svoke 
at the March 'uncheon m~e‘ing of the 
Dictri-t of Columbia acs*c‘ation on ad- 
v.rtising. promotion end nublie rela- 
tions as they °~'y to local agents and 
their associations. 


Cotton F.&4M. Promotes 
Ricker, Retires Wooley 


C-m»anies of Cotton Fire & Marine 
Underwriters have appointed John B. 
Ricker Jr. manager of the Memphis 
heme office and have approved the re- 
quest for retirement of G. B. Wooley, 
underwriter. ° 

Mr. Ricker started in insurance with 
the organization and bec?me assistant 
manager in 1950. Mr. Wooley joined 
the underwriters in 1920. 


Carney-Rutter agency of M'lwavikee, has en- 
tered into 2» agreemert with Fred S. James 
& Co. of Chicago to supcrvice handling ex- 
cess and surplus lines in the Milwaukee area. 
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Washington Draws 
Line on Liability 
of Charities 


Washington supreme court has held 
that a charitable organization in that 
state is not liable for injury to a bene- 
ficiary who did not pay for its serv- 
ices. The case, Lyon vs Tumwater 
Evangelical Free Church, 5 CCH (Au- 
to 2nd) 1242 clears up a matter which 
has been in doubt since 1953, when a 
well publicized case held that a pay- 
ing beneficiary could recover but left 
the other part of the question open. 

The church operated a bus to bring 
children to and from Sunday school. 
No charge was made and the presi- 
dent of the congregation, one of the 
original incorporators of the church, 
had donated his services as driver for 
several years. A boy was injured while 
riding in the bus and suit was bzought 
on his behalf. The Thurston county 
superior court dismissed the action 
and it went up on appeal on the 
ground that the 1953 case of Pierce 
vs Yakima Valley Memorial Hospital 
Assn. 260 Pac. (2nd.) 765, had re- 
versed o'der cases holding for chari- 
table immuni‘y in Washington and 
had abolished immunity completely. 

The supreme court, in an unani- 
mous opinion by Jus‘ice Schwellen- 
bach, he'd that the Pierce case was 
concern-d only with liability of a non- 
profit ho-pital to a patient who had 
paid for se1v-ces. It did not, the court 
held, affect the immunity of a chari- 
table crzanization to a _ beneficiary 
who paid no’hing. This decision marks 
Washington the fifth state to draw a 
clear line between paying and non- 
paying beneficiaries. In a number of 
others, the question is still open. 


Neb. Mutual Agents to Meet 
at L'ncoln May 10-11 


Nebraska Assn. of Mutual Insurance 
Agents w:l! hold its annual m2eting at 
the Crrihusker hotel, Linco'n. May 
10-11. The tentative progrem includes 
Earl Lamb, New York, pr2sident Na- 
tional Assn. of Mutual Insurance 
Agents; Dorald Bruzek, Owatonna, ex- 
ecutive secretary Minnesota Assn. of 
Mutual In-uranze Agents. who will 
discuss the agency aualification law 
of his state; Dr. C. F. Elliott, insur- 
ance professor of University of Neb- 
raska, and Kenneth Hunt, Omaha, 
Nebrazka Inspection Bureau. 

E. W. Larsen of Omaha is president 
of the association and Vel Jackson, 
Omaha, is secretary. 








Herndon to D’scuss 
Flood Cover in L. A. 


Maurice Herndon, Washington, D. 
C., representativ2 of National Assn. 
of Insurance Agents, will discuss flood 
Insurance and the fed>ral government 
April 11 at Los Angeles I-Day. Sen. 


Knchel, sponsor of a California bill 
on earthquake insurance, will also 
speak. 





N. C. Exchange Elects Clay 


Winston-Salem Insurance Exchange 
has elec’ed J. Hill Clay president, 
Charles W. Miller vice-president, 
Steve Rutledge secretary, and Hamil- 
ton C. Horton, E. T. Pulen Jr. and 
Thomas L. Ogburn, executive commit- 
tee members. 


Ask Rehearing in IIl. 
WC Case Questioning 
Constitutionality of Act 


A petition for rehearing has been 
filed by attorneys for the plaintiff in 
an Illinois supreme court case which 
questions the constitutionality of a 
section of the workmen’s compensation 
act. 

Attorneys for Raymond Modushon, an 
employe of National Garages, Inc., in- 
stituted proceedings in the circuit court 
of Peoria county for common law dam- 
ages for personal injuries resulting in 
impotency while in the course of em- 
ployment. Mr. Moushon was injured 
when he jumned from a lift. He was 
paid temporary total disability benefits 
undcr his emvloyer’s WC cove2rage. 

The Peor’a court allowed a defense 
motion to dismiss the case on grounds 
that the WC act barred the action and 
dismissed a motion by Moushon con- 
testing the constitutionality of the 
act which bars common law rights 
against an employer by an employe 
covered under the act. Moushon ap- 
pealed to the supreme court on the 
constituticnal question. 

Justice Bristow of the suovrem2 court 
reversed the decision of the lower 
court. He ruled that an injury of the 
na‘ure sustained was not covered by 
provisions of the WC act: that recovery 
for such in‘ury in a common law action 
for damages predicated upon the em- 
ployer’s negligence was not barred by 
the act, which properly construed, bars 
cecmmon law or statutory rights to 
damages only for injuries which are 
compensable under the act, but not 
non-disabling injuries for which no 
remedy is nrovided in the act, and that 
if the section of the act were construed 
otherwise, it would offend constitution- 
al doctrines. 

Attorney for the plaintiff is Robert 
G. Day of Peoria. 

Shore & Coney and Engerstein & 
Engerstein are attorneys for American 
Casualty. which carries the WC cover- 
age for National Garages. 





Insurance Men on N. Y. 


Red Cross Committee 


Appointed to the insuranc2 commit- 
tee for the Red Cross campaign in New 
York City are J. Victor Herd. presi- 
dent of Am2rica Fore; Miles F. York, 
rresident of Atlantic Mutual: Clarke 
Smith. U. S. manager of Royal-Liver- 
pool: Semuel A. Mehorter, chairman 
of *hyx M7Daniel & Co. agency; Roy N. 
Jenkins. chairman of Alexander & 
Alexander. brokers: Willism F. Dowl- 
ing, president of New York Mutual 
Casualty, and F. Elmer Sammons, 
presid-nt of Hanover Fire. 





Avp-ove Mercant'le 
Block in Md., Neb., N.M. 


The mercantile Nock filing of Inland 
Marine Insuvanee Bureau has been ap- 
proved in Marv'and,. effect've March 
19, Nebraska, effective March 15, and 
New Mexico, effective Feb. 20. 

The filing in Nebraska is approved 
only for those insurers which are mem- 
bers of Nebraska Inspection Bureau. 
Any such authorization granted the in- 
spection bureau by insurers which are 
neither members or subscribers of In- 
land Marine Insurance Bureau or Na- 
tional Bureau of Casualty Underwrit- 
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ters will be considered as an authoriza- 
tion to the Nebraska bureau to make 
the entire filing on behalf of the in- 
surer, according to the Nebraska de- 
partment ruling. 





Revise Ore. Sprinkler Rates 


Revised fire rates on Oregon sprin- 
klered risks, resulting chiefiy in rate 
reductions, were made effective Feb. 
15. The new sp-ink.ered risk table has 
been issued indicating pecentage modi- 
fications of the 90% average ciause 
rate to ob‘ain the correc‘ rate for 70%, 
80% and 100% average clause policies. 
The new table eliminates the necessity 
of obtaining special bureau “when oth- 
er than the 90% average clause is 
used.” 


Tok’o M.&F. Again 
Operating in the U. S. 


Tokio Marine & Fire, which, prior 
to World War II, did busines; in the 
U. S., reentered the United States as 
of last Dec. 30, under management of 
Appleton & Cox. Hanover Bank, New 
York, is the U. S. trustee. As of start- 
ing date the company had assets in 
the U. S. of $1,997,196, made up of a 
statutory deposit of $500,000 and a 
surplus of $1,497,196. 


Public Adjusters Set D+tes 

National Assn. of Public Insurance 
Adjusters will hold its annual conven- 
tion at Kiamisha Lake, N.Y., June 27- 
Juy l. 
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Oppose N. J. Plan on A&S House Confinement 


(CONTINUED FROM PAGE 1) 





whose confinement is broken prior to 
the expiration of the miminum period 
(after which loss of time payments 
would continue during total disability 
regardless of confinement) but who 
continues to b2 totally disabled after 


breaking confinement. These non- 
confining benefits also should be pay- 
able even where the policy does not 
provide loss of time benefits for the 
actual period during which he is con- 
fined. The aggregate available amount 
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of these non-confining loss of time 
benefits, which are not to be made 
contingent on compliance with house 
confinement requirements for any 
minimum period of time, must be at 
least equal to the maximum aggregate 
loss of time benefits under the policy 
for the first 12 months of compens- 
able total disability on the assumption 
that a claimant meets all of the re- 
quirements for the maximum pay- 
ments available thereunder. The period 
over which such minimum aggregate 
amount of non-confining loss of time 
benefits may be made payable during 
the continuance of total disability shall 
not exceed 24 months.” 

Rule 2 says: “The use of the require- 
ment of necessary and continuous con- 
finement as a criterion of disability in 
policies providing loss of time benefits 
for periods not exceeding two years 
will be permitted up to a maximum of 
the 2-year period immediately follow- 
ing the onset of the sickness causing 
disability provided the policy also pays 
benefits for non-confining disabilities. 
The period for which such non- 
confining benefits shall be payable 
must be at least half the period for 
which confinement is required where 
the amount of the non-confining bene- 
fit is the same as that paid when 
the claimant is confined. If the amount 
of the non-confining benefit is one- 
half of that paid when the claimant 
is confined, the period for which such 
benefits shall be payable must be at 
least equal to the difference between 
the period for which such confinement 
is required under the policy and the 
period for which benefits were actu- 
ally paid for confining disability.” 

“The requirements in the case of 
policies providing loss of time benefits 
for periods exceeding two years are 
the same as those for policies provid- 
ing loss of time benefits for life.” 

The basic issue, Mr. Hanna declared, 
is whether prospective policyholders 
are misled by confinement provisions 
or whether it is up to the department 
and the industry to see that they are 
not misled. 

“The proposed rules virtually de- 
stroy the entire use of confinement 
provisions,” he said. They rule out 
short-term, long-term and _ lifetime 
benefit policies. Is it a matter of “kill- 
ing the patient,’ that is eliminating 
confinement provisions, to “effect the 
cure,” which is seeing that people do 
not misunderstand the provisions? he 
asked. 

The consensus was that the solu- 
tion of the problem should be sought 
through fair competition between 
companies, Mr. Hanna continued. The 
best contract varies from person to 
person, with cost and need determining 
what is bought. There are few non- 
confining lifetime benefit policies 
sold, due to the fact that they require 
strict underwriting and high premium. 

In protecting the public, the compan- 
ies carefully explain the provisions 
and decide what is the best buy for 
the customer, Mr. Hanna pointed out. 
It gets down to whether the companies 
will explain these provisions and let 
the people buy the policies or not, or 
else not sell the coverage. 

The NAIC advertising committee is 
seeking to set up a guide to show how 
policies should be advertised, he noted. 
NAIC rules call for explicit explana- 
tion of some things. There is merit in 
seeing if the confinement matter can 
be approached through NAIC, he as- 
serted. 

Commissioner Howell said it would 
be difficult to explain house confine- 
ment provisions in advertisements be- 


— 


cause there are no figures on how 
many persons would be excluded. 

Mr. Hanna replied that, while nega. 
tive advertisements have little value 
he felt that confinement provisions 
could be explained to people for them 
to decide. 

John Savarese, vice-president for 
legislation of New Jersey A&H Under. 
writers’ Assn., said his group has tak- 
en no stand on the issue. But, he Said, 
he did not think honesty could be legis. 
lated in the selling field. 

Eston V. Whelchel, another vice. 
president of the association, remarked 
that he was sure Mr. Howell realized 
the full value of training, since he, 
Mr. Howell, is a CLU. He said agents 
are well trained in confinement pro- 
visions and listed some courses ayail- 
able to them. Progress is being made, 
and more will be made, if these pro- 
visions are retained. 

George Francis, agent of five A&S 
companies in Linwood and the mayor, 
likened the house confinement pro- 
vision to the deductible, which many 
agents are selling more. Agents tel] 
prospects what the policies will and 
will not do. The implication by the 
department in this case is that the 
agents are not doing the type of job 
they should in explaining the policies, 
he said. 

Agents are able to start young men 
on their insurance programs by selling 
them low cost insurance containing 
the confinement provision, Mr. Francis 
said. This provision is explained to the 
client. Later, when the young man can 
afford it, he is graduated to a more 
liberal policy. 

Many local doctors, who also are 
friends of their patients, fill out their 
benefit application forms in a liberal 
way when it comes to house or bed 
confinement provisions. Mr. Francis 
pointed out. 

W. Harold Bittel, chief actuary of 
the department, said that no one 
knows what happens when people 
have long disabilities, that is, how they 
qualify under long confinements. He 
asked how the companies know what 
they are selling in terms of coverage 
of total disability. He answered this 
himseli’ tty saying that no one knows 
what kind of coverage the companies 
are selling under their lifetime bene- 
fit policies. The death rate is very 
high or else people recover in long 
confinement cases. The confinement 
provision is needed at the outset of 
the illness, not later, he said. 

Mr. Bittel wondered how many peo- 
ple understand how easily confine- 
ment provisions can be broken and 
how many agents explain that to them. 
While it is true that administration of 
house confinement provisions has be- 
come more liberal, mutual companies 
cannot legally ignore the provisions 
even if they want to, he said. Some 
companies want the provision in the 
policy, but will ignore it. 

“You can’t properly sell a_ policy 
with long-term disability benefits if 
you can’t tell the prospect what his 
chances of total disability are; and the 
companies have produced no figures on 
this,” the chief actuary said. As for the 
proposed rules, he said, they can be 
revised to state more clearly what they 
provide. 

The house confinement provision is 
simple to understand because it means 
just what it says, Joseph O’Regan, 
counsel of the conference, said. Com- 
panies should not be criticized for lib- 
eral adminstration or interpretation of 
the definition of house confinement. 
There are differences in how poeple 
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go into the yard or ride in the car, he 
said. The non-cancellable writers of 
jong-term disability are selective in 
their underwriting. Many company 
men do not understand the depart- 
ment’s proposed rules, he added. 

Mr. Bittel said that no one could 
tell him the proportion of longtime ill 
people who are continuously confined 
to the house under lifetime coverage. 

Ss. P. Hutchison, assistant general 
counsel of Washington National, re- 
plied that there is a need to know who 
are really totally disabled. Many are 
retired or just do not want to go back 
to work. The moral hazard is a big 
factor, and because of this it may be 
difficult to find a premium rate for 
lifetime benefit policies, he said. 


Bernard R. Stone special counsel of 
Mutual Benefit H.&A., former Ne- 
praska director, quoted a 1934 speech 
by Valentine Howell, executive vice- 
president of Prudential, who pointed 
to moral turpitude as the major diffi- 
culty with income disability policies 
written unsuccessfully by life com- 
panies. Mr. Stone, seeing the possibil- 
ity of much malingering in a business 
depression, thought the department’s 
proposals go too far in trying to rem- 
edy what it thinks is an evil. 

Mr. O’Regan wanted to know what 
would happen in 10 or 20 years, if 
hard times come, to companies which 
have issued guaranteed renewable pol- 
icies with adjustable premiums and 
no confinement provisions, written to 
provide lifetime benefits. 

Mr. Savarese suggested adding bold 
face captions, “house confinement” 
and “non-house confinement,” to pol- 
icies to reduce misunderstanding. 

Commissioner Howell indicated the 
recommendation had value but felt 
the question would still be left in the 
buyer’s mind as to what percentage of 
disabilities would be covered. 

“We want people to have a choice 
of coverages and we think we can 
explain what they are buying,” re- 
marked Mr. Hanna. 


Joseph H. Norton, vice-president of 
Continental Casualty at New York, 
noted that Travelers and Equitable 
Society, which wrote most of the in- 
come disability, “significantly have 
not returned to the field.” He dis- 
agreed with Mr. Bittel’s contention 
that house confinement provisions can- 
not be explained. 

The companies cannot tell the pros- 
pect what his average chances of house 
confinement are under total disability, 
said Mr. Bittel, yet they emphasize 
total disability coverage. 

The conditions are in the policy, Mr. 
Norton replied. 

Mr: Hutchison, who appeared for 
Life Insurers Conference, said the ma- 
jority of its 93 members write indus- 
trial, but only three—his company, 
Progressive Life of Red Bank and Na- 
tional A.&H. of Philadelphia—write 
industrial A&S in New Jersey. These 
three are directly interested in the 
proposed rulings and the conference 
has a general interest because of the 
chance that a pattern might be estab- 
lished which would affect industrial 
A&S in other states. 

Because of the relatively small 
amounts involved, it is not practical 
to process industrial claims jin the 
Same manner as claims are handled 
under commercial contracts, Mr. 
Hutchison said. While doctors’ reports 
are used, other documents and state- 
ments are not. Because local agents, 
who are not always skilled adjusters, 
make the settlements, they need some 
criteria to determine disability, parti- 


cularly of women and children. In 
neighborhoods where industrial is 
sold, agents, physicians and residents 
in general keep insured aware of the 
confinement provisions. The confer- 
ence did not feel that misunderstand- 
ing is a problem with industrial A&S. 

Industrial generally covers short- 
term disabilities, usually not more 
than six months, Mr. Hutchison said. 
Policies sold to women and minors is 
for small amounts, and the benefits 
are for medical attention rather than 
for income replacement. The bed con- 
finement provision, restricted to wom- 
en and children, and the house confine- 
ment required for men have not 
produced inequity nor resulted in mis- 
understanding or dissatisfaction among 
policyholders, he said. Other depart- 
ments have recognized the need for 
these restrictions in industrial A&S 
policies, and California made specific 
allowance for them in 1951. 

Mr. Hutchison asked New Jersey to 
give similar consideration to this dif- 
ference. His remarks were in refer- 
ence to the last sentence of rule 4 
which stated: “Such provisions under 
which confinement to bed is also re- 
quired will not be permitted under 
any circumstances.” 

In addition to the eight men who 
spoke, the audience included 10 in- 
terested observers from the industry 
and three visitors from the New York 
department. 


Continental Casualty 
Names Loveless Coast 
Surplus Lines Manager 


Continental Casualty has appointed 
George H. Loveless as Pacific coast 
manager of its excess and surplus lines 
division. He will have headquarters at 
Los Angeles. 

For ten years, Mr. Loveless was 
with J. H. Minet & Co. as a broker in 
the underwriting room at Lloyds. He 
came to the U.S. in 1947 to work with 
Lloyds’ representatives in San Fran- 
cisco. He joined the reinsurance excess 
and surplus lines division of Conti- 
nental in 1954 where he specialized 
in the underwriting and production of 
excess liability and specialty lines. 


Far West Agents to Meet 


at San Francisco 

Far West Agents Conference of Na- 
tional Assn. of Insurance Agents will 
hold its annual meeting in the Shera- 
ton-Palace hotel, San Francisco, March 
26-28. 

The three-day session will open 
with a closed meeting for members 
only. On the second day, delegates 
will meet with representatives of Pa- 
cific Board, National Bureau of Cas- 
ualty Underwriters and National Au- 
tomobile Underwriters Assn. 

Harry W. Poulson of Boise, confer- 
ence chairman, will preside at a spe- 
cial meeting on the final day when 
contact committees from the state as- 
sociations meet with their company 
counterparts from National Board. 








Humphreys to Be 
Renamed in Mass. 


Gov. Herter has indicated he will 
reappoint Joseph A. Humphreys in- 
surance commissioner of Massachu- 
setts when the latter’s three year term 
expires April 7. The post has been a 
lively one for Mr. Humphreys, due as 
is customary to compulsory automo- 
bile insurance rates, but more parti- 
cularly the past year because of the 
surcharges for driving demerits. 


Urges Insurers to 
Write Some Flood 
Cover, Now or Later 


NEW YORK—Commissioner Bisson 
of Rhode Island urged insurers to write 
at least a little flood insurance on 
fixed location properties so that gov- 
ernment will not preempt the field, at 
a hearing here of the hurricane and 
flood committee of National Assn. of 
Insurance Commissioners. 

He suggested that features of such 
cover be a fixed nationwide premium, 
limitation of indemnity to 10% of the 
value of the property, compulsory in- 
clusion of the insurance in the extend- 
ed coverage endorsement, and pooling 
of all flood premiums. 

He believes that provision of partial 
cover by insurers will be a lot better 
than refusal to participate at all, in 
the long range objective of keeping 
government out of full and perhaps 
permanent occupancy of the field. He 
would like to see at least a continuing 
study by the business with the idea of 
writing some of the cover when it 
can. 

Ambrose Kelly, general counsel of 
Factory Mutuals, said his group is 
continuing to study the possibility of 
offering flood coverage of some kind 
to its policyholders. In response to a 
question by Holz of New York he noted 
the small percentage of them, even in 
New England after the 1955 floods, that 
have expressed interest in the cover 
when asked. 

Why not start flood cover as a sub- 
sidy, as in the bill by Sen. Lehman, 
and then return it to private insurance 
when it. becomes self sustaining, Mr. 
Holz suggested. Mr. Kelly replied that 
this reasoning is fallacious, the cover 
never would be transferred because 
many insured would have to be 
charged more than they had been pay- 
ing under the government plan. 

. . e 

Neill F. Crowley, assistant insurance 
manager of American Cyanimid Co., 
representing American Society of In- 
surance Management, stated that he 
liked Mr. Bisson’s recommendations, 
that they are very much the views of 
insurance buyers. 

J. Raymond Berry, general counsel 
of National Board, pointed out that the 
stock insurance business has taken a 
clear position on flood insurance of 
fixed location properties. A supple- 
mentary question is the writing of 
inundation. He said that 100 under- 
writers, after study of available en- 
gineering evidence on flood damage 
had deliberated seriously and reached 
the conclusion that flood damage is 
not insurable by the government or 
insurers. That engineering study is be- 
ing continued, he said. 

He suggested that without being cri- 
tical, the legislation so far proposed 
constitutes a subsidy program and all 
could join in calling it that. There has 
been some disposition not to use the 
term insurance in proposed legislation. 

While there seems to be no disposi- 
tion in Washington to intrude on the 
field of private insurance, the business 
is disturbed at some of the definitions 
in the legislation. For example, the 
definition of natural disaster includes 


such insured perils as hail, earthquake, 
and explosion. That would intrude on 
private insurance. 

H.W. Yount of Liberty Mutual rep- 
resenting American Mutual Alliance, 
said member companies are still study- 
ing the possibility of offering limited 
flood coverage, say water damage in a 
residential package and similar cover 
for small businesses, with a high de- 
ductible. He said evidence shows most 
persons are reluctant to pay a fair 
price for flood cover. He doesn’t think 
the sort of WD insurance he outlined 
would be purchased by large corpora- 
tions at all or by mid-sized firms much. 

Mr. Holz asked if he were saying 
that it is not feasible for insurers to 
write flood cover at this time, and 
Mr. Yount said yes. 

Other commissioners attending were 
McConnell of California, Northington 
of Tennessee, Wentz of Texas and El- 
more cf Florida. : 





Northeastern Has 
Good Year in 1955 


Northeastern of Hartford in its 1955 
report shows a surplus gain of $265,104, 
the new total being $3,557,441. Earned 
premiums amounted to $9,435,787 and 
the incurred losses were $4,685,612. Af- 
ter the increase in unearned premium 
reserve, the company showed an un- 
derwriting gain of $420,275. There was 
an investment gain of $350,961, and 
the net gain after taxes was $398,693. 

Earned premiums for fire and allied 
lines were $5,592,517 and produced an 
underwriting gain of $418,193. Ocean 
and inland marine accounted for 
earned premiums of $683,659 with an 
underwriting gain of $21,273, and cas- 
ualty lines produced earned premi- 
ums of $3,195,611 and an underwriting 
gain of $100,099, for a total trade gain 
of $527,257 before increase in unearned 
premium reserves. 

Assets Dec. 31 were $14,570,211. 





Carl E. Bioomer, for the past three years an 
account executive for Barton Curle and Mc- 
Laren agency of Indianapolis, has been made 
a partner. 
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FLORIDA—GENERAL AGENCY 
WANTS COMPANIES 


Your company can benefit from Florida's increasing permanent pop- 
ulation and growth of industrial and commercicl enterprises. 

Newly formed agency with experienced Anglo-Saxon management 
will develop fire and casualty lines through statewide plant. 

For further information write Box L-30, c/o The National Underwriter 
Co., 175 W. Jackson Blvd., Chicago 4, Ill. 


CASUALTY UNDERWRITER 
Small Group Old-line Fire Companies en- 
tered and qualified to do a Multiple Line 
Underwriting business in all States requires 
the services of a well-rounded and experi- 
enced Underwriter capable of administer- 
ing their Group Casualty operations on a 
Nationwide basis with headquarters in 
New York City. An excellent opportunity 
for the right man. State age, present and 
previous connections together with experi- 
ence and record details, salary desired and 
earliest date available. Write Box NY-41, 
c/o Advertising Dept., The National Un- 
derwriter Co., 99 John St., New York 38, 
New York. 




















claims. 


DEPARTMENT HEAD FOR MULTIPLE LINE INSURANCE COMPANY 
Man 30 to 45 able to take over complete management of company 
operation, including motor vehicle, fire casualty, surety. Must be able 
to set up procedures of accounting, underwriting, policy issuance and 


Company is very well financially organized. This position will lead to an 
officership. Salary is open commensurate with experience and ability. 
Write complete details in first letter to Box L-27, The National Under- 
writer, 175 West Jackson Blvd., Chicago, Illinois. 


PIONEER LOS ANGELES 
LOCAL AGENCY 
FOR SALE 


Substantial, well established 30 years, local 
agency in Greater Los Angeles area. Pref- 
erence given capital gain cath sale. Op- 
portunity to acquire agency grossing ap- 
proximately $350,000 in fastest growing 
area of the United States. Severe illness 
only reason for sale. Address Box L-33, c/o 
The National Underwriter Co., 175 W. 
Jackson Blvd., Chicago 4, Ill. 

















REINSURANCE UNDERWRITER 
‘Large mutual casualty and fire 
insurance organization needs a Re- 
insurance Underwriter with good 
background and at least 10 years 
experience. Must be willing to live in 
the Chicago area. 


Salary in the five figure bracket 
commensurate with ability. 


Please write giving full personal 
work history to: Box L-24, c/o The 
National Underwriter Co., 175 W. 
Jac' son Blvd., Chicago 4, Illl. 


INSURANCE OPPORTUNITY 


We are a 114 year old Marine & Fire Com- 
pany group. As part of our continuing na- 
tion wide expansion program we now need 
the services of a man between 28 and 38 
who has a predominantly fire insurance 
background for field work out of our Mil- 
waukee, Wisconsin office. A successful 
record of field production in and around 
Milwaukee and Wisconsin would be helpful 
although this is not absolutely essential. 
We are looking for a better than average 
man and intend to pay a better than aver- 
age salary. Write giving full experience, 
details, and information concerning experi- 
ence, family and military standing to Box 
L-7, The National Underwriter Co., 175 W. 
Jackson Blvd., Chicago 4, III. 


ATTRACTIVE POSITION 
FOR FIELDMAN 


Old, well established multiple I'ne company, 
operating nationwide, has attractive position 
for experienced Fieldman under 45 to develop 
bus‘ness D'strict of Columbia, Western Mary- 
land, Northern Virginia. Liberal Pension Plan, 
Group Life, Hospital’zation and Surgical Bene- 
fits. Send complete resume of education, experi- 
ence: Box L-37, c/o The National Underwriter 
Company, 175 W. Jackson Blvd., Chicago 4, Ill. 








SAFETY ENGINEER 
wanted for Chicago—auto furnished—ex- 
cellent opportunity—replies held in confi- 
dence. Address Box L-35, c/o The National 
Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ilinois. 




















CLAIMS SUPERVISOR—PERSONAL INJURY 
ASSISTANT CLAIMS SUPERVISOR 
PERSONAL INJURY ADJUSTERS 

CLAIMS EXAMINER (Home Office) 


We hove immedicte openings in our Chicago 
ond Springfield, Illinois offices for men 25-40 who 
are onxious to become associated with a progres- 
sive stock casualty compony. 

We offer excellent opportunity for advance- 
ment with libero! salary, group insurance plan, 
and other employee benefits. 

Write and tell us about yourself; interviews will 
be orranged on the basis of information con- 
tained in your first letter. 


LINCOLN CASUALTY CO. 
500 E. Capitol Avenue Springfield, Ilinois 


UNDERWRITERS, ADJUSTERS, AUDITORS 


The following career onportunities are available w'th 
expanding New England Multiple line stock company: 
2 BRANCH OFFICE CASUALTY UNDERWRITERS for 
Washington, D. C. and Harrisburg, Pa. offices. 3-5 
years broad experence all casualty | nes. 

1 HOME OFFICE INLAND MARINE UNDERWRITER, 1-2 
years broad experience this field. 

1 PAYROLL AUDITOR (Mass. area). 2-5 years experi- 
ence. 

2 CASUALTY CLAIM ADJUSTERS for New Haven, Conn. 
and Baltimore, Md. offices. 2-4 years experience all 
casuaity ciaim Ines. 

Company offers non-contributory pension plan and many 
other liberal benefits. Send detailed résumé describing 
education, exne-icne ond salary desired to: Box L-13, 
c/o The National Underwriter Co., 175 W. Jackson 
Bivd., Chicago 4, Ill. 


ADJUSTERS 
Experienced Fire and Casualty, for expanding 
midwestern independent adjus'ing organization. 
Several attractive openings. Salory commensu- 
rate with exper’ence. Write giving background 
and enclose recent photo. Replies held confiden- 


tial. 
MICHIGAN CLAIM SERVICE, INC. 
PO. Box 1380, Lans'ng, M‘chigan 








WANTED — SALES MANAGER 
Growina California Stock Insurance Company— 
speciclizing in Automobile and Resident Fire 
Coverage, nat’onwide potential-plonning ex- 
tended expansion, needs highly qualified Sales 
Manager. Must have good insurance background, 
be able to speak before lorge croups. Salary 
onen. Write Rox L-39, c/o The Neo*’onal Under- 
wr'ter Co., 175 W. Jackson Blvd., Chicaao 4, III 




















AVAILABLE 
CASUALTY AND SURETY 
EXECUTIVE 


Experienced in organization and top manage- 
ment for Indemni'y or Fire Company, also in in- 
tegrating oe under multiple I'ne plan on 
a nationa! basis. Know how to supervise produc- 
tion, underwri'ina and claim facil'ties cained 
from yeors of pract’cal experience, includina re- 
insurance ond personnel training. Exce'lent 
references. Wi'l consider aaency connection. 
Address Box L-29. c/o The National Underwriter 
Co., 175 W. Jackson Blvd., Chicago 4, Illinois. 


FIDELITY — SURETY 


Long-established Stock cag oo | Group needs 

young man, having some Fidelity and Surety 

experience, for Branch Office work, Southern 

Territory. Ex-eptional opportunity. Replies confi- 

dent’al. Address Box L-25 c/o The Not'onal Un- 

Saudis Co., 175 W. Jackson Blvd. Chicago 4, 
inois. 


MARINE FIELDMEN 
We have openings in various territor’es for ca- 
pable men with previous experience. State age, 
educational backcround, quclificot’ons and sal- 
cry requ'rements. Repl'es held confidential. Write 
Box L-36, c/o The N-t’onal Underwriter Co. 175 
W. Jackson B!vd., Chicago 4, Ill. 

















WANTED 

Young man as underwriter of casualty and fire 
insurance qualified to service existing accounts 
ond ass'st in developing new business for estab- 
lished agency in Detroit, Mich. Salary open. 
Wonderful opportunity for advancement. State 
age, experience, morital status and other perti- 
nent confident’al information. Write Box K-91, 
c/o The Nat'onal Underwriter Co., 175 W. Jack- 
son Bivd., Ch'cego 4, Ill. 


UNDERWRITER 
WANTED 


To handle auto and some casualty in an estab- 
lished Chicago general agency. Three to four 
yeers experience required. State qual'fications 
end salary. Address Box L-38 c/o The Nat’onal 
— Co., 175 W. Jackson Bivd., Chicago 
, Mlinois. 








WANTED CASUALTY UNDERWRITER 

25 to 35 with mnimum of two yeors experience 
_in Casualty Underwriting. C.P.C.U. or similar 
background is desirable. Executive potential is 
a must. This is an outstanding opportunity for the 
right man. Western Michigan location. llent 


CHICAGO ADJUSTERS: 
ATTENTION! 


Are you wanting to relocate, at better than 
average salary? Midwest Multiple Line Stock 





salary and benefits program. Write Box L-I, c/o 
The Notional Underwriter Co. 
175 W. Jackson Blvd. Chicago 4. Ill. 











pany g 3 new one-man branch offices 
in Illinois. Our employees know of this ad. Write 
Box L-32, c/o The Notional Underwriter Co., 175 
W. Jackson Bivd., Chicago 4, Illinois. 


SENIOR UNDERWRITER 
FIRE INSURANCE 


To assist Manager Fire Department multiple line 

compony in Baltimore. Field experience desira- 

ble. State age, experience, education and salary 

desired. Write Box L-20, c/o The National Un- 

ae Co., 175 W. Jackson Bivd., Chicago 4, 
inois. 














Rule Rate Bureau Charge 


on Partial Users Illegal 

(CONTINUED FROM PAGE 4) 
erally and Middle Department spe. 
cifically, he contended. 

During hearings on the controversy, 
Carlyle H. Hill, executive manager of 
the rating bureau, urged the 20% on 
excluded classes as a practical means 
of collecting overhead expenses from 
partial subscribers. The rating bureau 
has no cost accounting breakdown 
that would serve as an exact method 
of allocating overhead on the basis 
of included classes only, he said. Such 
a breakdown, he testified, would be 
highly impracticable and very expen- 
sive. 

The rating bureau has 296 member 
companies and 52 subscribers, he said. 
Of the subscribers, only the 11 mnu- 
tuals are partial subscribers or appli- 
cants for partial subscription. The bu- 
reau employs 700 persons, maintains 
a principal office at Philadelphia and 
various branch offices, an inventory 
of more than $300,000 and elaborate, 
extensive records. In 1951 premiums 
of members and subscribers totaled 
$112 million. Total premiums in that 
year reported by Pennsylvania Lum- 
bermen’s and Millers Mutual Fire 
were $1,402,735, with excluded classes 
accounting for $435,867. The rating 
bureau performs many services such 
as collecting statistical data, publish- 
ing a manual of class rates, stamping 
and auditing daily reports, inspecting 
special risks, providing engineering 
and consulting service and _ various 
municipal and other inspection serv- 
ices. 


Kenneth B. Hatch, president of Fire 
Asscciation, and chairman of the 
board of governors of the rating bu- 
reau, in his testimony had pointed out 
that Middle Department must continue 
to rate the excluded classes of risks 
for the present or potential benefit of 
members and other subscribers. Gen- 
eral executive and administrative 
overhead expense of Middle Depart- 
ment continues despite partial sub- 
scrib2rs such as the complainants, 
which do not subscribe to the exclud- 
ed classes. Savings to Middle Depart- 
ment by non-subscription to the ex- 
cluded classes are less than 80% of the 
premiums on such excluded classes. 
Only the bureau’s stamning of daily 
reports for the two complaining com- 
panies on those risks has been elim- 
inated. The other expenses of clerical 
force, management, engineering and 
inspection service continue and must 
be paid for by member and subsrriber 
20% on excluded classes represented a 
most reasonable figure in the opinion 
of the board of sovern-r= and the 
89% credit was the maximum which 
could possible be given. 

Among the qu*stions Mr. Smith 
posed was this: Is it reasonable to 
charge the complaining companies for 
overhead based on 20% of excluded 
classes when most of the 11 complain- 
ants are paying Mi!l & Elevator Rat- 
ing Bureau for rating service on the 
same excluded classes of risks? He 
conctudes that it is not reasonable, 
that the law makes partial subscriber- 
ship to a rate bureau mandatory, and 
this intention would be defeated if a 
rating organization could recognize the 
principle of partial subscribership and 
defeat the purpose of the statute by 
making subscription charges so costly 
as to be prohibitive. This is especially 
true, he pointed out in his opinion, 
where the partial subscriber to in- 
cluded classes is also a member or 
subscriber of another rating bureau 
on the excluded classes. 








—- To - nA re Het ee OO 














March 15, 1955 


FieNATIONAL UNDERWRITER 


43 








=——— 


Increase Adjustment 
Costs to Lower Loss 
Ratios: Neumann 


Serious consideration should be giv- 
en to increasing adjustment expenses 
to reduce claims, not only in number 
but as to loss ratios as well, Joseph 
A. Neumann, Jamaica, N.Y., local 
agent and past president of National 
Assn. of Insurance Agents, advocated 
in a speech before Loss Executives 
Assn. in New York City. 

Statistics show that the stock com- 
panies’ competitors, which have low 
loss ratios, pay more for adjustment 
expenses than do the stock compa- 
nies, he said. For instance, in 1954 the 
adjustment expense ratio of stock 
companies for adjusting fire losses 
was 3, and for their competitors it 
was 4.9. For extended coverage it was 
11.9 for stock companies, 12.5 for their 
competitors; for auto bodily injury the 
ratios were 10.4 and 11.8; and for 
auto physical damage they were 10.3 
and 14, 

These statistics alone do not prove 
the point, Mr. Neumann said, but “we 
all marvel at their low loss ratios and 
I am sure they pay some of their loss- 
es, our propaganda to the contrary. 
To me, at least, it appears worthy of 
consideration.” 


He said he has always felt it was 
false economy from every angle to 
hire cheap, incompetent adjusters. 
They not only tear down any favor- 
able impression the agent may have 
made with insured as to the quality of 
his product, but at the only point of 
contact insured may have with the 
company at any time in his lifetime, 
the millions of dollars of company as- 
sets is represented by little more than 
an errand boy, he said. 

A competent and well paid repre- 
sentative, with authority to act on the 
spot, can save the company money, 
reduce the number of outstanding 
claims and even reduce their size. He 
can also reduce court calendars, loss 
reserves and free capital to increase 
writing capacity, he pointed out. 

Mr. Neumann advocated adjusting 
cases rather than paying them off. It 
is difficult to hazard a $50,000 limit to 
the unpredictable whims of a jury 
spending insurance company money, 
but the alternative is creating a mon- 
ster that will either cost more and 
more or bring about a compensation 
system that espouses liability without 
fault, he said. 

Loss men can be aided by the tech- 
nicians who package insurance if they 
would apply the yardstick of public 
need rather than competitive advan- 
tage when they create new policies. 
They could also write policies in more 
intelligible and more easily under- 
stood language. Mr. Neumann urged 
loss men not to be bashful in pressing 
in these directions. He told them they 
could count on the agent for support 
in this direction. He said he does not 
Subscribe to the theory that insur- 
ance must be kept complicated in or- 
der that it support the agent as in- 
terpreter. 


Agents, too, can assist loss men by 
learning the hazards involved when 
he sells a policy, and contract the 
best policy for those hazards. They 
can explain to the policyholder what 
he has a right to expect from the com- 
pany so that his responsibility at the 
time of a loss is clear. 

; Much of what an agent sells lends 
itself to interpretation. But that in- 
terpretation is a jealously guarded 


prerogative of each company’s loss de- 
partment, he said. It is difficult to 
explain a point to a policyholder when 
the answer is yes in one company and 
no in another, he said. 





Tax Problems Highlight 
of New Jersey Midyear 


(CONTINUED FROM PAGE 1) 
try to eliminate some of the costs that 
are exorbitant by comparison. 

The general operating expense, on 
the national average, runs 35% of net 
commission income, he said. This ex- 
pense breaks down to rent 4.4%; mis- 
cellaneous general expense 2.3%; tax- 
es and insurance 2.1%; postage and 
telephone 3.4%; printing and station- 
ery 1.9%; light, heat and power .4%; 
bad debts 7%; and office salaries 19.8. 
The total expense of sales and service 
is 20.8% of net commission income, 
which divides into 3.5% for advertising 
4% for auto expense, including depre- 
ciation; 3.4% for dues, subscriptions 
and entertainment; and 9.9% for sala- 
ries for salesmen. The administration 
of the office itself, on the national av- 
erage, costs 33.5% of the net commis- 
sion income. This figure is made up 
of .4% for legal and auditing service; 
5% for contributions; .6% for office 
manager salaries, and 32.1% for pro- 
prietor’s salary. With all these ex- 
penses, this leaves a net profit of 10.6% 
of net commission income, or 2% of 
premiums written, he said. 

Mr. Hanson explained the problems 
of agency ownership as outlined in 
the recent publication “Insurance 
Agency Ownership” put out by NAIA. 
He stressed the importance of owner- 
ship of expirations and said that agents 
should check their company contracts 
to make sure the ownership is retained 
by them. Most companies make certain 
the clause is included, but some may 
overlook it, he said. 

Questioned about what protection 
an agent can provide against having 
to return a commission, part of which 
has been paid to a broker, when the 
policy is cancelled, Mr. Hanson said 
that the problem is acute in New York 
since a ruling says that a broker earns 
his commission whether or not the 
policy is cancelled. The agent could 
make a contract with a broker, but 
many think this is not a wise business 
move, he said. He believes the best 
way to prevent this happening is an 
informal understanding between the 
agent, broker and the company. 

In a discussion of coming events in 
insurance, Frederick Doremus, general 
manager of Eastern Underwriters 
Assn. spoke off the record about home- 
owners and comprehensive dwelling 
policies, mercantile block, farm risks, 
extended coverage and public rela- 
tions. 
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William Brewster of National Bu- 
reau of Casualty Underwriters, dis- 
cussing automobile insurance said the 
main problem of the future is keener 
competition, not only in price but cov- 
erage, optional benefits, uninsured 
motorist cover and improved automo- 
bile medical payments. Competition 
will continue, but if agents get to know 
their product thoroughly and get out 
and sell their clients, it won’t be too 
big a problem, he said. 

A special feature of the program 
was the reading of the latest news by 
Richard Lewis of the local radio sta- 
tion before the panel discussion. 

A dinner dance was held the first 
night of the convention followed by 
entertainment. A luncheon completed 
the meeting. Nathan H. Gist of New 


York City spoke on using imagina- 
tion in business. 
. . . 

More emphasis was put on public 
relations than on any other problem at 
the business meeting of the associa- 
tion. H. Earl Munz of Paterson, state 
national director, said that it is the 
most important, as well as the most 
baffling problem that faces the asso- 
ciation. There are so many different 
ideas about where the emphasis should 
be put, that one is apt to think no 
progress is being made, he said. How- 
ever, he pointed out, company adver- 
tising is more and more emphasizing 
the local agent, and cooperative plan- 
ning within local and state associations 
is increasing. 

The association’s public relations 
counsellor, John Edwards of Hacken- 
sack, reported that during the next 
few months the public relations com- 
mittee of the state association is plan- 
ning the development of an effective 
PR organization on a statewide basis, 
the expanding of PR plans for the an- 
nul convention in the fall, the imple- 
mntation of a publicity program for 
mentation of a publicity program for 
extent than in the past and continuing 
present plans for awarding safe driv- 
ing day citations as the association did 
in December. 

e s . 

He commented that the public re- 
lations organization could not be suc- 
cessful without the cooperation of the 
agents and pointed out some of the 
ways in which the agents were failing 
to cooperate with PR ventures. 

When a good public service deed is 
worked up, the publicity will take care 
of itself, he said, explaining that the 
association received wide newspaper 
coverage of its awarding of safe driv- 
ing citations in connection with the 
President’s S-D Day. 

John S. Sheirey, of Bridgeton, presi- 
dent of the association, said in his re- 
port that at present the New Jersey 
legislature is considering a bill to 
change the length of time from 30 to 
90 days for the filing of a notice of in- 
tention to make a claim under the un- 
satisfied judgment fund. The associa- 
tion, he said, is back this change and 
is resisting any movement to amend 
further the law, which has been in ef- 
fect about a year, until it had an op- 
portunity to be in operation a little 
longer. 


Erwin New Philadelvh ia 
Standard Accident V-P 


Standard Accident and Planet have 
appointed Donald C. Erwin. manager 
of the New Jersey branch. as manager 
at Philadelvhia effective Avril 1. 

Mr. Erwin. who has been manager 
of the New Jersey o‘fice for 10 vears, 
joined Standard Accident in 1938 as 
field representative at the New Jersey 
office. In 1945 he was appointed assist- 
ant manager in charge of all casualty 
underwriting and production in addi- 
tion to general office management. and 
in 1946 he was promoted to manager 
of the New Jersey branch under J. M. 
Durling, resident vice-president. 

7 e . 

S. J. Carr, resident vice-president at 
Philadelphia, is taking an extended 
leave of absence because of recent 
surgery and Mr. Erwin’s appointment 
as manager of the office will allow 
him to be relieved of the responsibility 
of immediate supervision. 

Mr. Erwin will assume direct super- 
vision of all activities and will be re- 
sponsible for Philadelphia operations 
in all phases. There will be no further 
change in personnel. 


Ansorge Secretary of 
Hanover in Western 
Casualty-Surety Unit 


Hanover group has appointed N. H. 
Ansorge as secretary. He will be with 
the western department supervising 
the casualty and surety: division. 


UF Bill Loses in Va. 

The bill in the Virginia legislature 
which would have established a state 
fund to pay unsatisfied claims against 
uninsured motorists lost by an eight to 
seven vote in the senate. The house 
had passed it. Motorists would have 
paid an extra $1 for car tags to create 
the fund. 

Opponents of the measure included 





Virginia Assn. of Insurance Agents, 
Automobile Club of Virginia, and 
American Mutual Alliance. Among 


other things opponents contended the 
fund would be inadequate and tkat it 
was a “bad bill.” 





Detroit Mariners Elect 


Detroit Mariners has elected J. J. 
Mackowski of Atlantic Mutual skipper, 
Kenneth W. Sharpe of Employers Fire 
first mate, Raymond P. Wagner of 
Fireman’s Fund purser and Robert C. 
Lutz of Planet yeoman. 
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HELD 


Conn. Field Men Hear 


State Insurance Men 


Connecticut Field Club heard state 
insurance department officials discuss 
the new licensing procedure to take 
effect May 1, mercantile block filings 
and the current investigation of auto 
collision insurance overcharges at a 
meeting in Hartford. 

Speakers were Frank Wagner, the 
department’s director of licenses and 
claims, Alfred Premo deputy commis- 
sioner, Gerard Wholey, assistant li- 
cense director, Walter Morgan, fire 
rating supervisor, and John Resony, 
casualty actuary. Permanent licenses 
starting in May will be issued on 
punch cards, with companies receiving 
duplicates to be corrected or renewed 
as the case may be. 


Cal. Pond Makes Plans 
for 1959 Grand Nest 


LOS ANGELES—California Pond of 
Blue Goose has named committee 
chairmen for the 1959 grand nest to 
be held at Los Angeles. They are: 
George K. Ross, general chairman; 
George Wittpenn, vice-chairman; 
Clark Buchanan and V. W. McKinney, 
advisory committee; Donald Johnson, 
badges and souvenirs; Gene Groff, 
banquet and luncheon; Edward Stiles, 
business meeting; Jack Manson, enter- 
tainment; Alex West, finance; Bryan 
Tickner, golf; Charles Fierce, reser- 
vations; E. Eugene Davis Sr., legal; A. 
N. Bushnell, memorial service; Milton 
A. Dunn, model ritual; Albert H. Wood, 
publicity and printing; Richard Pim- 
ber, reception; Charles Lutz, registra- 
tion; James Archibald, transportation, 
and Gilman Camp, treasurer. 


North British Names 
Roberts to Mich. Field 


North British has appointed Clyde 
Roberts special agent in Michigan at 
Detroit. He will work with Albert 
Wickard and Kenneth Davison, state 
agents. 

Mr. Roberts was formerly with 
Michigan Inspection Bureau as an in- 
spector in the Detroit area. 











Williams to Miss. for 


Commercial Union-Ocean 


Commercial Union-Ocean group has 
named George R. Williams Jr. special 
agent for Mississippi with headquar- 
ters at Jackson. He succeeds E. W. 
Mauney, who has been transferred to 
another territory. 

Mr. Williams was with Mississippi 
State Rating Bureau before joining the 
group. 





Borel Joins American 
Surety Field Force 


American Surety has appointed 
Joseph B. Borel special agent in Lou- 
isiana at New Orleans. He joined the 
company in New Orleans as fidelity 
and surety underwriter. 


Staton in Ky. Field 


for American Surety 


American Surety has appointed Ver- 
non M. Staton special agent in Ken- 
tucky at Louisville. He joined the com- 
pany as a payroll auditor at Louisville 
in 1948 and was later assigned for 
training as special agent. This is his 
first field assignment. 








Roswell P. Averill, former Maine 
state agent of Aetna Fire, has joined 


Bale, Barrows & Brown agency of 
Bangor, Me. He was an engineer with 
Factory Insurance Association prior to 
joining Aetna Fire. 


North British Opens 


Knoxville, Tenn., Office 


North British group has established 
a field office in Knoxville, Tenn., un- 
der the supervision of Special Agent 
James Y. Crawford, who was trans- 
ferred from Nashville. The headquar- 
ters will be at 529-31 Gay Street S.W., 
Knoxville. 

State Agent Gilbert F. Jones con- 
tinues at Nashville in the Sudekum 
Building, and assumes direction and 
responsibility for group operations in 
the state. Mr. Crawford will devote 
his time to eastern Tennessee business. 


Jersey Field Club 


Installation March 23 


Field Club of South Jersey will in- 
stall A. George Rohe Jr. of Crum & 
Forster, president, at a dinner dance 
March 23 at Riverton country club. 

Other officers to be installed are 
R. W. Nelson of National of Hartford, 
vice-president; Marshall R. Markoe of 
Aetna Fire, secretary; Harry C. Wolfe 
of Camden Fire, treasurer, and C. 
Neville Wight of Great American, H. 
Martin Tenney Jr. of Travelers Fire 
and Henry C. Blaetz Jr., executive 
committeemen. 








Travelers Names Four 


Fire, Marine Supervisors 


Travelers has appointed four field 
supervisors in fire and marine, Eugene 
Mills Jr. at Charlotte, N. C., Philip G. 
Spotts at Grand Rapids, Walter Y. 
Burge III at Richmond, Va., and Rob- 
ert S. Hoffman, unassigned. 





Gosline Pa. Special 


of Fire Association 


Joseph V. Gosline Jr. has been 
named special agent of Fire Associa- 
tion group in northwestern Pennsyl- 
vania with headquarters in the Miners 
Bank building, Wilkes-Barre. 

He started in insurance in 1949 with 
Eureka Casualty, now a member of 
Fire Association group. Until recently 
he has supervised the auditing de- 
partment of Eureka Casualty. 





Dupree Named Special 
Agent in Miss., La. 


W. Kent Dupree has been named 
special agent in Mississippi and Lou- 
isiana by  Caledonian-Netherlands 
group with headquarters at 315 Plaza 
building, Jackson, Miss. He will work 
under the supervision of Foster Col- 
lins, state agent. 

Mr. Dupree was formerly with Mis- 
sissippi Rating Bureau. 





Arnold Joins Northern 
of N. Y. in Wis. Field. 


Garrett E. Arnold has joined North- 
ern of New York as state agent for 
Wisconsin and upper Michigan with 
headquarters at Milwaukee. He suc- 
ceeds the late A. P. Riedinger. 

Mr. Arnold was formerly a special 
agent for General of Seattle in Wis- 
consin. 





Pace Promoted by 
Hartford Accident 


Hartford Accident has promoted 
William S. Pace to assistant manager 
at Kansas City. 

He joined the company at Kansas 
City in 1937 in the bond department 
and subsequently served as casualty 
underwriter, special agent and super- 
intendent of the casualty and auto- 
mobile departments. Since 1954 he has 
been office manager. 





Describes Fire Detection System 
A new system of detecting fires in 

their early stages through the use of 

radioactive instruments was explained 


by Joseph Janecek, sales manager for 
Pyrene Manufacturing Co. at the 
March meeting of Southern California 
Fire Underwriters Assn. at Los An- 
geles. 





Stauffer Joins Fireman's 
Fund in Kentucky Field 


Fireman’s Fund has named Earl 
Stauffer state agent for eastern Ken- 
tucky to succeed George B. Olmstead, 
who has been promoted to office man- 
ager of the group’s Louisville branch. 

Mr. Stauffer was formerly with 
Kentucky Inspection Bureau and has 
had general agency field experience. 





Traders & General Names 
Boyd Special Agent 


Leonard E. Boyd has been named 
special agent for Traders & General 
in the Corpus Christi and Rio Grande 
valley areas. He will have headquar- 
ters at Corpus Christi. 

Mr. Boyd has had previous experi- 
ence as a special agent in Oklahoma 
and Texas. 


Hartford Accident Makes 
Changes in Wash. Field 


Frank M. Egan Jr., a special agent 
in western Washington for Hartford 
Accident, has been transferred to the 
claim department at Seattle. 

Andrew T. McGarry succeeds him 
in the field post. Mr. McGarry has 
been a special agent in Arizona and 
California and has had local agency 
experience. 





Vreeburg Named at Fresno 


Walter A. Vreeburg has been named 
special agent at Fresno for Industrial 
Indemnity. He joined Industrial In- 
demnity in 1954 as an underwriter. 
Prior to that he was with Pacific Em- 
ployers and Reinsurance Underwrit- 
ers, Inc. 





Andrew W. Milligan, formerly with 
the agency department of Aetna Cas- 
ualty, has joined R. C. Knox & Co. 
agency of Hartford. He was with 
Hartford Accident before joining 
Aetna Casualty as a field man. 


A&S 


Stress on Service Meets 
Prospect’s Wants: Stottrup 


People have a “deep-down yearning” 
for service today, and it may be that 
in training “we should be stressing 
service more even if it means stressing 
sales techniques a little less,’ Sigurd 
Stottrup, general agent of Mutual Ben- 
efit H. & A., Decatur, I1l., told members 
of the Indianapolis Assn. of A. & H. 
Underwriters. 

“Prospecting itself begins with serv- 
ice,” the speaker declared. “Dramatize 
your service in delivery so that you 
make the new policyholder feel he has 
bought something very valuable. If you 
can do that, you'll have him talking 
about it—and you—to his acquaint- 
ances. They’ll become your prospects.” 

People today know they need dis- 
ability coverages, the speaker averred. 
The job of the agent is to make them 
want it. Service and dramatization will 
do that job. 














United Promotes Seven 


Seven members of the home office 
staff of United of Chicago have been 
promoted. 

Those named and their new posi- 
tions are: Joseph Wortman assistant 
vice-president, Fred J. Moldenhauer 
assistant secretary, H. J. Kirstner as- 
sistant vice-president, L. J. Glaser 


assistant vice-president and actuary, 
Robert E. Holland assistant secretary, 
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William Field assistant vice-president, 
and F. R. Johnson assistant vice-presi- 
dent. 

Also, E. B. McGuinn was named as.- 
sistant counsel and Carson Schuler 
was appointed assistant cashier. 


Mutual of Omaha Study 
Shows Stomach Ills Increase 


Statisticians of Mutual Benefit 
H.&A. have found that digestive ail- 
ments among adults are steadily on 
the increase. The trend was discovered 
after compilation of 1,104,142 cases 
from 1952 through 1954. 

The digestive system was responsi- 
ble for 14.8% of all reported adult dis- 
abilities in 1952, the survey showed, 
By 1954 it had become responsible for 
15.9%. 

Trends in pneumonia, and influenza 
and grippe were encouraging. Influen- 
za and grippe fell off sharply in 1954 
while pneumonia dropped steadily 
from 1952 to 1954 as a cause of disabil- 
ity. Appendicitis, too, dropped steadily 
during the three years. 

The figures also revealed that men 
were troubled more each year by ail- 
ments of the kidneys and genito- 
urinary system and the circulatory 
system. 


Ill. A&H Underwriters 
Plan 2-Day Sales Congress 


Illinois Assn. of A&H Underwriters 
will hold its annual sales congress at 
bw Hotel Leland, Springfield, April 

-21. 

Speakers at the meeting include 
Cliff McDonald, president of Interna- 
tional Assn. of A&H Underwriters; 
John Galloway, director of DITC: Sig 
Stottrup, manager for Mutual Benefit 
A.&H. at Decatur, and Eugene Boisau- 
bin, eastern supervisor of General 
American Life. Committee members 
for the congress include Roy E. Davis 
of Illinois Mutual Casualty, zone chair- 
man of the International association 
and state officers: W. G. Manzelman 
of North American Accident, presi- 
dent; R. M. Case of Mutual Benefit 
A.&H., vice-president; William Eyre 
of Illinois Mutual Casualty, secretary, 
and Deems Maupin of Business Men’s 
Assurance, R. L. Seiler of Paul Revere 
Life and Harold D. Walters of Bloom- 
ington, all board members. 











Conference Members Get 


Ballots on Dissolution 


Members of H.&A. Underwriters 
Conference have been sent ballots for 
a mail vote on the dissolution of the 
conference. The ballots are to be re- 
turned to conference headquarters in 
Chicago by March 21 where they will 
be tabulated. The resolution to be vot- 
ed on provides that the conference will 
dissolve at the same time as the new 
Health Assn. of America is activated. 





Ronan Promoted at Seattle 


John T. Ronan, Seattle district man- 
ager for Bankers Life & Casualty, has 
been appointed manager there. His 
area will include Washington, north- 
ern Idaho and northern Oregon. Bank- 
ers also has opened offices in Everett 
and Yakima, Wash. 


Lansing A&éH Men Hear PR Talk 


Sales suggestions and recommenda- 
tions for public relations activity at 
the local level by agents were discus- 
sed by William G. Coursey, managing 
director of International Assn. of A&H 
Underwriters, before Central Michigan 
A&H Underwriters Assn. at Lansing. 








Correll Talks at Grand Rapids 

Allen C. Correll, manager of the 
Wayne county branch (Detroit) of the 
Brink agency, Mutual Benefit. H.&A., 
discussed “Prospecting’’ before west- 
ern Michigan A&H Assn. at. Grand 
Rapids. 
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OK Empire Tenants’ Form, 


Homeowners Changed 
(CONTINUED FROM PAGE 1) 
Kansas, Kentucky, Michigan, Nebras- 
ka, New Mexico, North Dakota, Ohio, 
Oklahoma, South Dakota, Tennessee, 
Wisconsin and Wyoming. The revi- 
sion becomes effective in Illinois April 
15. One of the features is the new 
format. There is now a basic policy 
captioned “Homeowners Policy” to 
which is attached form A, which then 
constitutes policy A, or form B for 
policy B. A separate basic policy cap- 
tioned “Homeowners Policy C” is for 

form C. 

Coverage B excludes any structure 
wholly rented or leased or held for 
rental or lease other than a private 
garage. Under CPL and medical pay- 
ments coverages there is broader cov- 
erage with respect to watercraft. The 
amended exclusion applies to sailboats 
exceeding 26 feet long and inboard 
motorboats with more than 50 horse- 
power. All others are covered in the 
pasic policy without additional pre- 
mium. 

In policies A and B, the language 
used in describing property covered 
under section I is similar to the lan- 
guage in policy C except for differ- 
ences in coverage. In coverage E, the 
25% limitation per month is eliminated 
and two weeks’ coverage is provided 
when access to the described dwelling 
is prohibited by civil authority. The 
$500 limit on boats includes their trail- 
ers. Coverage is afforded on loss by 
windstorm or hail to rowboats and 
canoes on premises of the described 
dwelling. 

In smoke perils, the requirement 
that the cooking or heating devices 
be attached to a chimney is eliminat- 
ed, but agricultural smudging and 
smoke from industrial operations are 
excluded. In states where there is a 
$50 deductible on windstorm or hail 
loss, the deductible now does not ap- 
ply to personal property inside the 
building. 

Coverage D, personal property away 
from premises, applies to property sit- 
uated in a secondary residence except 
as to loss by theft unless the second- 
ary residence is in actual use by in- 
sured. Policy A has been extended to 
include vandalism and malicious mis- 
chief and in policy B the vandalism 
and malicious mischief $50 deductible 
has been removed. Broadened replace 
ment cost coverage as respects build- 
ing structures (same as policy C) is 
now incorporated in the policy forms. 
Previously this coverage was limited 
and required endorsements. 

In policy C personal property cov- 
erage is extended to include loss, ex- 
cept by fire, to the interior of any res- 
idence of insured, other than the de- 
scribed dwelling, caused by vandal- 
ism or malicious mischief for an 
amount not exceeding 10% of the lim- 
it of liability applicable. 

Distribution of the revised forms 
for policies A, B and C will be han- 
dled by the new Central Forms Com- 
mittee at 55 Liberty street, New York 
City. 





Cal. Agent's License Revoked 


LOS ANGELES—Commissioner Mc- 
Connell of California has revoked the 
license of agent and broker Lessell 
Venables without prejudice and with 
the right to apply for rehabilitation at 
the end of a year. 

The revocation is an aftermath of 
the failure of Sierra Underwriters in 
. 1954, in which it was found that Vena- 
bles, as the principal, failed to remit 
Premiums to the insurers. 


Court Holds Retrospective 
WC Plans Legal in Cal. 


(CONTINUED FROM PAGE 1) 
mum rate structure the principle of 
expense gradation by size of risk. Un- 
der the present system in use in Cali- 
fornia minimum rates are loaded for 
expense on a flat percentage basis. 
. . . 

The California companies argued 
that under the law only past experi- 
ence could be used in rating and that 
retrospective introduced current ex- 
perience. The court held the statute 
should not be so narrowly construed. 
The court also dismissed the argu- 
ment that risk classification by occu- 
pation, etc., was frozen into the act 
by the legislature. It dismissed also 
the contention of the state fund that 
rating on premiums developed by an 
employer interstate could not be used 
because state fund is limited to intra- 
state business. The commissioner is 
not limited in his process of reflecting 
the expense factor to expense only as 
reflected in California premiums, the 
court ruled. 

The court upheld the commissioner 
on the other issues raised in the case. 





Highway Casualty Scores 


Big Increases in 1955 


Highway Casualty of Chicago had 
earned premiums in 1955 of $5,712,683, 
compared with $4,829,000 the year be- 
fore. Assets increased $731,521 to total 
$6,033,795. Surplus reached $894,855, 
a gain of $174,872. 

The company writes a full line of 
casualty coverages, including many 
hard-to-place risks. 





Fire Case Decision 
May Apply to IM 


The recent decision in the case of 
Happy Hank Auction Co., cited in 145 
New York supplements, 2nd, page 206, 
which involved a fire policy, may also 
apply to inland marine coverage, In- 
land Marine Claims Assn. of New 
York has pointed out. In that case the 
court held that insured who misrep- 
resents part of the claim voids the en- 
tire claim. Insured’s decision to with- 
draw the part of the claim which was 
fraudulently presented did not pre- 
serve his right to collect the balance 
of the loss. 

The clause involved in this case is 
the same as in many inland marine 
policies, including personal property 
floaters, the garment contractors’ 
floater, the personal articles floater, 
and jewelers’ block. 





Tenn. Auto Sticker 


Campaign “Successful” 


Insurors of Tennessee has distribu- 
ted more than 100,000 Scotchlite 
bumper stickers in its “Insuror Insur- 
ed” program that began in January, 
according to George L. Goss, manager. 
The sticker identifies the car owner as 
insured with a reliable company and, 
in case of accident, tells any passing 
agent that the driver is entitled to his 
help. 

Memphis has taken the lead in the 
distribution of the stickers, according 
to Mr. Goss. Kingsport ranks second 
and Nashville third. Agents are mail- 
ing out the stickers to insured at policy 
renewal time, but because of adver- 
tising campaigns in Memphis and 
word-of-mouth publicity elsewhere, 
many agents report insured and others 
are coming to the agencies to demand 
or inquire about them. 





Buy Interest in Graphic 

A substantial interest in the Insur- 
ance Graphic has been purchased by 
Wendell R. Scott and John B. Scott, 
formerly 


advertising manager and 


managing editor, respectively, of the 
Insurance Record. The new partners, 
each of whom have had extensive 
daily newspaper experience, will have 
complete production responsibility for 
the Dallas publication. 

Graphic, operated for many years 
by the late Don Coats, was purchased 
from News Publishers of Dallas. 





Supreme Court Says 
Stevedore Liable for 
Injuries by Cargo 


U. S. Supreme Court has held that 
a steamship company is not liable for 
injuries to a worker hurt by shifting 
or misplaced cargo stored by a steve- 
doring company operating for the 
steamship company under contract. 

A worker of Ryan Stevedoring: Co. 
was injured and sued the Pan Atlantic 
Steamship Corp. He was awarded a 
$75,000 judgment. He was covered 
under provisions of the longshoremen’s 
and harbor workers’ compensation 
act and the Ryan company, as his em- 
ployer, had advanced medical ex- 
penses and had made compensation 
payments to him. 

The Ryan firm had agreed to do all 
the stevedoring work required by the 
steamship company. The Ryan steve- 
dores had loaded the cargo in Atlanta 
and had unloaded the cargo in New 
York. During the course of unloading, 
the employe was injured. 

Despite the fact that there was no 
express agreement of indemnity be- 
tween the two firms when the steam- 
ship company lost the $75,000 suit, 
the latter made a claim over against 
the Ryan company. 

The court held that since the con- 
tract between the Ryan company and 
the steamship company required Ryan 
to do all the stevedoring work, the 
agreement necessarily included an ob- 
ligation not only to store the cargo but 
to store it properly. The court added 
that where an employe was injured 
as a result of improper storage there 
was a breach of contract and the 
steamship company could recover the 
court award from the Ryan company 
despite the fact that the employe was 
Ryan’s and that fellow employes had 
been negligent. 





Saperstein, Welfare Fund 
Racket Witness, Shot 


NEW ARK—Louis B. Saperstein, 
Newark insurance broker a key wit- 
ness in New York City welfare fund 
rackets, was shot four times as he sat 
in a parked car with a woman com- 
panion. 

His 
critical. 

New York District Attorney Hogan 
called the shooting an attempt “to 
silence Saperstein forever.” The pros- 
ecutors conceded that Mr. Saperstein’s 
death would ruin their case against 
three men accused of taking from him 
$299,000 in commission kick-backs. 

Mr. Saperstein at first refused to 
testify against the trio. After serving 
four months of a 5-year contempt 
sentence, he testified before the grand 
jury that indicted them. The indict- 
ment was dismissed in the trial court, 
and dismissal was upheld in the appel- 
late divisions but was appealed to the 
court of appeals. 


condition was described as 





Fireman's Fund Changes 


Fireman’s Fund has made three 
changes in the Pacific department. 

Milton J. Turkington has been trans- 
ferred from San Francisco to Denver 
where he will supervise fidelity, sure- 
ty and burglary lines. 

Louis L. Bradley has been trans- 
ferred from Fresno to San Francisco 
as claims representative. 

William Angstadt Jr., formerly in 
the San Francisco claims department, 
had been transferred to Salt Lake City 
as claims representative. 


Program Readied for 
Chicago I-Day April 4 

A promise of an unusually good pro- 
gram is expected to draw a crowd of 
about 1,000 persons to the annual Chi- 
cago Insurance Day April 4 at the 
Palmer House. In previous years the 
popular Chicago I-Day has drawn an 
audience in excess of 900 persons but 
has never reached the 1,000 mark. 

The day’s activities will begin with 
a luncheon in the hotel ballroom, with 
Gene Flack, director of advertising and 
sales counsel for Sunshine Biscuits, 
Inc., New York City, speaking. 

Direct writer competition will be 
discussed on a strikingly new basis 
during the afternoon’s first session. 
Conrad W. Olson, now an independent 
agent at Jamestown, N.Y., but former- 
ly with Allstate, will lead the discus- 
sion. : 

John T. Even, account executive for 
W. A. Alexander & Co., Chicago, will 
discuss mercantile block coverage, 
keeping in mind that these policies 
probably will be permitted in Illinois 
before long. 


E. A. Porter, marine vice-president 
of Marsh & McLennan, Chicago, will 
speak on the port of Chicago, discuss- 
ing the new marine markets that ul- 
timately may come to Chicago as the 
result of the development of the St. 
Lawrence Seaway. 

The “ABC’s of Insurance,” a skit 
demonstrating the use and salability 
of homeowners’ policies and other 
broad form coverages, will be offered 
by members of Illinois Fire Under- 
writers Assn. 

Addressing a banquet in the evening 
will be Austin L. Wyman, chairman of 
the Illinois toll highway commission, 
who has entitled his remarks “Sixty 
Days on the Toll Road.” Mr. Wyman 
replaced Evan Howell as chairman of 
the commission a short time ago. 





Ind. Accepts Refund 


Plan of Service Fire 


INDIANAPOLIS Commissioner 
Davey of Indiana has written Emil C. 
Chervenak, president of Service Fire, 
tentatively accepting his proposal rel- 
ative to misclassifying insured, subject 
to acceptance by Service of seven 
“clarifying understandings” which are 
substantially the same as accepted in 
other states with the approval of Na- 
tional Assn. of Insurance Commission- 
ers. Service Fire has installed new 
rating procedures to assure proper 
classification, Service will affirmative- 
ly show that proper classifications 
have been made on new insured and 
will question insured in the period Jan. 
1, 1950-June 30, 1955, as to their prop- 
er classification, will refund any over- 
charges to 1950-55 insured, and will 
report to the department action it tak- 
en in the state on collision refunds. 





Colo., W. Va. Approve Block 


The mercantile block filing by Inland 
Marine Insurance Bureau has been ap- 
proved in West Virginia, effective 
March 10, and in Colorado, effective 
Feb. 20. The Colorado insurance de- 
partment accepted the filing only for 
members of IMIB, which are multiple 
line companies and so licensed in the 
state. 





Harpster Joins Guarantee 


Wilbert F. Harpster has been ap- 
pointed by Guarantee of Los Angeles 
as fleet engineer in the southern Cal- 
ifornia territory. He has been fleet 
superintendent in charge “f safety for 
Mojave Corp. 
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Insurance and the Nuclear Peril 


The insurance business is facing not 
one or two but three new insurance 
subjects: Full crop insurance, an area 
it has decided to enter; flood, where 
it has decided to keep its feet dry; 
and atomic energy, where it is about 
ready to expose itself to radiation. This 
is quite an agenda of big subjects, 
even for a business used to agendas 
long with weighty items. 

Of the three, atomic energy is apt 
to be the liveliest topic and the most 
widely spread hazard. It is a new type 
of energy already widely used in 
isotopic forms. Private industry has 
committed several hundred millions 
of dollars to the construction of atomic 
reactor projects. The nuclear industry 
is called the fastest growing business 
in the world today, and will exert as 
much influence as did the automobile 
in the first half of the century. It is 
predicted that by 1965 nuclear com- 
merce will constitute a $1% billion 
industry with a vast number of sup- 
porting businesses. 

The risks in isotopes already are 
being underwritten in a normal way 
by insurers. One reason for their use 
is that they save money and improve 
quality or procedure in dramatic fas- 
hion. There are indications that the 
hazard of injury to workmen at the 
reactor plant will be assumed by in- 
surers. Insurers apparently intend to 
write first party, direct property dam- 
age coverage for owners of property 
near enough to reactor plants to run 
the risk of contamination or other 
damage in case a reactor blows and 
radiation spreads. Property owners 
want to be indemnified for the cost of 
decentamination as presently they are 
for the cost of cleanup from, say, an 
explosion. They don’t want to wait to 
be paid a claim—or get an award in 
a suit for damages. Perhaps eventually 
this protection will be written as an 
endorsement to extended coverage or 
additional EC at an extra premium as 
was done formerly with vandalism and 
malicious mischief and riot and civil 
commotion. 

But the enormous if remote risk of 
third party bodily injury and property 
damage liability is a different thing. 
It is the risk of radiation damage be- 
yond the confines of reactor premises 
which presents a character and poten- 
tial of peril unusual if not unique to 
the insurance business and to industry. 
During the early stages of world war 
II American marine underwriters 
quickly fashioned and articulated a 


facility for underwriting the war risk 
of cargoes. However, though the ex- 
tent of the risk covered was unknown 
—and potentially fantastic because 
hundreds of ships might be and un- 
doubtedly were exposed—the kinds of 
peril were not wholly strange. 

With radiation third party hazard 
the insurance business has tackled the 
subject of coverage in a quite respon- 
sible manner and is getting together 
commitments of $60 million or more 
of insurance. That is a lot. But no one, 
in or out of insurance, questions that 
a great deal is needed. Neither does 
anyone in insurance or industry doubt 
that this is a fearsome hazard, un- 
charted at least in kind and perhaps 
in magnitude as well. Industry is feel- 
ing its way in this world. The insur- 
ance business is having to start with 
a blank piece of paper. There may be 
no fire, or explosion. The radiation, 
odorless, tasteless and invisible, can 
be spilled and tracked. There can be 
what is described as an “excursion” 
resulting from an explosion, which 
spreads out in a low-level plume to 
contaminate wide areas. The business 
is starting from scratch to construct a 
policy with which it can soundly ad- 
vance into the unknown and supply 
the protection which industry has to 
have without imprudently exposing it- 
self to extinction. 

Under these circumstances, it is sur- 
prising to find a considerable push 
on the part of the private industry 
that is developing atomic reactors to 
have the government assume the pro- 
tection. Some of those in the atomic 
energy industry say that the amount 
the insurance business is discussing is 
not enough, that nothing will do but 
guaranteeing to make whole, after a 
reactor has blown, the company oper- 
ating the reactor. Representatives of 
industry apparently want also the 
same guarantee for firms concerned in 
the construction of the reactor or that 
furnish equipment for it. 

This almost suggests that this part 
of the AE industry does not want to 
assume any risk whatsoever, though 
the insurance business is going far 
beyond the furthest point it has ever 
been in assuming risk. The atomic 
energy industry wants to be protected 
“to the extent of corporate assets on 
an open ended basis.” That kind of 
protection is, of course, not insurance. 
It is an absolute guarantee of no risk 
whatsoever on the part of insured. The 
atomic energy industry cannot of 


course pay for it; the government 
would have to subsidize it. Presum- 
ably tl e corporations engaged in atom- 
ic energy development expect to reap 
some benefits for themselves as a re- 
sult—but at no risk at all? 

Fortunately government itself and 
governmental advisors are resisting all 
along the line the idea that govern- 
ment should do all the risk bearing, 
or any of it if that can be avoided; 
and they are doing much encourag- 
ing of the insurance business to pro- 
vide the protection. Most of those in 
business and government recognize the 
necessity and long range advantage of 
private insurance along with private 
industry learning to live with the atom 
because this is bound to result in a 
larger and more varied development 
of its values. One value in private in- 
surance and the private development 
of atomic energy is that there is a 
sharing of risk to the entent that pri- 
vate industry must be as careful as 
possible or it cannot buy insurance. 
In otherwords, under private insur- 
ance, there is a discipline exerted on 
insured to maintain a risk that meets 
the safety standard possible for it. 

By no means all of those in the 
atomic energy industry are seeking the 
utopia of the absolutely riskless ven- 
ture. Without belittling the fantastic 
potential hazard of bursting reactor, 
their view is that a reactor is not a 
bomb, and there is less chance of an 
explosion in a reactor than in a steam 
boiler of comparable capacity. The ac- 
cident record to date is very good. The 
safety and other standards for both 
production and use of atomic energy, 
which are enforced by the licenser, 
the atomic energy commission, are 
probably the finest and most stringent 
that have been or can be maintain— 
and will continue to be. As expressed 
in one reasoned view, if atomic energy 
had not made its first public appear- 
ance in bomb form for the purposes 
of destruction and death; if, on the 
contrary, it had appeared as another 
source of energy in the same wav that 
oil, or gas, appeared. there would not 
be today some of the same attitude 
toward a reactor that there is toward 
the bomb. 

The problem of the liability in its 
legal aspects is being tackled sensibly. 
It is being reviewed by experts. 

However, it is believed that the 
courts will not necessarily follow the 
concept of absolute third party liabil- 
ity because nuclear production is super 
hazardous, in the same way (and to a 
greater degree), say, as users are held 
in blasting because the operation is 
extra hazardous. There is no certainty 
that the usual common law principles 
of negligence will not prevail. The de- 
velopment of atomic energy uses is so 


rapid and multifarious that observers 
believe it will cease to be unusual and 
will come to be regarded as not ultra. 
hazardous in a shorter time than the 
cautious underwriter believes. 

The question of subrogation is a 
ticklish and tough one. If most insur. 
ers are combining to provide the radi- 
ation liability cover, will insurers that 
write the direct property damage for 
an insured in the path of a nuclear 
plume include in their insurance con. 
tract the right to subrogate against the 
liability insurer of the reactor opera- 
tor? But these insurers probably are in 
the pool that writes the third party 
coverages. 

There are other problems such as the 
need of a long time accumulation of 
reserves. Here—and perhaps also in 
respect to the matter of absolute li- 
ability—tthe government can further 
encourage the development of peace- 
ful atomic uses. 

Of course no one knows what the 
chances are of an atomic reactor blow- 
ing. Contamination from fall out, ex- 
cursion, and, the big one, explosion or 
bursting, is the big worry. The AE in- 
dustry has had a few tastes of the po- 
tentials. A capsule cobalt isotope was 
broken in a laboratory. No one noticed 
it. A few students tracked it out and 
into their homes. The property damage 
rehabilitation consisted of new floor 
pads in the laboratory, a new rubber 
cover on the pedals in the cars that 
were driven by students and new rugs 
in the homes. Even so the cost ran into 
six figures. 

Insurers are certainly not underes- 
timating the potential savagery of the 
peril with which they are dealing. In- 
deed, the business is being as thorough 
and cautious about its commitments 
and the details of coverage as it is 
capable of being. For the insurance 
business lives with catastrophies and 
pays off for them in dollars. It always 
has the double jeopardy job of keeping 
insured and itself solvent. 

Yet here, in connection with nuclear 
perils, the business is being positive. 
The insurance business is in business 
as a business, and the things that scare 
it are its opportunities. For example, 
it has not been able to sell much U&O 
in relation to the potential, but per- 
haps the threat of contamination will 
sell a bucketful of this coverage. 

But above all it is showing its pub- 
lie responsibility in a sensible and 
statesmanlike manner. 





N. Y. Agency School June 17-20 
New York State Assn. of Insurance 
Agents will hold its agency manage- 
ment school June 17-20 at Sagamore 
Lake. Maximum enrollment will be 60. 
Applications and details are available 
at the association’s office at 126 West 
Washington street, Syracuse. 
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PERSONALS 


Ludwig C. Lewis, vice-president of 
North America, has been designated 
Philadelphia’s honorary trade ambas- 
sador during his inspection tour of 
company facilities in South Africa, 
furope and Australia starting March 
16. The honorary title empowers Mr. 
Lewis to stimulate friendly trade re- 
lations throughout the world. He has 
scheduled meetings with mayors and 
business officials in Germany, Holland, 
Australia, and South Africa. 





J. Doyle DeWitt, president of Travel- 
ers, has been elected a director of 
southern New England Telephone Co. 
He is also a director of Chase Man- 
hattan Bank of New York. 


Ellery Allyn, former insurance com- 
missioner of Connecticut and now an 
insurance consultant at Hartford, and 
Mrs. Allyn recently returned from a 
long vacation in Europe. They spent 
most of the time in eastern Mediter- 


“DEATHS 


JAMES H. OGLETREE, a member of 
the fire insurance division of the Tex- 
as department of insurance for 26 
years, died in Austin. He had served 
with the department as chief rater 
since 1927 except for a four-year- 
period, 1933-1937, when he helped or- 
ganize and put into operation certain 
phases of work in the Texas Insur- 
ance Checking Office. Mr. Ogletree 
played an important role in the re- 
vision and re-editing of the Texas gen- 
eral basis schedules in 1952. 











MAYO M. MARTIN, 36, assistant 
claims supervisor of Audubon of Baton 
Rouge, was killed in an automobile 
accident. He started with Audubon in 
1951 in the claim department, becom- 
ing assistant claims supervisor in 1955. 
Before that he was with General Ad- 
justment Bureau at Lake Charles. 


CARROLL E. DAY, vice-president of 
Implement Dealers Mutual of Grand 
Forks, N. D., and a member of the 
North Dakota senate, was killed when 
his private plane crashed in a heavy 
snowstorm near Harwood, N. D. 


H. CHURCHILL-SMITH, 71, who 
founded Eastern Adjustment Co. of 
Halifax and founder and president of 
Insurance Institute of Halifax, N. S., 
died there. He had been with Royal- 
Liverpool 48 years. 


ELLIS C. MYERLE, 67, vice-presi- 
dent of American Re and American Re- 
serve, died of a heart ailment in his 
Bedford Village, N. Y., home. He was 
president of Ream, Wrightson & Co. 
brokers of New York City. He had been 
with the latter firm more than 30 years. 


PHILO B. LANGE, 59, veteran Du- 
buque agent, died of coronary throm- 
bosis at Key West, Fla. Mr. Lange, 
with his brother Harvey, entered in- 
surance with their father 35 years ago. 


CHAUNCEY 0. RANSOM, 78, a 
prominent Cleveland agent, died in 
Hanna House of University hospital, 
Cleveland. 

Since 1927 Mr. Ransom had been 
president of Ransom & Co. general 
agency. For 27 years before that he 


was vice-president of the James & Tex. 


Manchester agency of Cleveland. He 
was manager of the insurance depart- 
ment of Cleveland Trust Co. from 1905 
to 1910, and his earliest insurance ex- 
perience, about 1901 was with Fidelity 
& Casualty. 

In 1933-34, Mr. Ransom was presi- 
dent of Insurance Board of Cleveland. 
He was an electrical engineering grad- 
uate of Illinois Tech. 


CHARLES W. UNBEHAUN, 72, a 
local agent of Buffalo for 25 years, 
died there. 


WILLIAM R. VALENTINE, 56, a 
broker with Langham, Langston & 
Burnett of Houston for 36 years, died 
at his home there after a year’s illness. 


DONALD D. FUNK, 55, retired vice- 
president of U. S. Epperson Under- 
writers Co. of Kansas City, died at Nor- 
folk, Va., hospital. He was with the 
companies for 35 years. 


MATTHEW P. ORESKOVICH, 56, 
local agent in Lackawanna, N. Y., died. 


LEWIS W. SWETT, 63, Springfield, 
Ill., agent, died of a heart attack near 
the Union station, Chicago, while on 
his way to New York on a business 
trip. 


SHREVE PARRISH, 57, vice-presi- 
dent of J. S. Frelinghuysen Corp., New 
York City insurance brokers, died at 
Beekman downtown hospital there. 
He was president of H. E. Bilkey Corp., 
insurance brokers, until a merger with 
the Frelinghuysen firm. 


WILLIAM C. STONE, 59, retired 
Chester, S. C., local agent, died at a 
hospital there. 


EDGAR F. DOBSON, 81, vice-presi- 
of New Amsterdam Casualty and U. S. 
Casualty, died at University hospital, 
Baltimore. From 1900 to 1914 he was 
with Fidelity & Deposit. Since 1914 he 
had been with New Amsterdam. 


C. R. Johnson Named 
Cleveland Manager for 


Western Adjustment - 

C. R. Johnson has been appointed 
manager at Cleveland for Western Ad- 
justment. 

Mr. Johnson began his insurance 
carreer with the Security of New 
Haven and has been with Western for 
17 years. While with Western, he has 
had field experience in Michigan and 
Illinois and was a manager in the St. 
Louis area prior to his transfer to 
Ohio three years ago. At Cleveland he 
has served as marine supervisor and 
most recently as general adjuster. 

Mr. Johnson succeeds F. W. Berry 
who died Feb. 29 at age 51, after 20 
years with Western at Cleveland. 











N. Y. Mariners to Hear 
Burglar Alarm Talk 


C. K. Empringham, sales manager 
of Holmes Electric Protective Co., 
addressed New York Mariners Club 
on central office burglary alarm serv- 
ice at a dinner meeting in New York 
City. 


B. F. Amato Joins Chicago 


Agency as Vice-President 


Bernard F. Amato, who for 28 years 
has been with the western department 
of the Loyalty group and was super- 
visor of the Cook county casualty de- 
partment, has been appointed vice- 
president of National Insurers Service 
Co. of Chicago. Mr. Amato started in 
insurance with Aetna Casualty in 1923. 





Department Gives 
Green Light to 85 in 


Insurer Solvency Check 


AUSTIN—The efforts of the Texas 
department to bring stability to the 
insurance business in the state were 
pushed forward along three channels 
last week. 

For the first time, the board re- 
leased in two installments the names 
of 85 companies—five of them out- 
of-state insurers—which have “per- 
formed all things necessary under the 
law” and have passed the tests in the 
so-called “solvency call.” The lists are 
the first of a series of releases to be 
issued prior to the relicensing deadline 
of May 1. . 

On the defensive side, Fire Commis- 
sioner Mark Wentz and Garland A. 
Smith, former board chairman, testi- 
fied before the house investigating 
committee that delays in bringing the 
complicated banking and insurance 
set-up of A. B. Shoemake of Waco to 
liquidation were due to absence of au- 
thority under old laws and the time 
needed, after Sept. 6, to get the new 
securities division into operation. 


They supplemented their testimony 
with suggestions for additional legis- 
lation, as follows: That real estate held 
by insurance companies be valued for 
statement purposes at purchase price 
plus improvements, subject to check 
by the board; that the law permitting 
combinations of banking and insurance 
be repealed, and that the board be 
given authority to audit interlocking 
companies where their stock values 
are important to determining the sol- 
vency of an insurance carrier. 

In another action, the department 
cited John L. Hammond Life of Dallas, 
a limited capital stock company, again 
using its new powers to crack down 
on managements which it alleges are 
unworthy of public trust and confi- 


STOCKS 


By H. W. Cornelius Bacon, Whipple & Co. 
135 S. LaSalle St., Chicago, March 13, 1956 







































Bid Asked 
Batam COBRA. siteeerccserccnssceces 128 134 
I I eaitintaticadttscsscpniscransicss 73 74% 
ee 215 220 
PS re ee ee 36 37 
American Equitable ...................... 37% 38% 
PIMOPICRTE ATID oon a ccncecsesnnacerecncteonet 27 27% 
American, (N.J.)  ...cc.ccccecsceccscecserseee 32132 33% 
American Motorists  .............:c0 13% 144% 
American Surety ...........:.:ccsssscssees 9442 9642 
Boston 38% 39% 
gg ne eet ee 26% 284% 
Continental Casualty .... 129 133 
Crum & Forster com. 67 69 
Federal 3814 39% 
WEG PAGOCIREIOE. a nceccicsccenseincsesexsese 61% 6242 
Fireman’s Fund ......... 74 75 
Firemen’s, (N.J.)_ .......... 46% 47% 
General Reinsurance 50 51 
Glens Falls 73 74 
Globe & Republic .0...0.......:cccc0 22% 23% 
Great American Fire ................. 41% 42%, 
PINE TOI tcesnisintntncsscischsnbesinndce 177 180 
pL 2 aa eee 48% 49% 
i eyo) CS pipes a oi 49% 50 
Ins. Co. of No. America .............. 118 120 
Maryland Casualty. ............c0 3634 3714 
ee ee ee 41% 4234 
National Casualty .0.0.........cccccseeceeoes 56 60 
TRG: PR ik cdies! 107 112 
National Union. ............... 45 46 
New Amsterdam Cas. . 50 51 
New Hampshire ........... 4312 45% 
North River ............. 41 42 
Ohio Casualty .... 97 Bid 
Phoenix Conn. . 84 86 
Prov. Wash. ....... 24% 25% 
St. Paul F.&M. ...... 59 6042 
Security, Conn. .... 51 52% 
Springfield F.&M. .... 6512 66% 
Standard Accident .. 54% 55% 
po SE TEP arene eee 83% 84% 
U.S.F.&G. 62% 63% 
bis op RE ig tieear kek eee See 2814 2914 


dence. In brief the board charged that 
the president, Carl B. Jordan, and the 
secretary, John B. Rich, have previ- 
ously been involved in operations of 
insurance companies that are now de- 
funct and that three other key officers 
or directors are without experience in 
life insurance. The board has set 
March 22 for a public hearing on the 
charges, with five other similar cases 
to be heard earlier that same week. 

In the nature of a footnote to its 
work, the board also has announced 
that 18 Texas companies failed to 
meet the Feb. 29 deadline for filing 
annual financial statements, and it ac- 
counted for eight of them with the 
disclosure that four have been rein- 
sured, two are in receivership and two 
have voluntarily surrendered their 
certificates. 

An example of how cautious the 
department has become in the item of 
real estate assets came to light March 
8, when it rejected a plea by National 
Underwriters Life of Fort Worth for a 
$50,000 mark-up on its home office 
building. The company bought the 
building for $250,000 last September 
and reported it as a $300,000 asset in 
its year-end statement. 

The action was in line with the 
announcement that the department 
would appoint an appraiser whenever 
there has been an appreciable mark- 
up of such values for statement pur- 
poses. This double-check will also be 
used on home office buildings of older 
companies if the board thinks the book 
value of property is too high, it was 
explained. 





Casualty Actuaries 
to Meet May 23-25 


_ Casualty Actuarial Society will hold 
its spring meeting May 23-25 at Curtis 
hotel, Lenox, Mass. A buffet supper 
will be held May 23 followed by busi- 
ness sessions the next two days. 
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Propose New Plan for 
Placement of Coverage 


on St. Louis Schools 

ST. LOUIS—A _ special insurance 
committee of the St. Louis board of 
education, headed by Charles J. Dyer, 
has voted to recommend elimination 
of the school system’s present methods 
of self-insurance for property damage 
losses. The fund now has less than 
$500,000 and has been termed inade- 
quate for potential losses to the some 
$80 million worth of school properties 
under the board’s jurisdiction. 

Under the committee’s recommen- 
dations, brokerage fees would be paid 
to licensed insurance brokers without 
favoritism on an equitable rotation 
basis, according to Mervyn E. Wiet- 


haupt, secretary-treasurer of the 
board of education. Mr. Wiethaupt 
would direct the board’s insurance 


program but would be required to con- 
sult with the board’s president and 
vice-president for “advice and coun- 
sel.” 

The first $100,000 of any loss would 
be self-insured and the remainder of 
the coverage would be placed with 
companies licensed to do business in 
the state. 


. . c 


The committee rejected a proposal 
made by a special committee of In- 
surance Board of St. Louis about a 
year ago that brokers waive their com- 
missions on the school system busi- 
ness so the money could be placed in 
a special fund for “community pur- 
poses” such as financing safety educa- 
tion campaigns. 

Mr. Dyer was instrumental in block- 
ing the plan to eliminate broker’s 
commissions. As chairman of the in- 
surance committee, he has been desig- 
nating the brokers who receive the 
school system business. 

The. committee’s proposals will be 
considered by the entire board of ed- 
ucation at a meeting March 13. 

Insurance Brokers Assn. of St. Louis 
has opposed the plan to eliminate 
broker’s commissions and has suggest- 
ed instead that the board of education 
retain ‘ne qualified broker who would 
handle ‘he school coverage on a non- 
partisar. basis. 


Aetna Fire Makes 
Eastern Changes 


Aetna Fire group has appointed Roy 
V. Raymond manager of the eastern 
New York territory and transferred 
Special Agent John A. Smigrodzki 
from Pittsburgh to Baltimore. 

Mr. Raymond will be in charge of 
all lines. He entered insurance in 1920 
and joined Aetna Fire in 1941. State 
Agent Edwin C. Waterhouse and 
Special Agents Francis W. Velhage, 
Richard A. Anderson and Allan R. Ross 
will be associated with Mr. Raymond at 
Albany headquarters. Richmond Mer- 
rill will continue to supervise the Al- 
bany claim department. 

Mr. Smigrodzki replaces E. E. Al- 
derman, resigned. Mr. Smigrodzki 
started in the home office marine de- 
partment and was in the Philadelphia 
marine office before going into the 
eastern Pennsylvania field. He has 
been doing both underwriting and pro- 
duction work at Pittsburgh for three 
years. 





Simms to Talk at Detroit 


Marshall B. Simms, assistant secre- 
tary and superintendent of agencies 
of Continental Assurance, will speak 
at the March 27 meeting of Detroit 
Assn. of Insurance Agents. 


Brewster Sees Auto 


Problems Waning 
Important changes are in prospect 
for automobile liability insurance 


which will inure to the benefit of in- 
sured in the form of a better policy, 
better service from companies and 
producers and better price relationship 
under the competitive system, Wil- 
liam H. Brewster, manager of the au- 
tomobile division of National Bureau 
of Casualty Underwriters, said at 
Pittsburgh I-Day. 

These changes will be forthcoming 
if all parts of the insurance business 
exercise initiative, willingness to work 
out problems and cooperative effort 
without too much governmental re- 
striction, he said. 

There is no doubt that automobile 
liability premium volume will contin- 
ue to grow with the increasing num- 
ber of cars and the greater need for 
such insurance on the part of most 
car owners. More effective financial 
responsibility laws are creating a 
higher proportion of limits of coverage 
and automobile medical payments. 

The present mild inflation and the 
ever increasing accident toll are hav- 
ing an adverse effect on automobile 
rate levels in the immediate future, 
he said. In spite of all that has been 
said and done about automobile acci- 
dents, more than 38,000 pesons died 
and millions were injured in motor 
vehicle accidents last year. 

As for competition, he said, it ap- 
pears it will not only continue but in- 
crease aS companies utilize different 
and less expensive merchandising 
methods. 


Companies will continue to take ad- 
vantage of new business machines 
that will reduce the work and cost of 
processing automobile policies. Al- 
ready modern business machines pro- 
vide, by way of punch cards, a means 
of rating the risk, writing the policy 
and printing the minimum statements 
in one operation. Additional savings 
could be realized by avoiding or re- 
ducing the evils of not-taken policies 
and free insurance which add to costs, 
he said. 


And, as the time goes on more stu- 
dents will take driver training courses 
in school, with the goal of improving 
the driving record of operators under 
25 years old. 


Small Dunk Cashier 
Takes $258,000 


Raymond Holmquist, former cashier 
of Smolan (Kan.) state bank, has been 
sentenced to prison for 30 years on 10 
counts of embezzlement. He allegedly 
embezzled $258,000 from the bank, 
which had total deposits of $370,000, 
and spent it speculating in grain. 
Smolan is a town of 200 in the wheat 
country. 

Kansas Bankers Surety had the 
primary bond of $25,000, and there was 
an excess coverage of $5,000 in Nation- 
al Surety. The bank was not insured in 
federal deposit insurance corporation. 





Agents Hear Buyers Viewpoint 


MONROE, WIS.—“What I Expect of 
My Insurance Agent” was the topic 
discussed by three business men at 
the March meeting of Green County 
(Wis.) Assn., of Insurance Agents. 
Speakers were Waldo Freitag of New 
Glarus and P. J. Connors and Joseph 
Benkert of Monroe. 

Harley Hoesly of New Glarus re- 
ported on the association’s safety edu- 
cation program which includes spon- 
sorship of the local “safeteen club.” 


N. Y. State Brokers 
Hear Flood Talk 


NEW YORK—Frank J. Meistrell, 
deputy administrator of the federal 
housing and home finance agency, em- 
phasized that the door is being kept 
open to private business in the pro- 
posed federal flood indemnity pro- 
gram. He addressed some 500 persons 
at the annual luncheon here of In- 
surance Brokers Assn. of New York 
State. 

He referred to the national flood in- 
demnity act, currently before Senate 
and House committees, as “a challenge 
to the insurance industry to come into 
the program either as direct insurer 
or reinsurer.”’ He stated that the bill 
requires the administrator to encour- 
age the maximum participation of in- 
surance companies in its indemnity 
and reinsurance programs and de- 
mands a five year report as to rec- 
ommendations on whether the govern- 
ment program shall be continued or 
terminated in favor of private insur- 
ance. 


Mr. Meistrell termed the bill ex- 
perimental and said the government 
hopes to discover whether a self-sus- 
taining formula for flood insurance 
can be evolved. 


Julius Wikler, New York deputy 
superintendent, predicted the passage 
of a bill currently before the New 
York legislature giving insurance com- 
panies the right of judicial review of 
the department’s rulings and man- 
dates. He did not comment on any 
other bills. He spoke in the absence 
of Superintendent Holz. 


Judge Archie O. Dawson of New 
York introduced Mr. Meistrell. 


Others introduced by Walter J. Hill, 
association president, were Walter F. 
Brooks, Arthur Lamanda and Aloysius 
Maickel, deputy superintendents; Ed- 
mund T. Sinnott, vice-president, 
George H. Ort, executive vice-presi- 
dent, and S. Stanley Gray, treasurer of 
the association. 


Allstate Licensed for 
Fire in 41 States 


Missouri, Tennessee and West Vir- 
ginia have approved the residential 
fire filings of Allstate, and a total of 
41 states have now approved Allstate 
to sell residential and household con- 
tents fire insurance. Allstate’s rates in 
West Virginia and Missouri will be 
approximately 20% below those of most 
other companies. In Tennessee, they 
will be 15% below. 

States in which Allstate has not filed 
or in which approval has not yet been 
secured are Kansas, North Carolina, 
Massachusetts, Mississippi, Virginia, 
Washington and Wyoming. 

In 33 of the states from which ap- 
proval has been received, Allstate’s 
rates are approximately 20% below 
those of most other companies. In Al- 
abama, Arizona, Florida, New Hamp- 
shire, New Jersey, New York, Ohio, 
Tennessee and the District of Colum- 
bia, Allstate’s rates are approximately 
15% off. 





Bayles to Address 
New York CPCUs 


New York CPCU chapter will hear 
a talk by Roger Bayles, secretary of 
Home, on company investment prac- 
tices and problems at the March meet- 
ing. 





Insurance Women of Madison (Wis.) heard 


a talk by Harry Manzer, director of agencies 
for National Guardian Life, at their annual 
bosses night dinner 


—= 


Farmers Mutual Hail 


Premiums Pass 
$9 Million Mark 


DES MOINES—Farmers Mutual 
Hail of Iowa held its annual meeting 
here last week. All officers were re. 
elected, and James F. Norris was 
elected assistant secretary. 

Two hundred agents and policyhold- 
ers heard Secretary F. O. Rutledge re. 
port that in 1955 the company wrote 
premiums of $9,109,441. Policyholders’ 
surplus as of Dec. 31 was $6,021,160. 





American Makes 


Production Changes 

American has appointed Macon R. 
Crocker field supervisor in charge of 
North Carolina, South Carolina, Vir- 
ginia and West Virginia. He replaces 
Eugene H. Brooks, assistant vice- 
president, who recently assumed duties 
in connection with countrywide field 
operations. 

Mr. Crocker, an assistant secretary, 
most recently has been assigned to fire 
underwriting operations. After joining 
American in 1931, he advanced to chief 
examiner in the Carolina-Virginia de- 
partment of Dixie Fire, former affili- 
ate of American, before being assigned 
to the home office in 1938. He went 
into the field in 1940, serving in Ten- 
nessee and later in South Carolina. Af- 
ter military service, he returned to the 
Tennessee field in 1946. In 1952 he was 
recalled to the home office and named 
superintendent of the fire underwriting 
department. In 1954 he was elected 
assistant secretary. 

Carl T. Wagner, who has been in 
the northeast Pennsylvania field, be- 
comes superintendent of the fire un- 
derwriting department. He joined 
American in 1926, serving in the spec- 
ial risk underwriting department. In 
1941 he transferred to the New Jersey 
field department where he was active 
in analysis and survey work. He en- 
tered the field in 1942 in Pennsylvania, 
where he has served with the exception 
of four years of army service. 





Bond Agents Elect 
New Committeemen 


Carl Dauksch of Columbus, O., was 
reelected president of National Assn. of 
Surety Bond Producers at the closing 
session of the annual meeting in New 
Orleans. Other officers also were re- 
elected. 

New executive committeemen are 
Dan Cottrell of Jackson, Miss., Donald 
H. Denton of Charlotte, N. C., and 
Ralph Neely of Oklahoma City. 





O’Connor to Address 
Indianapolis Board 


James C. O’Connor, executive editor 
of F.C.&S. Bulletins, will be the fea- 
tured speaker at the meeting of In- 
dianapolis Insurance Board at the 
Hotel Warren, March 22. 





Pick Ida. Conveniion Site 


Lewiston (Ida.) Assn. of Insurance 
Agents will be host to the state asso- 
ciation convention, Sept. 9-12, at Sun 
Valley. Ralph Naser of Lewiston, state 
association vice-president, has been 
named general chairman for the con- 
vention. 





Cherokee of Nashville has elected 
George R. Armstrong, vice-president of 
Louisville Gas & Electric Co., and 
John Kirtley, vice-president of Texas 
Gas Transmission Corp., to the board of 
directors. 
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INSPECTIONS... 


When the American Glass Company makes a replace- 
ment the Foreman is instructed to make a thorough 
inspection of other plates not broken, for looseness or 
other faulty defects, etc., that may cause glass to be- 
come cracked. A report is submitted at once. ‘ 


REPAIRS... 


If advised by insurance companies, we are pledged 
to give this added service of tightening loose glass, 
moldings and other minor repairs. This service insures 
against future breakage. 


RESEARCH... 


Before a replacment is made, cause of the break, 
which may be due to action of acids, paint, erosion, 
etc., is investigated. A detailed report of the case is 
made and submitted to the insurance company. 


SERVICE... 


Reliable and dependable service, hand-in-hand with 
speed, have made the American Glass Company the 
recognized leader in the Chicago plate glass replace- 
ment field. 


Phone MOhawk 4-1100 
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1030-42 NORTH BRANCH STREET: CHICAGO 





‘Recognition Merited by Our Service" 





REINSURANCE 


The Vice President heading 
our Regional Office in your 
area is a valuable and re- 
sponsive assistant to both 
you and us. 


Depend upon him and his staff— 
they are very practical people 
with promptness for a hobby. 


EMPLOYERS REINSURANCE CORPORATION 


KANSAS CITY, MISSOURI 
21 West 10th St. 


NEW YORK CHICAGO SAN FRANCISCO LOS ANGELES 
107 William St. 175 W. Jackson 100 Bush St. 1139 W. 6th 





